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What Will Really 
Hurt Recruiting 


German newspapers are “full of stories of Canada splitting up over 
conscription. I saw big newspaper posters in Berlin declaring Canada 
was preparing to cut its ties with the British Empire on the conscrip- 
tion issue.’ 

So reports a British woman, now in Canada, who was captured 
and later released by the Nazis, 

Canadians concerneg with an all-out war effort will not be 
surprised. The specta@e on " Parliament Hill, now, fortunately, 

terminated in the passing of the notorious Bill 80 (“Conscription” 
Bill) has been one of the lowest in Canadian national history. 

The debate was approximately 300,000 words long, enough to 
fill over 300 newspaper columns, enough to fill four and a half 
average length novels; enough to consume 36 hours of a continuous 
radio broadcast speaking at high speed. 

Here, abundantly, was a demonstration of government waste. 
Here, abundantly, is proof that the whole “conscription” perform- 
ance was a Stall designed to stave off the government’s day of 
decision. 

Prime Minister King has made another of his famous commit- 
ments. He announces that he will again seek a vote from the House 
before the government enforces any measure for compulsory serv- 
ice overseas. Here is another “stall.” Does this mean that again we 
will be subjected to weeks of debate in the House? 

The exhibition is particularly strange coming from a govern- 
ment which ordered the arrest of Colonel George Drew on the 
charge of making statements “likely to prejudice recruiting.” 

What could be more injurious to recruiting than for the gov- 
ernment to demonstrate its unwillingness courageously to face 


and act upon the most crucial*problem of our time? What is more \ 


prejudicial to recruiting than a demonstration that the government 
itself does. not recognize the gravity of the present situation. 

Above all, what would be more prejudicial to recruiting than 
for the public to come to the opinion that there are facts about the 
conduct of the war which the government does not want brought 
out; that any earnest searcher for the truth is in danger of being 
labelled a “saboteur” or of being summonsed on a charge of pre- 


judicing recruiting. 
a 


THIS MUST NOT CONTINUE 


The real test of Mr. Ilsley’s financial plans for the coming year 
has yet to come. That-test is the ability and the willingness of 
Canadians voluntarily to lend the government a further $1,750 
millions in war bonds and stamps. The whole financial plan de- 
pends on them doing so. 

The weight of the new tax levies makes this additional respon- 
sibility extremely great. Paying taxes and making voluntary loans 
in adequate amount will require a degree of self sacrifice, of whole- 
hearted devotion to Canada that is unparalleled in free society: 

Mr. Ilsley has been widely applauded for his courageous Head- 
on attack against inflation and his adherence to the. pay-as-we-go- 

as-far-as-we-can policy, But let the government remember 
that, this applause has come only from that small section of the 
‘sommunity which talks about things like these, Yet to-be found 
out js how the mass $f Canadians will react when, in September, 
pay cheques start being stripped of “the icing on the cake.” 

The first thing the government ‘must do if it really wants 
full and willing co-operation from the Canadian public; if it really 
wants its financial policy to succeed, is to do what it asks of every- 
body else; cut down non-war expenditures; exercise the most 
stringent self-sacrifice. 

The pure waste among the expenditures of the Houses of 
Parliament which was cited last week by the Scottish-Canadian 
member for Simcoe East, G. A. McLean would be shocking at any 
time; in wartime, it is scandalous, 

The total amount of money involved in waste of this nature 
may not seem great alongside a $4 billion budget. But the waste 
of a mere $100 is an outrage. For where one $100 is wasted, there 
will be other hundreds wasted and year after year. Waste indicates 
an attitude of mind; a way of doing business. 

It shows a government carelessness with the public’s money; 
a devotion to “looking after” party faithful; a lethargy and in- 
difference to correcting mistakes made in the past or by other 
governments. 

In business, trustees for the money of other people are jailed 
for its misuse. The Dominion government is our trustee. 

Expenditures for super-services or for official pomp ‘or for 


compassion may in some cases in the past have been justified. / 


In wartime, they are not. 
Ea 


APPALLED BY COMPLACENCY 


Amazement at the complacency of a great many in Canada 


about wartime controls was expressed by a Canadian businessman 


who has just come back to this country after spending a couple 
of war years in the United States. He said he was “appalled” at 


_the glib and ready acceptance here of the view that all these 


controls somehow contribute to the war. effort; that they speed 
Victory and that most of them will be continued after the war. 

His words emphasize a warning that The Financial.Post has 
been @xpressing repeatedly; that we are fighting to preserve the 
democratic way of life; that bureaucratic government is not demo- 
cratic government; that neither socialism nor totalitarianism can 
be grafted on to democracy without killing democracy; that it will 
be folly indeed to win a victory abroad and accept defeat at home. 

It is comparatively easy for Canadian business to fall prey to 
bureaucracy and totalitarian control. Canada’s war effort has 
gained very much from the experience and devotion of the hun- 
dreds of Canadian businessmen who have taken on special wartime 
jobs. In a great many cases, the sfanding of these individuals in 
their own trades, has won for them the ready co-operation and 
Tespect of most members of the particular trade over which they 
have power. Because of the limited size of the Canadian business 
community (compared with the United States, for instance) the 
oil of personal acquaintance or of intimate friendship has done 
much to lubricate the ways for Canada’s wartime .controls. 

And it is precisely in that fact that Canada’s particular danger 
lies. In the United States, business had most of a decade of experi- 
ence with theoreticians and braintrusters and professional ad- 
ministrative potentates. The United States business community is 
so big that only a few will be blinded by personal familiarity to 
the real facts of the predicament threatened by power-packed 
bureaucrats who love their power, want to keep it. United States 
businessmen have had their warning from long experience. No 
wonder they are on their guard. Canadians have to use maaealy 
their intelligence as a warning. 

In Canada, it is very easy to take the ‘attitude “Why I slow 
Joe... He’s all right. We don’t ever need to worry about him.” 
True. For 99 Joes out of the hundred; there is no concern. 
Remember that the top notch men will be swarming back to 
their own jobs in private business as fast as their wartime job will 
let them away. Remember that’ business will be only too anxious 
to recover or to employ thé*top notch, second flight executive 
when released, Watch out for that's left; for the chaps who enjoy 
bureaucracy, its powers and perquisites; who want to saddle Cart 
ada permanently with controls because they want a job. 

That very obviously is what the €.C.F. has in ‘mind in its” 
clamor that businessmen at Ottawa ‘be ‘sent home and replaced 
by a new army of civil servants. big lett Sou emma 
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Sugar Sreig 
For Canada | 
Unlikely 


No Jump in Consump- 
tion’ at Expense of 
Ships and Human Life 
Says W P.T B | 


By STAFF WRITER 


OTTAWA.—Despite U. S. changes, 
there’s no chance of Canada easing 
up on the sugar ration, according to 
WPTB officials. 

Heavy stocks and “current -sur- 
pluses of sugar in U. S. are expected 
to yield a two-month “bonus” of 
10% to U. S. industrial users in Sep- 
tember and October and: possibly a 
25% bonus to hotels and institutional 
users. This action follows announce- 
ment of a two-pound “bonus” to 'con- 
sumers on the next ration coupon. 

Such a reversal of policy from the 
“famine” talk of a short time back 
cuts no ice with Canada’s sugar ex- 
perts: They see sugar rationing now, 
as always, in terms of sunken ships 
and drowning seamen. 

Every morith has taken a toll of 
sugar bottoms destined for Canada. 
In May we lost three tons of sugan 
for every two that reached destina- 
tion. To talk of increasing the ration 
when the bulk of what would be 
eaten would be at the risk of human 
lives and valuable hulls just doesn’t 
make sense. 

Present Stock Ample 

Admittedly there is an ample pres- 
ent stock of sugar in Canada as in 
the U.S, Current U. S. problems are 
said to be due in large measure to 


(Continued on page 2, col. 6) | 


New Basis. 


Priorities 


US. Expert’s Study 
Underlies New Plan to 


Equalice Canada-U.'S. 
Priority Set-up 


OTTAWA.—The roaring momen- 
tum of U. S. mass production of 
war weapons is given here as the, 
chief reason why Canadians from 
now 'on will feel an increasing pres- 
sure from the new -U. S. Produc- 
tion Requirements’ Plan. (P.R.P..). 

For six weeks a priority expert 
from Washington has been making 
an itemized check on every one of 
Canada’s civilian production con- 
trols. Nearly completed, when his 
work is done he will have matched 


acces 


106 Cony 35000 Year 


PRP. Plan 


New Taxes » 


U.SeMonoy Meta.” | 


vinta New Table of Deductions Will Show 
Employers How to Collect Income Tax at the 
Source After Sept. | 


By KENNETH R. WILSOW .-- 
OTTAWA.—A complete, comp 

hensive “table of deductions” will be 
available to Canadian employers 
possibly within a month to enable 
them to know exactly how much 
income tax they will deduct at-the 
source on and after Sept. 1. This 
table will eliminate any need for 
personal. adjustments between the 
employer and the employee, It will 
not follow a rigid pattern but will 
mean for most wage and salary 


in intimate detail the “end result” |# 


of Canada’s control of raw materials 
_compared with those imposed by the 


.| United States. 


—Phote for The Financial Post by Karsh. 


Main byrden of rationing life’s necessities in Canada will fall on 
a six-footer from Montreal, M. W. Mackenzie, who recently joined 
the Wartime Prices and Trade Board to take charge of Supply, Dis- 


tribution and. Rationing. His job 


will be to see that in the whole 


complicated system of moving goods into consumers’ hands each 
citizen gets an equal share. Personal sketch of Mr. Mchemiiy will 


be found in Post-scripts, page 6. 


Retailers Hit Stamp Taxes 


Charge System Slows Sales, Increases Costs 


By ROBERT C. STARK 

Imposition of heavy new taxes on 
so-called “luxury goods” in the lat- 
est budget is raising an outcry from 
the Canadian retailer. To him this 
return to the special luxury’ tax 
the last war, means a return to a 
cumbersome discriminatory system 
that tends to slow up sales, works 
against good customer relations. 


Out of the mass of argument that 
they have gathered against the pres- 
ent system of tax levy retailers have 


Work and Wages 
Set Record; 
Wages Ahead 


Canadian manufacturers em- 
ployed more workers and paid 
them more in wages at May.1 this 
year than at any previous time in 
the country’s history, according to 


40r EMPLOYMENT 


the Dominion Bureau of Statistics 
indexes. Feature of the changes 
in the latest month was.a gain of 
about 10,600 in number of work- 
ers in the iron and steel industries. 
At the same time average week- 
ly earnings per capita rose to 
$29.19 in manufacturing and to 
$28.60 for all industry. Wages have 
outstripped employment by a sub- 
stantial margin sinte complete fig- 
ures on the former were first 
made available in June, 1941. 


; 


gone back 20 years to find.a suitable , 


adjective. Dusting off the unofficial 
name of the special luxury levies of 
the last war they find “nuisance 
taxes” > be aptly descriptive once 
Pace: this new stamp tax the re- 
tailer by and large, expects: to get |” 
nothing but fresh headaches. Here is 
what the Government expects to get 
during the current fiscal year: 


Est. collection 


+i, mee wD 


Luggage 

Jewellery, clocks, watches . 

Cut glass and china 

Ash trays, pipes, fountain 
pens, pencils, e 


Main bone of contention with the 


‘retailers so far is in the method of 


collecting the tax. On the items ‘set 
out by Ottawa on which a 25% tax 
is levied the retailer has to affix on 


| the sales slip the number of stamps 


required; a sales slip for a $10 piece 
of jewellery must carry $2.50 worth 


of stamps. 


This means that the sales clerk 
has to ‘Count out ‘the stamps, affix 


lente pinot 


them to the sales slip, then cancel 
them. All that takes time and cus- 
tomers grow restless quickly. It is 
figured that with many items the 
work ‘In éonnection with the new 
tax takes the sales clerk long- 
et than actually making the sale, 
One large. Toronto department 
store follows the procedure of hav- 
ing the clerk send the sales slip on 
a taxable item through the pneu- 
matic tube delivery system to the 
cash office. The stamps are affixed 
there and the slip shot back, This 
again is a time-tonsumer. Another 
retailer figures that when the Christ- 
‘mas rush develops he will have to 
employ another girl solely to help 
out his present cashier with the 
stamps. 


Bookkeeping Costs Up 
Bookkeeping costs will also be in- 
creased by the step, say the retail- 
ers. The tax must be accurately 
computed on a wide price range and 
records must be kept, thus ‘opening 
(Continued on page 2, col. 3) 


Blitz Rationing Machine 
Readies Permanent Plan 


OTTAWA.—Within a week or ten 
days 800 picked schoolteachers in 
every city. of Canada will be writ- 
ing your name and address into the 
cardboard books which will be Can- 
ada’s second step in the most success- 
ful ration blitz ever staged in any 
country. 

These teachers are now busy sort- 
ing and checking the 10 to 12 million 
signed application carts which form 
as complete a reference file on Cana- 
dians das has ever been obtained. 

The new books will provide 
enough sugar coupons for each per- 
son in Canada for a six-month per- 
iod. They will provide as well for 
three “spare” commodities as yet 


unnamed and, undetermined. In ad- 
dition to the 13 sugar coupons (each 
one good for two weeks’ supply per 
person) there will probably be four 
or five additional pages of coupons 
some of which will permit rationing 
any commodity which would require 
presentation of double the number of 
coupons, that is, a coupon each week 
instead of on¢@ every two weeks. 
Ration Miracle 
At Ottawa, seasoned officials and 
business executives are delighted 
with the ease and simplicity with 
which 38-year-old Boyd Millen of 
Montreal confounded the experts 
and put across the coupon blitz in 
(Continued on page 2, col. 7) 


What will come of this study is 
a rigid application of the principle 


that it is “end result” rather than| © 


“procedure” that counts, and that 
after allowance for special condi- 
tions in each country, no civilian 
manufacturer who requires materi- 
als of use in the war effort shall be 
any better off in Canada than in the 
United States.. 


It is emphasized that extept for 
certain unavoidable cross references 
and forms, the U.S. authorities have 
no desire to force Canada to mold 
its control legislation to the US. 
pattern (in many cases the US. is 
gradually coming round to the 
Canadian way of doing things). 


Many Industries Threatened 


The determination is to make sure 
that Canada falls’ closely in line 
with the U.S. controléand curtail- 
ment programme — a’ programme 
which now threatens to put out of 
business tens of thousands of busi- 
ness firms which have been given a 
definite deadline beyond which they 
can no longer obtain raw materials. 


* There ‘is one important exception 
to this principle, There shall be 
allowance for conditions in either 
country which ate not strictly par- 
allel. "Thus Canadian stove manu- 
facturers will be allowed to make 
more stoves (proportionately) than 
are being permitted in the U.S. be- 
cause we have a colder climate. By 
the same token we will be more 
restricted in our production of 
refrigerators. 


More Curbs 


+... that Ottawa is using to 
pay for two separate and pri- 
vate post offices within a few - 
feet of each other in the base- 
ment of the Parliament Build- 
ings. One for the House of 
Commons; one for the Senaté. 
Itemized cost of maintaining 
these, according to the 1943 
estimates, is $14,190 exclusive 

of temporary help, overhead, 
rental, ete. 

On the basis of volume of 
mail handled this is probably 
twice what it would cost if the 
job were turned over to. the 
Post, Office Department. -This 
case}was cited by the Scottish- 

Canadian, George A. McLean, 
Simcoe East, in the House, 

Significant fact: He’s a Lib- 
eral. 

Eliminating this duplication 
was mooted years ago. The 

recommendation ‘was pigeon- 
holed. 

Volume of mail passing 
through these post offices is . 


a 4 (about $50,000 © a 


7 Bt Yorkton gives 24-hour 
service to a population of 5,586 
-plus surrounding territory. 
The salary list for nine em- 
ployees is $4,380—less than a 
third what two dummy offices 
cost. 


on Power. 


To Begin October | 


Nearly All Large Urban Centres in Canada 
Will be Affected in Move to Conserve Power 


for War Purposes 


By JOHN E. LANGDON 

MONTREAL.—Restriction in the 
use of electrical energy for other 
than war purposes will go into effect 
at the beginning of October. Final 
details are being worked out now 
and an official announcement will 
be made by H. J. Symington, power 
controller, in the near future. ° 

Plans call for restricted use. of 
electricity in Quebec, eastern and 
southwestern Ontario. They also 
will be applied to Saint John, N.B., 
Halifax, probably Winnipeg and 
Vancouver, with Calgary a possibil- 
ity. : 

Dim Shop Windows 

Electricity for use in neon light- 
ing and all outdoor signs is definite- 
ly out. This ruling will apply to day- 
time as well as evening use. 

Commercial lighting will be sub- 


. stantially reduced, and after Oct. 1 


Big Army or Big Arms Output? 


‘Cabinet Wrangle Reveals Canada at Manpower Crossroads 


By KENNEWH B. WILSON 
OTTAWA. — Canada’s federal 


cabinet is airing the critical battle 


of manpower in full view of any- 
one who cares to listen; to the 
debates of the House or read the 
pages of Hansard. 

Traditionally, Canadian cabinet 
ministers “fight their; battles for 
bigger armies or increased de- 


partmental responsibility behind 
closed doors in-the East Block. 
Recently, the fight for a larger 
share of Canada’s dwindling man- 
power has been conducted openly 
and without shame in Parliament. 

The question breaks down into 
these major components: 

Should Canada plan a much 
larger army? . 


Should Canada devote more 
effort to war production? © 

The wise answer is one that 
officialdom should be presumed 
to have more information about 
than ‘wartime wisdom would 
justify divulging. The fact that 
there is a conflict of view in offi- 
cial quarters is not reassuring. 

Chief protagonists are Messrs. 


Canada’s Manpower Distribution & Requirements 


* 


Armed Services ....... 
War Industry ...:.. 


revere vee 


vneetosvetees 


Essential (non-war) Utilities and” 


Mining .....05 0c eee died eegeeee 


Civilian Industries and d Services, : 
Ai (ity 


ee eee 


PRESENT DISTRIBUTION 
June-July/42 
Men Women 

- 485,000 7,000 

665,000 135,000 


300,000 %, Weseses 
1,200,000 | 48,000 
1,300,000 850,000 
3,950,000 1,040,000 


« ~ % 


Total 
492,000 
800,000 


eee ts > See 


2,150,000 


PROBABLE REQUIREMENTS 

bs by Mar. 31, 1943 

, Men Women 
700,000 17,000 
710,000 = 200,000 


275,000 
1,150,000, 73,000 
1,185,000" 810,000 


- 4,020,000 1,100,000 


To 
717,000 
910,000 


275,000 
- 1,223,000 
1,995,000 


5,120,000 


Seeteve 


Howe and Ralston. Both realize 
‘that the manpower sands are run- 
ning low. Both know their pro- 
grammes will be jeopardized un- 
less they can establish a “pri- 
ority.”” Having failed, apparently, 
to settle their dispute behind cabi- 
net doors, they are taking their 
case to Parliament and to the 
public at large. 


shop windows ‘in the points men- 
tioned will no longer blaze at night. 

Certain large industrial power 
users in Ontario and Quebec have 
been notified or will be notified that 
power will not be available to them 
this winter. This order applies only 
to manufacturers who are engaged 
in non-war work andthe production 
of goods considered relatively non- 
essential. 

It is not possible to ‘say how far 
such restrictions will be applied to 
industry. That they will be applied 
there is no doubt at this time. 

Consumer To Do Part 

Consideration is being given to 
limiting domestic use of electricity. 
‘Certain measures have been taken 
already in respect to domestic hot 
water heating in the areas served 
by Ontario Hydro. Other schemes 
are in mind. 

It is known a reduction of at least 
15% in domestic electricity con- 
sumption is sought. A voluntary 
plan is not considered feasible. 
There is a suggestion the individual 
consumer willk be penalized by 


earnings the collection in install- 
ments of about 80% of their “gross” 
tax and minimum saving require- 
ments liability under the new bud- 
get rates, ' 

Allowance will be made under the 
schedule for the fact that most wage 
and salary earners have already 
contributed part of their 1942 tax in 
National Defense Tax deductions. 
After, making this allowance the 
deduction which will be required 
will still approximate in a general 
way the 80% of gross tax liability. 


Delay Returns 


Under the new proposals now nes 
ing whipped into shape at Ottawa, 
the date for filing of personal income 
tax returns will be postponed from 
early spring. Individual income tax 
returns will probably not be re- 
quired on 1942 income until Septem- 
ber or October, 1943. Wage and 
salary earners will meanwhile make 
the stated monthly contribution as 
required in the employer’s “table of 
deductions,” and at the end of 12 
months will make claim for any re- 
fund or make, good any deficiency 
between the amount contributed and 
the final tax and saving requirement, 

persons not being paid salaries 
or wages and.therefore not subject 
to deduction at the source are re- 
quired by the act to pay their taxes 
quarterly with the first installment 


payable on or before Sept, 15. They 


will not be required to file a tax re- 
turn at that time but merely estim- 
ate their tax and saving liability and 
pay one half of this in two quarterly 
installments on or before Sept. 15 
and Dec. 15 respectively. The two 
final quarterly payments are due 
os 15 and June 15 respectively in 


Problems such as the net amount 
of insurance premiums, pay pension 
deductions, etc, which may be 
credited by the individual towards 
his minimum saving requirement 
need not worry the employee until 


well on in 1943. All he will be re- 


quired to do is pay the amount 
in the table of deductions 
and then, late in 1943 compute any 
adjustment up or down. At no time 
will employers be concerned about 
the personal affairs of their ¢m- 
ployees. They will be guided en- 
tirely by the table of deductions and 
let their employees worry about per- 
sonal adjustments from that com- 
mitment. 

The basis on which insurance pay- 
ments will be credited will probably 
be the amount of net saving which 
the policyholder has accumulated 
during the period, If a policyholder 
pays a $300 premium today and 
seeks a $200 policy lean three 

(Continued on page 2, col. 1) 


Good Will Boosted 
By Sugar Control 
Foresight in U. S. 


_ By STAFF WRITER 

OTTAWA.—Most effective and un- 
expected goodwill gesture in Cana- 
dian-U. S. relations, 1942, can be 
credited to the initiative and imagin- 
ation of officials handling the sugar 
coupon ration. 

In their blanket coverage of the 
nation’s householders they came 
across a special list of 9,000 U. S. 


| eeircteue 


citizens who permanently make 


their summer home in Canada. 

To each one, personally, at their 
U. S. address, went a cheery letter 
headed “Dear Neighbor.” 

It said, in part: 

“, . . if you are going to ‘keep 
house’ even for a limited period, 
you will require a sugar rationing- 
card in order to obtain, supplies 
from the grocer. We are anxious to 
make sure that you obtain this card * 
in good time so that you will not 
be inconvenienced by even a tem- 
porary lack of sugar... .” 

The response has been extraordin- 


sharply higher rates for consump-| ary. 


tion of energy over and above 
normal figure, less 15%, but no deci- 
sion has been reached on this pro- 
posal because of the difficulties in- 
volved, 
Need for Energy 

It is the intention to do as — 
possible to disturb d use! of 
electricity. At the time the 
* (Continued on page 2, col 1) 


Nub of the problem is the 


startling and accelerating need of 
war industry and the armed ser- 
vices in the next nine months. 
The present estimated require- 

ment totals approximately 343,000 
(apart from agriculture.) Of this, 
the armed forces needs about 70% 
(233,000). Mr, Howe puts. the war 
industry need at 110,000. 

Mr. Howe. thinks the “big 
army” programme jeopardizes 
war production. Col. Ralston says 
we are not fully mobilized when 


(Continued on page 8, col. 1) 


Said a Detroit advertising execu- 
tive: “It was quite a shock to find 
a governmental body so farsighted as 
to anticipate future requirements.” 
Said a prominent New York lawyer: 
“I only wish our own government 
would take a lesson or two from 
Canadians about efficiency and 
courtesy in conducting public busi- 
ness.” 


Built in the Time Lost in Strikes First 


(te Aprit 30} 


1941 RaARY 


Four Months of This Year. 
STRIKES AND LOCKOUTS 


Each figure represents 
100,000 working 
aoe 


wee 
~~ 


‘ 
_ z ne - we a parece oe 
TE EL oe ee ee , 


paw 


HSE 


. 


a5 tei te 


9 ea 


ery: ae fe 


a. » 
RO ane 2 


Fa, £5 


ig sie 


at 


A EERE IES CRONE DAE ey as DS 


ear eeee 


ST LANE REL INCL, LOO OGL LR LOE BOLE GE EE TD Re. 
Cee a Bod we 4 pe on 5 —— — 


ghee oe ae 


Pe BEL EA CAD Bg RE EB Begs 


Pig oa 


CAPE 














Ntace ge A ee Quly 11, 19049 

















oyna apie 


Se deta pigs tome 


“Ons, 


USO | The War 


May Block: | Kall This. Rumoe , : 


BikesHere [Sam tcmaeneaiupes at 


proper hands; that plaae tanks are 


=o drained to prevent gasoline con- 
Dependence on U. S. for, jc ccistion after a flight and that 
Parts Brings New Impor-| the gasoline is then thrown away. 
tant Problem The truth, The Financial Post 
OTTAWA. — Decision of Donald '5.0l4, is that high octane aviation 




























































































sicueae eouce stead A VAST ARMY OF oo ex en 
“pecking uo" ot spotes at ware] Serving Our Country. eek 
ee ada ees week Our customers have more than 8 of citizens who in turn are serving) Chairman, Winnip: 


DEPOSITORS 












stock boom has resulted’ in sales 
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more bicycles manufactured in Can-| to get ‘rid of condepsation, not | is forbidden. On a ested funds, paying obligations and tiny s army of thrifty citizens ig made from ag 
ada “for the duration.” drained. The only drainage that | late bars, for example, the tax Although ‘no official figures are| generally financing their business. ee rend Sept. 1, after whic! 
No decision has been reached in} takes place appears to be when | works out at between 22 and 23 available or can be quoted, Can- Thus the Bank serves a great army to co-operate with them,  q drastic falling of 
(Canada (so far as can be learned)| tran; on the fuel line where|cents.a box of two dozen bars at ada’s sugar rationing to-date is be- Ba 


‘put the dependence of Canada on 





water and other impurities col- 


ca | tial purchases. 
lieved to have ved tit 07] BANK OF MONTREAL will bevery little a 


ts Ay sores — ae: a - ‘lect are cleaned out. This impure 























ther f 
‘ possibly more. The showing would], o 8 Are’ Welcome” ‘ : mobile and o le 
Just in From England! manufacture 150,000 bikes in Canada | £88 is, of course, thrown away. “| amount by which the Wartime have been betier had’ not Canadians ‘A Bank Where Small passe = TORE tion, for’ ins! 
rao gy this year ‘will not-be realized. re ee . | Prices and Trade Board has ruled sone on-mild buying apreed’prior to (Modern, Experienced Banking Service ...the Ontcome ‘ars’ Success in vreatly reduced a 
OOL So far as manufacturers here are Income Tax Problem , that chocolate bar prices may be Sian! woleak fatio in January | — : ; will find: its way i 
LOOKING conterned, they have been advised} An acute income tax problem is | increased. result is that the seo! 9! saree tes eed Seumnaienades| sei eh S Ma C] varchasing. a 
ot no chews in thy plas to produce | Worry ’ng OMe et ae bal ing dn July 1. Now that coupon ra- Dominion Coal tores y Ulose | 


150,000 bicycles. peacetime industries that may be 
‘Of special interest to Canada is| forced to suspend operations 
some of the reasoning behind the! spruptly as a result of shortage 


however, that the production for 
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Drop in to-day and ; 
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the United Nations as a whole expected to be larger despite gener- Assistant treasure 






















tioning?is under way, the saving is! Cyt nut Off Shar ply | Kor Flarvest Rush [| J.T. Bryden 
oe B: 




































































step in asking Ottawa to raise the ; Es y STAFF WRITER Life Assuran 
th ivalst U. S. decision, of raw materials. If these indus- rh Seth imales Ik wn vel re not Penis a taiedie ous allowances to housewives for] , From Our Own Correspondent |. ora WA—Critical situation in Bete stion a 
They're abe by “Yhet pecainrage o se eer ides tries shut down then their. em- cent a bar but without success. eth aan wy acaale have canning and preserving. — ty be | MONTREAL.—Output of Dom- | farm labour, which has already | a ie to eects 
fathous _ manufacturer Seen rena tha no. at ~bhor #,,| Ployees are out of a job and in ee 6 : July consymption will probab inion Coal Co.’s ten Cape Breton | brought promise of releasing men sons ; 
" an ts that th ft rubber for : ‘ established a world record for Se eneralization 
ciugh amen fon, | Steeles was not so economical as| te case ofthe older men t may | Mortgage Payment Hitch | the Grodution of steel earg0 Ves-|{s hoped for. Tus would parale| colleties underwent a sharp drop | ftom somes ‘vere Monsing a tT 
come ta & variety of the use of the same rubber in manu-| be difficult to find other employ- of large areas of west- ett: delivering a total dead | closely the percentage cut to indus- in June, Production totalled 254,- western Fetal’ stores. during the new income taxes, 
unusual designs, pais- factare- of automobile tires. . ment. ern | Canada g to livestock may weight tonnage of almost 750,000 trial users. 253 tons during the 30-day period,a same period. ; nasi alsory saving: 
ane neat A roseior Twe Ounces for Aute Tire? Most of them are far too old for | complicate mortgage payments ins Susan os mpared with 632,000} Use of sugar by industry will not| drop of 80,000 tons from that re- Gurrentig: under discuséion is « cit down. non-esse 
Scant: . : ocek? aca eat A era see rei ee ane a om va eas on ae aahaey of a in May. The best previous record | be held exactly to the 70% mark ported in the preceding month. plan to close retail outlets five F but will not cut it 







after because of provision whereby heavy| _ days a week during the peak of 
capable of running 10,000 to 13,000| ting themselves absorbed into| fixed portion of the grain crop| ~** made shortly ae set crops of vegetables, fruits, ete. can Restricted operations at the pits cases the new tax 


tt 2,00 









: . . : i . the harvest rush, releasing store : ; 
miles could be made from reclaimed | war work, because they lack spe-| sold. If ufider the new type of pap Pe eee po 0 eae be put down by. industrial users resulting from transportation diffi cierks for work in the fields. The real (er ot 
rubber with the use of only two) .i.) skill. With their salaries| war agriculture a man has largely th. F - the first six | CV if the.sugar needed exceeds the culties was the chief reason given | plan was tried in the last war living. but ink 

Main Stere—Air-Ceoled <aehad eons oe ae = gone then they face the problem | switched from wheat to coarse sing a of this jams ts te of 228 70% quota. Sugar for the big 1942] for the sharp decline. with favorable results. re er b 

Maia Floor oh ee eee el eee ' i mon f peas is a case in point. | would have | 
cious crude rubbér, a complete set of | °f Paying new and heavy income | grains and the latter are fed to ships, total dead weight tonnage crop of pea po 







Expectation in the U. S. is that the basic necessities i 


goverment wit deere « “somus'| Bitz Rationing Machine | Ghelter and. cloth 


during September and October by as deed will sti 


lifting the industrial quota in those R sys: P P ¥ aa 

two months from 70 to 80%. Hotels eailies ermanent F la i poe se . vie 

and other large users may be upped tim Sa surp 

from 50 to 75%. (Continued from. page 1) - - ar eae So thea a ~ more in the hand: 
4 ‘ » \ 10 short days prior to July 1. The ous. ue ans a “trial wage earner : 


tie ; Women Get Credit : 
distribution of ration cards, without Major share of the credit for the There still is a t 


Woodp ulp Stock ee ee ee ee sugar coupon blitz goes unquestion- to be dohe thro’ 


taxes on. that portion of this 
year’s salary earned before their 
income ceased. 

It is the eight months lag—Jan. 
1 to Sept. 1—before income tax 
will: be deducted as income is 
earned that creates the crisis. It 
is freely predicted that this situ- 
ation may result in large arrears 


hogs and. other livestock, .then 
there may be only a few hundred 
bushels of grain sold or perhaps 


none at all. - 
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* 6s 
Postwar Priority : 
A new incentive for buying war 
bonds is under consideration in 
the United States, although 


tires could be made which would 
carry four or five persons some 
10,000 miles. 

A bicyele tire, on the contrary 
now requires four ounces of crude 
rubber and might be cut to: two 
ounces.: But the use of four ounces 
of crude for two bicycle tires would 
give only 3,000 to 3,500 miles of “fair 
weather” transportation for only 


of over 2.5 millions have been put 
into production. Something 
around 400,000 tons of steel plate 
a month is now being used by 
American shipyards. 
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More Car Breakdowns 
Since the beginning of July 
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More Power Curbs 
To Begin Oct. 1 


















(Continued from page 1) one person. in income tax before very long. | whether it will be actually adopt-| observers report two changes : agg ae dae ably to Canadian women. Their’s was | #2Vings if inflation 
; This gives a “ratio” of 62 to 1 * *: ® ed or not is ‘not yet ‘clear. The along main highways in Eastern In U * Advance Pp. . wi ’ Sf pie, the job not only of transcribing over B ed and ‘ governmer 
need of conserving energy for war | | ‘ ; lan would be to sell “earmarked e We number of cards distributed looks| 19 2 in; t seahah sieiceeanin meek, af 
purposes is pressing and, with all | in favor of the use of crude for pas-| Cocoa Supplies Dwindle ___|P n c 7 Canada—more cars on weekends iiss x periocs bencond wile Sua ote million names from application q ’ 
the economies in mind, there may be | 8°"ger tires if any crude is to be} Cocoa and chocolate supplies bonds,” which _would give the} and more breakdowns of these Slowing Down of Cons! tually to 104% of the 1941 census cards to coupons within four days, to the wage earner 
temporary shortages in certain | Teleased for personal transportation. | are causing candy and confection- | owners a priority right to pur-| same cars. but also of pinch-hitting wherever er to assume a larg 
areas which may call for more dras- At present Canada releases no crude 








chase certain specified goods after 


version Operations Adds figure due to the expansion of the) 4 y,ushroom organization, that had 
the war though with no guarantee 


city’s population since that date. ; 
® suddenly sprouted from 106 regional 
_ to Pulp Supplies Mr, Millen is an expert in pinch-| centres in Canada, needed support. 


ery manufacturers a lot of worry 
these days. Imports would nor- 


Apparently many city people): 
have been saving cars, tires and 


- additional savings 
point that needs 


rubber for personal transportation. 


* tic restrictions. Where such a step is E 
One curious anomaly about the 


necessary, it is likely to be only of 




















































; ioe : mally come largely from Africa | of price. Thus any holder of these | gas coupons for the annual holi- From Ou Own Correspondent bis cocina’ Wh Niglleaiie Cad nated. { | again and again | 
Foagaatdneancsan cask tan pan oe ‘— “WPS. but authorities so far are under-|new bonds would have a first| day, and this accounts for traffic! MONTREAL. — Stocks of purch- ‘ie’ yalian plan for Canada can see Oabee ‘dineeler of tis Coe 5 tax and compulsor 
The power supply situation for} panning further manufacture of bi-| Stood to have refused to permit right to purchase say a refrigera-| simost reminiscent of those far — a righ gti jane be achieved at a cost of somewhere | sumer Branch of the Wartime Prices substitute for othe: 
- next winter looks considerably bet-| cycles, another branch of govern-| return loads of cocoa beans in| tor or a car and any other of the| off pre-rationing days of last contiine to coccehaee "| between $750,000 and $1 million a} and Trade Board. The response to ing. . 
ter than it did a few weeks back and | ment is setting up an elaborate or- ships delivering war-materials to | consumer goods that have been] summer. Stdcks at mills reporting to the oe ‘Canada’s temporary ration | the demands made by her on women ° RT 
is excellent compared with prospects | ganization to ration these machines. | African ports. Alternative sources | out of production during the war.}. But while all of these people | American Paper & Pulp Association | cards (for example) were printed at | in every part of Canada is easily the J. E. Cadi 
a year ago. At the same time the renee of supply are Brazil and: Trinidad |. eee apparently have saved gasoline |°n June 1 amounted to 213,000 tons.| a figure roughly one-twentieth. of| highlight of voliintary effort in the J. ° aqieux 
demand for power for war purposes Com an Re orts ; vig he h de | Mixed F ine B PP : This\compares with 207,000 tons on| the proportionate cost of the same} wat to date. The concrete evidence President, L. N. ™ 
also has increased. The projected pany ep chiatly. Dress Supgels AUPE Grae | fares ee eer ereea enough to take the family to the | say 1 and.198,000 tons on March 1,| job when it was done in the United | of what Canadian women can and partment store, M 
restrictions on commercial, non-es- Can. Vickers beans used for their flavor char- And speaking of war changes summer cottage, in many cases "Part of this increase in stocks is| States, Mr. Millen’s estimate of the | will.do on a nation-wide scale when New income tax 
sential industrial and domestic use| Sharply increased volume of war | 2¢teTistics in blending. Trinidad|in Western agriculture, already| tires and engines are unable to |attributed . ees ae cost of handling the temporary cou: | given an opportunity has left a very expendjtures mai 
will be needed this winter in order | work finds reflection in Canadian | >¢@ms are inferior. Shipments | there are indications that urban} fulfill their end of the bargain of Te rua eae tose gee wd pon and running a permanent sys-| deep impression on Canada’s-maie essential things 
to prevent a slow-down in opera-| Vickers Ltd. financial statement for | from both countries are uncertain | centres on the prairies are ‘be-| without frequent roadside repairs. oe. cone ; 


tions. Even with all the plans in 
mind, a power shortage in some 
areas is anticipated unless material 
shortages slow war production. © 


the year ended Feb. 28, 1942. 
Operating profit of nearly $4.3 
millions was nearly 312 times that 
teported in ‘the preceding year and 
the largest in more than a decade. 
Over 50% of the income‘had to be 
reserved for income taxes. Net 
profit of $800,098 was equivalent to 
$40 a share on the preferred and 
$12.45 on the common stock. In the 
preceding year $18.63 and $439 a 

was earned ‘on the preferred 
and comfhon, respectively. 

_ Balance sheet reflects the expan- 
sion in business. Work in progzess 
at the end of the year totalled $16 
millions, a gain of $6.5 millions over 
that reported a year ago. All current 
items are considerably larger. 

Years Ended Feb. 28 
1942 1341 


>, ‘ $ $ 
Operating profit ....+ 4,391,578 1,262,736 
4,700 3,325 


ed with 100%: during the previous tem for a year is also’ about one} war leaders and hard-bitten business 


i 
month. twentieth of what it was originally’ executives. _ piso be considerab 


mh I do not, believe ti 
crease of sales wi 


4 . eS ; ay ; C. £ 
Racketeers Streamline Operations™ | =" ™~ 
as bes ws — The, 20% of ta 
T C h W Co di : the government v 
0 Uasn 1n On ar Uonditions the war is in my 
Cr. ‘ thought” principle 
.By IAN SCLANDERS © at Ottawa to obtain contracts, while ; vantage of. public confidence built — | Which should be 
Unloading worthless pictures is the | with the latter he offers to use this|up by legitimate business, some ated ‘by the ger 
latest dodge of those who are con-| “influence” to obtain materials. of these peddlers have been stopping years following ti 
stantly seeking new ways to turn Some men ‘who received money on | children on their way to school, of- . aS 
some easy dollars and who consider} the strength of promises to get gov-| fering them pencil boxes and other 
wartime, with’ increased spending | ernment contracts for business firms | rewards for filling out cards which C: V.. Charte 
‘power burning the pockets of a large | have been prosecuted and convicted, | asked details about their families. Direc! 
section of the population, a propi-| Federal authorities are watching this| - Armed with this information, the Weekly Newspa 
tious harvest time. racket closely but it is difficult to| peddlers have approached parents, forsale. 


and limited, As a result of prac- 
tically no current receipts, stocks 
in Canada are running short. 


ginning .to reflect these changes. 
‘In Contrast’ to the purely wheat 
areas’ where the tendency is gr} be going out of circulation at. the 

At the same time military|the farms to get larger and théj rate of thousands. weekly in Can- 
authorities are purchasing “huge | towns ‘smaller; ‘a larger’ popula-| ada and chiefly on ‘account of fail-' 
quantities of chocolate to go over- tion and new industries aré“ré- ing tires. ‘ 


Incidentally by the middle of the 
summer old cars are. expected to 






















Power Corp. Group 
Reports Larger Output 
From Our Own Correspondent 

MONTREAL.—Power Corporation 
of Canada’s controlled and affiliated 
companies revort a power output in 
May of 231.6 million kw.h, This con- 

‘trasts with 2266 million kw.h. for 
the same month last year, an increase 
of 2.21%. : 

Comparative figures for the com- 
panies are as follows: 

(Ia Kilowatt Hours) 


Retailers Hit Stamp Taxes 


(Continued from page 1) empt from taxation. Above those . If “luxury” taxes are to be levied 
the way for errors. In checking the | retail prices the 25% tax is imposed. | at all, the retailers suggest two alter- 
sales slips for record purposes it is| There is nothing on the books to] natives that would help to solve the 
a comparatively simple matter to| prevent splitting purchases so that} present disruption. Method they 
include the tax along with the actual | all the various items making up a| would like best is to have the tax 
sales price, thus throwing the books | set could be bought individually at] applied at the source. This way the 
out of balance. The same error is| a price low enough for tax exemp- | tax would be imposed on the whole- 











































































































: Here are a few samples of the war- | catch the making out that the l- - While-the new 
moa | Soaniie rst,» $9849" 10h | Dossible in the direct sale with the | tion and the whole set made up piece | sale price with the manufacturer's| time racket crop: | tnt'maneycreTunalt, Thls 1s Because | Hating out oa ee ee eee ee 
South. Can, Powet ‘ 31,051,380 19,857,168 Depreciation Sisacss 142,522 592,774 clerk ringing up the total of sale} by piece without the tax being paid. | price to the retailer being increased | The public knows that‘ there are : 


East Kocteeny 2...) -J0000e  Besleee |. Inekne A'S Blinc. case price plus tax when only the sale| Most retailers agree that in war- | by the amount of the tax. Retailers comes, in @ sense, a party to the| “dear kiddies,” and perhaps intimat- necessitate Cana 


000... | q many refugees in Canada, and that 
. peeve Sing eet 375,000 133,773 | price should be recorded. time there should be a tax on luxu-| declare that this would mean a more 


crime. The chances are he is told 






B. C. Power ........ 87,161,524 51,203,416. 
Power 




























ort 645 some of «them probably brought ing that they had some association théir belts*and c 
ae: . 1,843, 219, ~~" 2'080 . : C ; , h i -| wi ities. i ld fas 

Wee. Eieqitic eqeeee 81°481,800 #1 '905"100 re ~ Exchanges a Problem ries despite the fact that such a levy | efficient system of tax gathering as|heirlooms of great value from ce ood on pe Pig prime os i 24 = = ee tures generally, I 
Pett... ew 231,598,049 226,562,644 rr. gepeestets y Senter pan On refunds and exchanges the! hurts their business. They protest, | it would mean collecting from hun-| Europe. The picture racket cashes party. eek of 1 ae without which Junior by; careful rebu 


Tax for 1940-41... 131,725 problem is particularly knotty. Only | however, that the new taxes not only | dreds of manufacturers rather than 














See in on thjs fact. The salesman either ‘ A : : usehold financ 
; Net adjustments ... 21,276 _ 22,856 | way out here is,seer,to be returning | discriminate between different re-| thousands of retailers; it would aitin tees he is acting for, ‘or is; a ie pelea emeanel tnctoding ase soon aailiaihey oF saiceed i tas ert t-of many n 
sy ource ‘Taxati on Deticit forward ..7... 601,453 1,248,550 | the sales price to the customer and | tailers because of varying methods | merely extend use of the machinery | refugee who is financially strapped who ial tetscorannaie ‘cathode | to | Many: parents signed on the dotted penses, few if an) 
rned per ore sees alka then applying to Ottawa for a re- of record keeping and standards of ' which manufacturers already have} and willing to sacrifice his most sell cheap, inferior goods. Unable| line, to find later that the books were ed to ‘sacrifice th 
Ma chin e Set U Com oe Ot ee ae 4.39 | turn of the tag%. The cumbersome business ethics, but that they are| in operation for the payment of sales | priceless possession—an old master to get away with this any mo t| ve -. r but that there was no.way ties of lif 
: Pp Working ‘capital .--.. 2.194.008 1,411,190 | ftature of this procedure is obviously | also discriminatory in their selection tax, Checking of the manufacturers’ | for a song. 7 Seta eeadeek sees 4 a a fia niger Seyabonety es of life to me 
(Continued from page 1) ” s costly. of “luxury goods.” y records would be much easier than} If you’re not in the market for art, places—at least without | Of geving out of the con obligation. 






running a big risk—they have taken 


“Something for Nothing” - 
to doing business from private 


Another dodge used by book ped- 






pee bad gare ot wd *aee ant $511,848 | ‘Less obvious is the fact that the What is a “Luxury?” ~| keeping watch over all the small re- 
709 


months later his “net” saving avail- r 
able as a credit against midimum | Mventorles «.-.-.- e+. 2,335,480 ‘097 | Stamps represent cash tied up and 


he'll probably ask you to keep the 
painting for security and lend hig 


To reduce one’: 




















They point out that an alarm clock | *##/ers. homed, al - ing ‘is neither ea 
Seen ers, old but still effective, has be 

saving requirement will be only | Acctsy payabie’...-... 2.340705 1.472.9% | UnUSAble. The amount of stamps that | i, not a luxury to a working maf, a Get Rid of Stamps some money. Don't! According to the Better Business} revived in Canada. The peddler ' 

$100. If a policyholder takes his | Lees: Depreciation’... 33191908 S'ooees | ars be Teld in stock by every | briet case or fountain pen is not a| Alternative suggestion being made | __ Racketeers follow trends and con-| Bureau, they insert classified ad-| approaches the prospect and an- 

dividends in cash they too will be ee saaveiec tetera hier ana es of ma luxury to a~businessman, a suitcase by the retailers is that they be al- | ditions closely, mold their schemes | vertising in the newspapers announc- | nounces that a certain number of 
deducted from his premium. If he C p I sie Gentil sonst a tholesenle ae ‘dole is not a luxury to a traveller. Yet all | lowed to remark all their merchan- Ce Better Business Bureau | ing that a “private pariy” will “sell | sets of a new reference book are £0- When repli 
See eee ae tee tae a e ° ® hneome lara for dhe larger outlets: tn every these goods are now taxable as lux-| dise in the taxable’ classes and in- | OM C1845 say. - _|at sacrifice? ag new chesterfield | irlg to be placed with people in dif- than as. re 


sabtit 40s0nl thondiy Yaad has’ bate, articles. Retailers note that a/| clude the tax in the price of the mer- War Charities Racket ~| suite, or some other kind of mer- 















































































: ) ferent occupations, “to establish a di- ' space require 
up to the amount allowed by the . 5:4 Seduiea tes dhahdiy Inwehteby. person can buy jewellery and must | chandise asked from the consumer.| These officials poinf out that while | chandise. The prospective customer, | versified list of lgcal . owners.” chute “The. F 
act. zs ve in Dishonesty Possible _ | pay 25% tax buf can still purchase | As part of this recommendation it | war charities are carefully regulated | who examines the chesterfield suite, ose who are selected for the ; 
| ; Retailers point out that this meth- a painting tax free, They ask, which | is also suggested that the retail or- | in Canada, this hasn't stopped shady | is-not shown the six others out in| “gifts,” the peddler goes on, will be exercises the 
tor’s Tan dex G R Ad die of collectinii-tiitda eaves ta tous of these is the greater luxury? A ganizations be allowed ‘to dispense’ individuals going from house to/| the garage. + asked to “give their opinion of the condensing t! 
ross evenue vances wide open for dishonest practices. In woman who needs even a low-priced | with the use of sfamps, making house soliciting for non-existent} It is hard to sift these individuals| many advantages obtained through : 
amiss Mui “odie But. Gain Offset by Cuhdh thidke ave thousende of ria handbag must pay 25% extra, but/ monthly returns to the Department | funds or ing themselves off as| from legitimate “private parties’| the use of the set.” _ 
Bell Tele 4. nero she can buy expensive, luxurious | of National Revenue on the, taxable | canvassers for legitimate charitable | who want\to sell through the -| Th thinks the 
; H retailers, many of whom keep no . ugh — oe oe 
Can. Car Fors. 4. Mex Lt: & Pwr 8 igher Expenses adequate bookkeeping system or| 126% Without the new impost, items. ; organizations. .| fied columns. The great proportion | book firm. wants to give him a set of 
Can. For. Ines. $ Mex. Tramways 13 eee pe pee es give sales slips. To police this con- For every citizen who makes a raat advertising is‘done by | books in ‘exchange for a recom- 
‘ ; ; ; ‘ nnhua . wet ; c 1 i i «| honest e. B ( dh tio ; ich 
Coctait Row 14 Mout Meme | eeting that net earnings of the Can. | neni ide group would be an im- Investment Notes © - [irate ""*"""| sir somthing ate poivete-home [ine peddiee weer nosy ther tl 
C'm'relal Union 48 Neorduya Avis. 8 —_ te pay would tend a re. vee ne est es ; Some > fly‘by night “advertising | it’s juSt as well to be on yout guard ing the, prospect the. tial decision 
‘ . Ww, ‘ 0 ease off,’ thou ross ‘in pe} jority o anadian retailers , will , . ° : , : ' 
Consol. Press. 13 Page-Hersey T.. 4 would increase, is Meune sat ey ths strive to live up to the letter of the | --_**eime Telegraph & Telephone | power of the average citizen will in | safesmen” high-pressure ounaer , «> "Fraudulent Stocks @ | is upto the publishers. : 
Corp. Tavestors : 18 £0 Pwr Se eeharne taw, there'iS i wid taagbote tart tee Co.'s ain of naw peconts contin- —~ his purchases of alcoholic | men into taking space in worthless|  There’s.a lull right now in fraudu-| A couple of days.later, the peddler 
aacinien Goat a Riy, Exch, Bldg. 13| Gross income last May of $21.5 mil- | the dishonest dealer to ch Ske ues unbroken. At the end of May} spirits. mi mediums, often making out that pro- | lent stock schemes, but such schemes, | bounces back. “Lucky fellow, you've 
Dom. Scottish . 13 |“ Reliance Grain. 4/ tions was $2.2 millions greater than cheat on the compeny had installed 53,688} In the case of Distillers-Seagrams, booklets forth like the ‘e usual ’ | been ‘Yo et 
Eastern De es. ‘ St. Laer. <.. ‘ 5 dese tak All Of this i ith taxes knowing that his very small-| stations, a net increase during the | its ion might be worse. The parapees, Soeeee and oy are | peor, are ly with us. chosen. “You're going to £ 
Gatineau Power 10S weer 6 tipouies tion of $51 Wat Was atieord- ness and lack of records make it very | month of 293. This is an all-time| larger part of its sales are in the | ‘= Some way or other linked up with | New, wartime rackets may be tried | this wonderful set of books absolate- 
Charles Gur 1s emienls 13] 04 by larger working expenses, Ulikely he will be caught. record. Long distance traffic handled | United States. Only a small amount | the armedjforces, or have the back- | quite “possibly based on~ phony, ly free. And now there is just one 
Charles Gurd . » 15 nited Fuel. . 15 ven Vind tat caroline oh 443 eiiiione: Experience has shown that a high |i" the same month of 189,058 com- | of its business is done in Canada, so | ing of the government. synthetic rubber companies, sub-/ detail...” 
MINES AND OILS Cumulative returns at the end of | Percentage of customers in’ retail | Pleted calls. showed an increase of} that the new taxation may have less |_ “Influence at Ottawa” stitutes for metal, ete. Don’t be| It turns out that the detail is 
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Will new income taxes cut non-essential|| 


expenditures only, or basic necessities ? 


‘Adam Beck 


Chairman, Winnipeg Schoo! Board, 

Winnipeg, Man. 

In my opinion there will be a 
buying spree until deductions are 
made from the wage envelopes on 
Sept. 1, after which there will be 
a drastic falling off in non-essen- 
tial purchases. Basic necessities 
will be very little affected as auto- 
mobile and other forms of trans- 
portation, for instance, will be 
greatly reduced and this saving. 
will find its way into commodity 
purchasing. : 


J. T. Bryden 


Assistant treasurer, North Amer- 

ican Life Assurance Co. 

The situation of individual per- 
gons varies to such an extent that 
any generalization is apt to be 
misleading. In some cases the 
new income taxes, including the 
compulsory savings, will serve to 
cut down non-essential spending 
but will not cut it out. In other 
cases the new taxes will force a 
real reduction in the standard of 
living but I think it would be a 
rare case where basic necessities 
would have to be curtailed, if by 
basic necessities is meant food, 
shelter and clothing. Canadians 
as a whole will still have a large 
surplus of spendable income but 
that surplus will be more and 
more in the hands of the indus- 
‘trial wage earner and the farmer. 

There still is a tremendous job 
to be done through voluntary 
savings if inflation is to be check- 
ed and government financial re- 
quirements met, and it will be up 
to the wage earner and the farm- 
er to assume a larger share of the 
additional savings necessary. The 
point that needs to be stressed 
again and again is that income 
tax and compulsory savings is no 
substitute for other forms of sav- 
ing. ’ 


J. E. Cadieux 
President, L. N. Messier Ltée., de- 
partment store, Montreal. 

New income taxes will reduce 
expendjtures mainly for non- 
essential things. Luxuries will 
giso be considerably affected, but 
I do not believe that a great de- 
crease of sales will result as far 
ws foods and clothing are con- 
eerned. 

The, 20% of taxes paid which 
the government will remit after 
the war is in my opinion a well- 
thought principle of economy 
which should: be highly appreci- 
ated by the general public in 
years following the conflict. 

; oe ca a 


C. V. Charters 


Managing Director,“Canadian 
Weekly Newspapers Association, 
Toronto. 

While the new income taxes as 
imposed in'the recent budget will 
necessitate Canadians tightening 
their belts ‘and curbing expendi- 
tures generally, I feel certain that 
by careful rebudgeting of the 
household finances, and curtail- 
ment of many non-essential ex- 
penses, few if any will be requir- 
ed to sacrifice the basic necessi- 
ties of life to meet their 1942 tax 
obligation. 

To reduce one’s standard of liv- 
ing is neither easy nor pleasant; 















When replies run longer 
than as requested, and 
space requirements neces- 
sitate, The Financial Post 
exercises the privilege of 
condensing them. 






















































furthermore we are apt to mis- 
take non-essentials as necessities, 
having enjoyed such a higher 
standard of living for so long. ‘I 
have faith, however, that when 
Canadiaris are put to the test, they 
will prove that in the interest of 
the war effort and their own ulti- 
mate advantage, they can bear 
this additional burden. 

It is unfortunate, however, that 
the taxpayers have only six 
months of the 1942 taxable period 
in which to readjust their budgets 
and meet this new tax which 
dates back to the beginning of the 
year. The retroactive aspect of 
the situation may prove quite 
serious in some cases, particularly 
where taxpayers are already ex- 


periencing a reduced income. 
* td s 


Dr. L. DeV. Chipman 
Medical specialist, Saint John, N.B. 
It is impossible to get any ade- 

quate tax- which does not affect 

all industry to some extent. I 

think the present tax will affect 

the purchase of non-essentials far 
more than basic necessities especi- 
ally where incomes pave increas- 


ed since war. 
a a 


J. M. Gilchrist 


Vice-president, Searle Grain Co., 

Winnipeg. 

It is difficult to differentiate 
between non-essentials and basic 
necessities as items considered in 
the luxury class a few yeag ago 
are often deemed essential to a 
reasonable mode of life today. 

I think the new taxes will cer- 
tainly reduce standards of living 
and drastically curtail most of the 
luxury expenditures as well as 
those for entertainment, travel, 
clothing, etc., but will still allow 
for the purchase of basic necessi- 
ties provided the price ceiling is 
strictly maintained. 

Purchase of new insurance con- 
tracts will be materially restricted 
if premiums on new business are 
not allowed as a deduction from 
compulsory savings. 

The allowance for a married 
man as compared with single per- 
sons would appear to be quite 
low and does not. seem on an 


equitable basis. 
& * * 


J. Gerald Godsoe 


President, Canadian Club of 

Toronto, and assistant general 

manager, Confederation Life As- 

sociation. 

The new income taxes as in- 
tended will serve to curb non- 
essential expenditures in the 
main. However, there is bound to 
be a curtailment also in what 
some of us may have regarded as 
the necessaries of living. This is 
unavoidable where the tax is so 
high. : 

More than a few families who 
never before contemplated a 
budget are now going to find 
themselves learning a lot about 
this subject. For one thing the 
quantity of the necessaries en- 
joyed will suffer. The pleasures 
| of the table will be simplified and 
i attention paid to the pro- 





tective foods. Clothing as such is 
an essential but not so in unneces- 
sary quantities. Milady and her 
husband will have to curtail on 
this, although rationing is prob- 
ably the only real answer here. 
Fuel, electricity and rents will 
also provide a new-found interest 
for many. 

War is a tremendous redistribu- 
tor of wealth and income. The 
national income still left in the 
hands of the public after the new 
income ‘taxes is approximately 


the same as that left in their | 


hands in 1938. The difference, 


For long life and freedom from breakdown under 
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_' boards with representation by a 


however, is that this is now left'in 
the hands of a new public, The 
man with the fixed“income, espe- 
cially the man with previous com- 
mitments, must make drastic and 
substantial changes in his way of 
living, including the necessaries. 
The new income taxpayer is still 
left. with enough to provide the 
necessaries of living without 
curtailment. 


H. T. Halliwell 


Editor, Coleman Journal, Coleman, 

Alta. 

New income taxes will un- 
doubtedly curtail not only non- 
essentials but purchase of essen- 
tials. Withethe great majority of 
working people now earning 
higher wages there will be so 
many deductions by way of taxes 
and compulsory savings that it is 
bound to materially reduce pur- 
chasing power.’ 


Housewives will have to be 
much more careful in budgeting 
household purchases. A brief sur- 
vey indicates that they will cur- 
tail or even cease buying certain 
articles which though performing 
regular items of household diet, 
can be dispensed with without 


hardship under wartime economy. 
s * 


Cameron R. Melntosh 
Publisher and proprietor, The 
News, North Battleford, Sask. 
The new income taxes definite- 

ly cut deeply into non-essential 

expenditures—outlays not indis- 
pensable to war survival. That 
was the government intention in 
its far reaching budgetary levies. 

The imposts fall heavily on 
gallivanting pleasure seekers, pre- 
viously little molested. Many 

Canadians will go by foot, buggy, 

wagon, bicycle or second-hand 

car, till democracy triumphs. 
All luxuries are hit hard. 
Basic necessities will also be 

affected seriously since no nation 


of 11 million can be taxed $2,000 
millions without reducing the liv- 
ing standard considerably: Less 


‘foodstuffs and staples will be 


purchased. That is but part of the 
price assuring victory rather than 
defeat and freedom based on plain 
living and high thinking instead 
of chains and slavery. 


Dr. Fred W. Routley 
National Commissioner, Canadian 
Red Cross Society, Toronto. 

The new income taxes will only 
cut basic necessities under certain 
extraordinary conditions, These 
conditions particularly apply to 
elderly people and those in whose 
homes there is chronic illness or 
invalidism. While certain ex- 
penses connected with illness are 
deductible from income taxes, the 
cost of help required for invalids 
and the aged in order that they 
may live in reasonable comfort in 
their own homes will be too great 
a financial burden for thousands 
of people in Canada. 

* * 


Mackenzie Williams 
Director, Investment Research, 
Corporate Investors, Ltd., Toronto. 
New income taxes cannot be 

considered entirely alone. Corpor- 

ation taxes will in some cases 
reduce distribution to sharehold- 
ers. Unquestionably personal in- 
come taxes will greatly curtail 
expenditures on non-essentials 
and will thus be effective. Taxes 
are two-edged. Plenty of personal 
plans for increasing production 
wijl be adversely affected. 

Personal holdings of war loans 
are being reduced to meet obliga- 
tions. I am concerned in that the 
new income taxes will accentuate 
the difficulties of former large 
individual buyers. This will ne- 
cessitate a still greater perfection 
in planning new loans. 

Haven't taxes reached the point 
of diminishing returns? 





Front Seat 


for Canada 


In United War Councils? 


OTTAWA.—No matter how the 
contentious, long-drawn diplomatic 
controversy over munition assign- 
ments is settled, Canada is expected 
to press vigorously for top-level re- 
presentation on the. new. Combined 
Food Board established a few weeks 
ago by Britain and the U. S. | 

At the moment, prospects for re- 
presentation by Canada on either 
the Food Board or the Munitions 
Assignment Board look slim. 

To date, Canada has been left out 
of top-level representation in all six 
joint bodies set-up by Britain and 
| the United States for pooling re- 
sources, production, shipping, foods 
and overall war strategy. The bodies 
now set up by the two countries are 
as follows: 

Combined Chiefs of Staff. 

Joint Production Council. 

Combined Raw Materials Board. 

Combined Shipping Adjustment 

Board. , 

Munitions Assignment Board. 

Combined Food Board. 

Three With Surplus 

Because this country is the only 
nation (apart from Britain and the 
United States) which has an export 
surplus of war munjtions, represen- 
tations were made by Canada to 
have the Munitions Assignment 
Board enlarged to a three-man body. 
- Involved in the discussion at vari- 
ous times in the past two months 
have been President Roosevelt and 
Prime Minister King; Hon. J. L. 
Ilsley, Hon. C. D.. Howe, Harry L, 
Hopkins and other top ranking 
leaders. 

But the plan has never quite 
“come off,” in fact, has bogged down 
all along the line. Latest reports say 
it has “stuck” now at a very high 
level. ‘ 

The plen is said to have met with 
opposition at Washington because of 
unwillingness to enlarge a_ unit 
which is already said to be working 
harmonously between Britain and 
the. United States. There has also 
been some opposition within gov- 
ernmental departments in Canada. 
Even in Ottawa there is divided 
opinion as to whether the move 
would or would not strengthen Can- 
ada’s present “civilian” procurement 
organization. ' 

Press Food Issue 

No matter what the eventual out- 
come of this country’s bid for direct 
representation in the allocation of 
munitions of war once they are pro- 
duced, there is almost certain to be 
a determined drive to obtain tcp- 
level representation for Canada on 
the Combined Food Board. 

Already, Prime Minister King has 
hinted publicly that Canada should 
have such representation. Answer- 
ing a query by Hon. R, B. Hanson in 
the House of Commons on June 11, 
he made it quite plain that he 
favored direct Canadian participa- 
tion In a matter which involves 
Canadian agriculture to the extent 
of at least one third of billion dol- 
lars annually. The interchanges on 
June 11 ended in this manner: 


Mr, Hanson: “ . . . inasmuch as 
our food and munitions production 
has advanced from the low gear to 
the second gear stage... are we 
to be left with respect to these joint 































citizen of the United States, no mat- 
ter how eminent or capable he may 
be? Surely Canada has arrived at 
the stature of a nation and if there 
is to be representation it should be 
by a representative of this govern- 
ment. 

“IT am sure the e Minister 
will agree with that and insist upon 
that position.” 

Prime Minister King: “I certainly 
do not take any exception to what 
my Hon. friend the leader of the 
opposition has said, . .. I have no 
doubt ... that we shall be able to 
effect some arrangement in connec- 
tion wtih food production along the 
line indicated by my Hon. friend.” 

If Canada fails to get the top level 
representation in either the food .or 
assignment bodies she would have to 
be content with having a US. offi- 
cial speak for her whenever a matter 
of high policy is decided between 
Britain and the U.S. Canada would 
be represented at the “committee” 
or “working” level and would ap- 
proach the supreme authority 
through Washington rather than 
through London. 

It has been argued that existing 
Canada-U.S. co-ordination is so ef- 
fective that there is really little point 
in Canada being represented 
directly. This is not the case in re- 
gard either to food or the allocation 
of finished munitions of war. In 
neither case is there at present a 
Canada-U. S. joint body similar to 
the liaison which has beén estab- 
lished-in regard to munitions produc- 
tion and raw materials. 






































chairmanship of E. Simmons, To- 








rie and Silas A. McFadden, Toronto. 





office, Toronto, appointed represent- 





office in Bracebridge. 
Ian H. Macdonald, general man- 








Association, named _ technical 
















allied trades administration. 
division of N, B. regional office. 


ince. 


30 cents goes to, the army, 30 cents 
for aid to Britain, 
air force, 8 cents to the navy, 15 
cents to the building of war plants 
and other general war costs. 


Equipment alone for an armored 
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Canadian florists have set up a 
national advisory committee under 


ronto. Members are: Paul Angle, 
Richmond Hill, Ont., vice-chairman; 
Leo J. McKenna, Montreal; W. A. 
Beatty, Brampton, Ont.; James Law- 
Arthur R. Poole, prices and supply | 


ative of the W. P. T. B. sub-regional 


ager, Canadian Daily Newspapers 
ad- 
viser to the publishing, printing and 


J. Eric Cormier, Moncton, ap- 
pointed provincial officer, rationing 


J..G. Peloquin, Montreal, heads 
rationing division for Quebec prov- 


Of each dollar of income tax about 
17 cents to the 


division costs $30 millions; an 18-ton | 
tank costs $65,000; an anti-tank gun, 








Adjust Living 


By STAFF WRITER 


OTTAWA, — Adjustment will 
shortly be made in the cost-of-living 
index to allow for the fact that 
important necessaries of life are now 
being rationed. 


The most important items pre- 
sently affected by rationing are: 
tires, gasoline, sugar, tea and coffee. 


As the index is now compiled, the 
combined weight of tires, tubes and 
gasoline and the repair and depre- 
ciation of an automobile is just over 
4%. Since the index is based on a 
family expenditure of about $1,400 a 
year this indicates an outlay of 
about $56 annually for gasoline, 
tires and tubes, license, repairs and 
car depreciation. 


Curiously, it has been found that 
the amount budgeted for gasoline in 
the official cost of living is not very 
different from the amount to which 
ordinary drivers are limited under 
the old five-gallon unit. But there 
is no gainsaying the fact that tire 
bills have been wiped out for the 
duration and gasoline bills are at 
least cut in half for most motor car 
users. 
dex gives a weighting of 28% for 
sugar, tea and coffee combined. 
Since tea has almost three times as 
heavy a rating as coffee, the effect 
of present ration restrictions is to 

















Cost Index 
In Tune With War Rations 





almost cut these three items in half 
so far as the indek is concerned. 
The itemized weighting for the 
various items now materially affect- | ; 
ed by rationing is as follows: 


% 
Granulated sugar ......... 121 
Yellow sugar .....sccescc0. 18 
TOR e525 ccs wovcceseéebenee: BO 
Coffee eeeeeeereeseebeeseees 37 
Gasoline ...... cocesececcce 1.69 
Tires and tubes ........... .24 
Repairs (car) 36 


Montreal Plan 
Further Studied 


From Our Own Correspondent 


MONTRBAL.—Montreal’s execu- 
tive committee‘ is giving further 
study of the plan to refund $250 mil- 
lions of the city’s funded and float- 
ing debt. 

To date negotiations have snagged 
on the method of attaining “ade- 
quate and effective” supervision of 
finances. 

Tho 


























consist of a director named by the 
creditors, the chairman of the execu- 
tive committee and the municipal 
director of departments. 
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this summer for a zestful “blue water” vacation on 

the Great Lakes: Thrill to an ocean voyage on inland 
ei ante > 
ling waters of Lakes Huronand Superior: Bracing shi 


life . . » deck sports »«. delicious meals ... sunny days on 
breeze-swept +++ Cool, refreshing nights in comfort- 
able staterooms: The ideal low-cost Soliday 


for all the 
family and to keep you fit for wartime work: - 
' All-Expense Great Lakes Cruises via S.S: Keewatin and 
Se eaten en ee : Or 
by S.S: Manitoba froin Port McNicoll or “Sound 
—5 days, $40: Reservations and booklets from any 
Always carry Canadian Pacific Express Travellers Cheques 
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DICTAPHONE 


Dictaphone Corporation Ltd.; 86 Richmond St.; W.; Torento. 
Please send me free copy of “Business Expects Every Men To Do His Duty." 
£11 should ike to try Dictaphone in ny ove oflien without cout cx eitiention, : 
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J. L. Isley 


Minister of Finance 


E. C. McDonald a 


Vice-Pres., Metropolitan Life 














W. B. Tingle 


Director, War Savings Sales, 
and Imperial Tobacco Ltd. 
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Chris, Spencer 
Pres., David Spencer Ltd., Vancouver 


Spearhead of the forthcoming nation-wide. retailers’ drive to sell 
war savings stamps and certificates was forged last week in Ottawa 
by keymen of the retail trade and the War Finance Committee. Their 
job: to raise $60 millions this year from Canada’s shoppers. Above are 
shown some of the leaders in the forthcoming campaign. 


By STAFF WRITER 
QTSAWA.—Leading men in Can- 
adian retailing met here last week 
to learn at first hand what the gov- 
ersment wanted them to do to pro- 


mote war savings stamps across 


their counters. They met at the in- 
vitation of the National War Fi- 
nance Committee, just a week after 
the body blow of the Ilsley budget. 

The meeting gave the monetary 
and fiscal experts a chance to learn 
at first hand what businessmen 
were thinking about the new taxes 
and 1942 plans for bridging the in- 
flationary “gap.” Many of those who 
came were gloomy. 

Despite this, Ottawa’ believes the 
meeting was an important success. 

(1) Because the retailers were 
given a real opportunity to speak 
their minds bluntly. 

(2) ‘Because Mr. Ilsley made sure 


they went away with the simple, de- 
: Vastating facts of the country’s fiscal 


plight ringing in their ears. The 
real results are yet to be seen as 
retail stores across Canada dig into 
the job of raising monthly war 
stamp sales from the present level 
of $1 million to $5 millions a month. 

This new goal of $60 millions a 


Market Opinions 


Way in which stocks have per- 
formed in the face of adverse war 
news is encouraging. 

Barron’s, N.Y. (The Trader)— 
Stocks have weathered the gale of 
adversity on the Egyptian war front 
because the market is fundament- 
ally immune to adverse war devel- 
opments. However curious may 
seem the basis of reasoning, the 
prophecy is as optimistic as it was 
in 1918 when Germany seemed to 
grasp’ victory. The test has been 
made and at a time when, by all ac- 
cepted standards of analysis, mar- 
ket values of stocks are at bargain 
levels that occur only once or twice 
in a decade. The tape is telling its 
own story of better times to come. 


& . 2 


Barron’s, N.Y. (The Dow Theor- 
ist)—Secondary uptrend confirmed 
by the railroad stock average is the 
first one in a year that can un- 
hesitatingly be considered of more 
than minor proportions under the 
Dow theory. It is important also 
because it follows bad military news. 
Such an advance essential if a 
bull market is to gét under way. If 
the rise is followed by a decline in 
which the averages test, but do not 
both break, the lows of this spring, 
and if both indicators then rise to 
new highs since the spring, the 
Dow requirements for a major bull 
eg signal will have been ful- 
illed. 
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Journal of Commerce, N.Y.—Since 
a wartime price rise would benefit 
corporate earning power to a very 
limited extent because of prevailng 
tax policies, and since a deflation of 
the price level is probable after the 
war, the mounting threat to the 
price ceiling furnishes very limited 
justification for heavy purchases of 
equities as an “inflation hedge.” 


Montreah Trams 

Traffic Up Sharply: 
MONTREAL.—Traftic handled by 

Montreal Tramways Co, in the sec. 


ond quarter of 1942 was 24 per cent 
greater than for the like period last 








_ year. In all the company carried 78,- 


039,366 passengers, an increase of 15,- 
ry over the second quarter of 
For the first half of the currént 
year passengers carried numbered 
154,559,467, This. represents an in- 
crease of 26,689,964 over returns for 
the first half of last year. 
: Big Gain te Date 

Total mileage covered by the com- 
pany’s street cars, buses and trolley 
buses for the three months ended 
June 30 last was 10,962,932, a gain of 
1,656,204 over mileage figures for the 
second quarter of 1941. 

In the first six months of this year 
the company’s vehicles travelled 21,- 
214,417 miles. This represented an 
increase of ae over the mileag 
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year for war savings stamp sales is 


general approval, 












Col, R. ¥. Eaton 
Pres., T. fraton Co., Toronto 










one indication that Ottawa is be- 
coming realistic about national war 
finance. In the retail sales folder 
recently mailed to thousands of re- 
tailers across Canada the stamp sale 
goal was set,at $150 millions annu- 
ally. This was based on the calcula+ 
tion as to what would happen if 






six million Canadian wage and sal- 


ary earners and housewives were to 
buy 50 cents ‘worth of war savings 
stamps every week for 50 weeks. 


The new $60 millions goal, which 
retailers thought still too high for 
works out at 
about 2% of gross retail sales. 

One important sales lesson glean- 
ed from the meeting was the wide 
variety of merchandising methods 
as between chains, independents and 
department stores, drug, food and 
specialty industries, etc. Séparate 
approaches are now to be made to 
each major outlet group with the 
expectation that the drug trade will 
lead the procession with a selling 
drive in: August modelled on the 
lines of a corresponding effort by 
U. S. drug merchants last May. One 
of the key speakers at the Ottawa 
meeting was John McPherrifi, editor 
of American Druggist and general 
chairman, Drug Council of the Re- 
tail Advisory Committee on War 
Savings. 

The meeting featured the. first 
(private) showing of the Miss Can- 
ada Stamp Girls who will shortly 
appear in stores and public places 
across Canada to merchandise war 
savings stamps to shoppers, theatre- 
goers, sports fans, etc. (Miss Canada 
uniforms can be obtained from Ot- 
tawa at $1.25 each). 


Canadian Car 
Plan Nears 


Scheme to Wipe Out 
Dividend Arrears on 
Preferred 


From Our Own Correspondent 

MONTREAL. — Sharp improve- 
ment in the value of common shares 
of Canadian Car & Foundry Co. 
foreshadows the release before long 
of the official plan to liquidate ar- 
rears of dividends on the preferred 
stock and pave, the way for a divi- 
dend on the common. 

Arrears of dividends on the pre- 
ferred now amount to $9.56 a share. 
The stock carries a cumulative divi- 
dend of $1.75 a share, which is being 
paid currently and is redeemable. at 
$23.a share by the company on the 
open market, 

In the last two years the working 
capital position of the company has 
been greatly strengthened, due in 
part to receipt of payment by the 
company of claims for plant dam- 
ages arising out of the last war. 
Earnings in the fiscal year 1941 were 
equal to $2.51 a share on the prefer- 
red and 58 cents a share on the com- 
mon, For the current year they are 
expected to be substantially better. 

Reported Basis of Plan 

Though no official information is 
available as to the plan to wipe out 
dividend arrears on the preferred, it 
is understood the scheme will dif- 
fer very little from that adopted by 
(Canadian Breweries Ltd. The latter 
company eliminated arrears of divi- 
dends of $6.25 a share on its prefer- 
red.by increasing the dividend rate 
from $3 to $3.40 per annum and an 
increase in the redemption price 

$40 to $46.75 a share.~ The in- 
ase in dividend was based on 6% 
of the arrears, 

Whether or not Canadian Car will 
follow this plan in its entirety re- 


mains to be seen. One unofficial re-. 


port is that part of the $9.56 of ar- 
rears—$2.25 a share—would be paid 
in cash. The dividend rate on. the 
preferred would be raised from 
$1.75 to $2.20 and the call price ad- 
vanced from $25 to $32. In addition 
the preferred shareholders would be 
given the option to purchase com- 
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on earnings and dividends are a 
prime consideration in the minds 
‘of most Canadian shareholders 
today. The best that can be done 
at the moment is to make a rough | — 
estimate based on 1941 earnings; 
the actual impact will be felt on 
f | 1942 earnings, half of which will 
f | be taxed at the old rate and half 
|} at the new. 


the new and higher tax rates for 
the last half of the year, an im- 
portant point to remember in 
calculating what the result may 
be 


be set up for the guidance of 
Canadian investors on this all- 
important problem The Financial 
Post has asked a number of Can- 
adian companies to estimate their 
tax liabilities under the new im- 
posts. Some companies have de- 
clined on the ground that there 
are too many uncertainties, others 
that they do not yet know what 
their standard profits are. Further 
replies: are expected and will be 
published when received, 


how three Canadian companies 
have estimated the way they will 
be affected by the new tax levies. 
These estimates are subject to the 
possibility of a different interpret- 


ment, but in their present form 










By K. C. STARK 
New tax rates and their effect 
























Profits for 1942 will only reflect 


So that some yardstick might 


The accompanying tables show 


ation by the income tax depart-’ 


they are.of decided interest to 
shareholders. 


Reliance Grain: 

Reliance Grain has made’ a 
three-way estimate showing (1) 
actual 1941 results; (2) estimated 
results using 1941 earnings and 
applying the old tax rate for the 
first half and the new rate for 
the second half; and (3) estimat- 
ed results using 1941 earnings and 
applying the new tax rate for the 
full 12 months. 

It should be noted fhat the fig- 
ures shown here for Reliance 
Grain are for the company and 
its Canadian subsidiaries* only. 
Excluded is $62,119 earned by its 
American subsidiary in 1941. 


Net earnings of Reliance Grain Co. and 
its Canadian subsidiaries for 1941 were ap- 
proximately $513,000. 


Standard profit for Excess Profits Tax 





calculation has been cofmputed at $300,000. 
(1) 1941 results on taxes then in effect: 

Net earnings ......cssccveces $513,000 

Less: Income tax ......0.s066 92,340 

BiB Te vcccvceisadavqvesivee 130,995 

WOO DRONE nis ccodasadbocssve 289,765 


vn 
~ 


1941 results applying 1941 tax rate on 
first half of year and new tax rate on 
second half: 


INGE. DATRINGSE 666 besa 0dacesens $513,000 
Less, Income tax.,......-+..++ 92, 

DF sanenteweigekatauaounics 170,778 

Mat DOME ive kek insviaavenens 249,882 

(3) 1941 results applying new tax rate for 

entire year: 

Net earnings .........ccsee0% $513,000 

Less: Income tax ......es0s0 92,340 

TF. icwasadovectgsrigace 210,660 


Net profit 


Note: Estimated refundable portion of 
= pater (2) would be $16,300; under (3) 


Ford Motor of 'Canada 
Ford Motor Co. of Canada 
shows the effect of the new higher 


Company Officials Esti 
| os a its earnings when 


applied for the full year. Inter- 
esting also is.its comparison of net 





a 


and taxes per 


~ 1941 
1941 on new 
actual tax bas 





Sapa SEDs 60 3,279,604 

Net profit per share . aoe aA 
per eewree 1.75 

Brewers & Distillers 


Brewers & Distillers of Van- 


couver Ltd. makes a‘similar com- 
putation showing the estimated 
effect of the’ new taxes when 
applied over the entire year. The 
sizeable nature of the refundable 
portion of excess profits tax pay- 
ments is also indicated. 


Ra 1941 
Rane 1941 on new 
ee MN 
ision for taxes , A 
Net profit .........+.. 388,388 278,388 
Net profit/per share $0.67 $0.48 
Ref'dable pértn. of tax sc. «sss 35,892 
Ref’dable portn. persh, = «+++ 0.06 
Bell Telephone of Canada 


Bell Telephone Co. of Canada 


has aroused particularly wide in- 
terest over the effect of the new 
taxes on the $8 dividend rate. 


According to the. company, if 


the new tax schedules had been 
in effect during 1941 Dominion 
income and excess profits tax 
would have totalled $7,670,000 in- 
stead of the $5.6 millions actually 
provided. Such a deduction would 
have left available for dividends 
$7.14 per share. Actual 1941 net 
profit was $8.77 a share. 


The refundable portion of the 


tax is estimated at $904,000. This 
might be classified as a deferred 
asset but if it were available for 
dividends it would raise the net 
to $8.24 per share. 


Again it is only fair to point 


out that the foregoing results can- 
not be used as a forecast of 1942 
earnings as the new schedule of 
taxes applies to only one half of 
the profits of the calendar year 


1942, : 
It is the Bell Telephone Co, ex- 


pectation that the present $8 per- 
share dividend rate will be fully 
earned for 1942, regardless of 


the treatment that may be given 


to the refundable portion ‘of the 


excess profits tax. Revenue from 
exchange and long distance serv-. 
ice is officially said to be well 
ahead of 1941. 


Individual Problem 

It will be noted from the three 
calculations that after applying 
the new tax rate for the full year 
the net profits of Reliance Grain 
and Brewers & Distillers both 
would be some 28% less than the 
actual 1941 showing, Ford would 
be some 24% less. However, this 
close approximation in these 
three cases should not be taken 
as any rule of thumb in trying to 
gauge the overall effect of the 
new taxes. 

Access to full details of a com- 


the 


ings. 


For 


actual showing. 


many 


pany’s financial operations is a 
prerequisite to. estimating the 
possible effects of the new taxes 
on earnings. To begin with, an 
outsider is unlikely to know just 
what a company’s standard profit 
is }may be. Many companies were 
depressed during the base period 
and have obtained, or are seeking, 
4s04 | Tulings permitting them to estab- 
lish standard profits on a capital 
employed basis. 
Others have invested substan- 
tial amounts of new capital to 
enlarge facilities for war pro- 
duction. On such. investments 
they are usually allowed special 
depreciation write-offs which can 
greatly alter the profit picture. 
Many companies approached on 
uestion have replied that 
they have not yet been advised 
basis | Of their exact fax liability for the 
past two years. This they use as 
an excuse for not attempting an 
| official estimate of what the new 
tax burden might be on the basis 
of actual 1941 earnings. _ 
Viewing the general picture, it 
is Quite apparent that the new tax | 
schedule is going to take a sub- 
stantially larger share of earn- 
companies, 
however, the cut in earnings will 
not be sufficiently great to en- 
danger the dividend rate. 


Cockshutt Plow 


Illustrative of the importance 
of a company being classed as a 
depressed industry is afforded by 
Cockshutt Plow Co. In 1941 Cock- 
shutt had a net profit of $1.55 a 
share and paid a dividend of 50 
cents. A calculation of net prafits 
without giving regard to the 
special rating as a depressed in- 
dustry would put earnings well 
below the 50-cent dividend pay- 
ment. In an estimate to The Fin- 
ancial Post the Company figures 
that if the new taxes were applied 
to 1941 earnings net profit would 
have been around $1:47 a share, a 
drop of only eight cents from the 
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Amalgamated Electric 


Amalgamated Electric Co. pro- 
vides a very similar case in which 
it is estimated ‘that last year’s 
dividend rate will not be en- 
dangered by the new tax although 
such was indicated by a straight 
calculation. In 1941 Amalgamated 
earned $1.25 per share and paid 
50 cents. The company estimates 
that under the new tax schedule 
tax liability would have been 
increased to around $134,000 in- 
stead of the $110,000 provided. 


This would ha 


left $1.09 a share, 
covering the dividend by a com- 
fortable margin. Such a showing 
is attributable to the fact that 
the cémpany has been granted 
permission by the Board of Refer- 
ees to compute its profits on the 
basis of capital invested. 


Simpsons Ltd. | 
Simpsons Ltd. provides another 





Investment Notes 


Corporate Investors Ltd. added’ 
eight securities to its portfolio last 
year while deleting five others. Two 
of the additions, however, were in 
Dominion of Canada bonds and: were 
balanced by deletion of a similar 
number of the same type of securi- 
ties. Summary of changes follows: 

Portfolie Changes 
April 30, 1942, Compared with April 30, 1941 
ADDITIONS 


Dominion 2%/48 Sherwin-Wms., pf. 

inion 3/54 Tip Top Tailors, pf. 
H. Smith, pref. - Bathurst, class A 
Nat. Grocers, pref. East Malartic 

DELETIONS 
Dominion 3/52 Donnacona 444/56 
Dominion 3/55 Reliance Grain, pf. 
Dosco 6%/55 
eee 


Pagé-Hersey Tubes reports sales 
well maintained and shipments run- 
ning ahead of 1941. The plants are 
engaged exclusively on ‘ Canada’s 
direct and ‘indirect war require- 
ments. This has meant withdrawal 
from the export field, except such 
markets and for such special needs 
that. may~ be requisioned by the 
Dominion Government. 


Eastern Dairies Ltd. may bring out 
a plan of reorganization. Hints to 


this effect were given at the annual | Gt. 


meeting of Acme-Farmers Dairy in 
which Eastern Dairies holds a large 


interest. At present Eastern Dairies |: 


is in technical default in respect to 
sinking fund payments on its bonds. 
However, interest payments are be- 
ing made regularly. No dividends 
have been paid on the preferred 
stock for several years. 


Second Intet-State Royalty Corp. 
reports investments in all royalties 
had a book value o. $282,613 as at 
June 30, 1942, Gross revenue from 
royalty income since acquisition, 
totalled $63,521 to May 31, 1942, and 
reserve for depletion $17,468 tothe 
same date. During May the corpdra- 
tion had a gross royalty income of 
$783, while accumulated royalty in- 

me for the current year to May 

totalled $4,668" |. . Figen 


~ « 


‘Canadian Pacific Railway is ook 
buying nor Ras it made arrangements 


consin Central's Superior & Duluth 
Division & Terminal 4% bonds, due 


ment issued by L. P. Unwin, finan- 
cial vice-president of the 


to. refute rumors 


Se Se 


ae 


to acquire any of the bonds of Wis- | 
1936, according. to.an official. state-. 


The statement was issued in. order | 


Goodyear Tire & Rubber Co. of 
Canada earned sufficient profits in 
the second quarter to pay its divi- 
dends for that period, A. G. Part- 
ridge, president, states in a letter 
accompanying current dividend 
cheques. The company’s plants are 
almost entirely on war production. ' 

“ a s 


Federal Aircraft Ltd. announces 
that J. McKay-Clements has been 
elected to the board of directors. Mr. 
McKay-Clements, who is ‘assistant 
general manager of the aircraft 
company, is president of the Wabi 
Iron Works, New Liskeard, Ont. 


Maritime Telephone & Telegraph 
Co., for the first time in its history, 
handled over two million long dis- 
tance calls in 1941. By count there 
were 2,061,461 calls. Between 50% 
and 60% were directly attributable 
to the war. Out-of-province calls 
increased by 101% and calls to the 
ov increased 39% during the past 

ar, 





Bond Redemptions 


Due _ Price 


Bond Issues: Kate Year 
Star St. Ldry. 64% 1943 July 15 101 


MONTREAL MANAGER 





Canadian Westinghouse Co. an- 
nounce appointment of K..W; Fraser 
as manager for the Montreal dis- 
trict, succeeding 
Wendt,. Mr. Fraser has been with 


the late 


G. A. 
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Westinghouse the United States 
P. a 
nw. aes 7 =o ae} 103 jand Canada sirfce graduating trom 
$$12,500. University of Toronto in 1927. 
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ces Hit Karnings) 
nate the Effect of Higher Levies — 


case of an important company 
that will take a stiff jolt from the 
new taxes but still have enough 
left over to meet regular prefer- 
red dividends. Here again, special 
rulings play an important part in 
computing the effects of the new 


tax schedule. 

Simpsons preferred calls for a 
$6.50 annual dividend, a payment 
that was covered by 1941 earnings 
of $9.13 a share. Straight calcula- 
tion would bring earnings under 
the new taxes to below the $6.50 
dividend level. Actually, through 


special rulings granted some of |: 


the subsidiaries,. the tax bill 
would have increased — $1.4 
millions from the actual $1.2 mil- 
lion to leave an ae net 
profit of $7.37 a share, plenty to 
cover the dividend. 


Mercury Mills 


For Mercury Mills Ltd. the new 
basis of taxation would mean pay-. 
ment of approximately $3,500 
more than the total actually paid 
in 1941. This would leave the 



































The 7 
Shareholder - 


Opinion on stock markets today 
looks carefully for price declines as 
a chance for opportune buying 
levels. Probably this is based on the 
relatively favorable action of mar- 
kets following adverse war news. A 
possibility is seen that greater stress 
may be laid on capital appreciation 
now, due to high personal income 
taxes. Capital gains are not taxable 
in Canada. It is not a new idea to 
look for non-dividend paying stocks 
with chances for appreciation but it 
is one that requires more than 
ordinary care and skill to carry out 
successfully. 

It would seem what is really need- 
ed-to touch off a strong stock mar- 
ket is some assurance that victory 
is in sight, not necessarily this year 
but at least within the next year 
and a half. There is little chance for 
earnings to rise and a practical cer- 
tainty that they will decline due to 
taxation if nothing else. Dividend 
increases are likely to be far be- 
tween although reductions are not 
expected to be numerous. Thus the 
usual kind of incentives for more 
aggressive stock markets is lacking 
and more psychological factors get 
more prominence. * 


Greater frankness is desirable in 
presenting financial statements, ac- 
cording to W. G. Leonard, writing 
m the Canadian Chartered Account- 
ant. But Mr. Leonard’s ideas of 
more frankness appears chiefly to 
involve frank admission by account- 
ants and. auditors that the best they 
can do is to make approximate esti- 
mates of what actual earnings are 
in any year and what the real bal- 
ance sheet position is. He would 
have the auditor’s statement make 
this clear to shareholders and to 
point out reasons why even the 
most careful auditor can only make 
an estimate. 

He wants to “educate the public 
away from the childish notion that 
accountancy is akin to simple math- 
ematics in that the facts may all be 
assembled in definite and undis- 
putable array and an exact measure- 
ment ‘obtained therefrom.” He 
would have consolidated. balance 
sheets accompanied by copious ex- 
planatory notes and, schedules to 
make them intelligible. He would 
have accountants emphasize that 


‘| “their certificate is a statement of 


opinions based upon facts” and 
above all make clear which of the 
alternative methods of measuring 
certain types of revenue and ex- 
hgs been used where 
other equally™reasonable methods 
might have been used. , 


* * * 


Blackout on figures moves an- 
other step this week. The censor 
has ruled that no more. Dominion 
‘Bureau of Statistics reports on Can- 
ada’s trade may be published. 
Specifically the ban covers/ five 
bulletins: Trade of Canada by 
months; summary of Canadian ex- 
ports. and of Canada’s imports (ex- 
cluding gold); Canada’s domestic 
exports by principal countries; Can- 
ada’s imports by principal countries. 

e ; 





/ 


~ 


\ 




























ee, @ oe : ise i $4 


" Invest Your Savings — 


Attractive : cebianes ert cunvenily obtainable 
from many Canadian securities at present 
Our fuly Bond List will assist you to select 
the security suited to your particular needs; 
Wegshall be glad to forward a:copy of this 


Wood, Gundy & Company 
Limited 


ann 


company a net profit of $62,123 or based on 1941 earnings would be 
78 cents a share, as compared with | increased by some $10,000. How. 
the-actual result of $65,623 or 82 
cents a share.’ 
St. Lawrence Flour = - 
St. Lawrence Flour Mills Ltd. 
does not figure that the new tax 
schedule will mean any material 
change in its total taxes payable. 
Under the new tax schedule it is 
estimated that taxes payable 


dend payments of $1.50. 










Algom 


Railway Co. 5% Bonds, due Dec. 31, 1959 


Earnings of this railway are running at’ the highest rate in 
its history. At present market prices of around 20%%-24 the 
above bonds appear to have very interesting possibilities for 
market appreciation. . 


Analysis on request. 


PLAXTON,CHERRY 


& 
° MocDONNELL 
Toronto / St. AD. 5801 





330 Bay 


NEW PRIORITIES REGULATION 
Will Affect Every industry 


N July 10, 1942, a new Priority regulation 

will be applied in Canada to every 

dian industry. Under it all busin 
other than; retailers, wili be classified, and wi 
be allotted symbols which must be used for all 
purchase. orders. Any business which fails to 
comply with the new regulation will run the risk 
of not obtaining certain goods pr commodities it 
seeks to purchase. 


The new regulation, which is Order No. 1 of | 
the Priorities Officer, Department of Munitions 
and Supply, establishes a system known as the 
Allocation Classification System. Under its terms 
every purchaser of goods or commodities of any 
kind, valued at $15 or more, other than a re 
tailer or a person who buys from a retailer, must 
acquaint himself at once with the appropriate 
symbols. He must indicate the correct symbols 
on:— e. 


qi) All purchase orders or eontracts placed 
after July 10, 1942; and 


(2) All purchase orders or contracts, regard- 
less of the date of placement, which call 
for delivery after July 31, 1942. A pur- 
chaser who has placed an order for de 
livery after that date must, before the end 
of July, 1942, advise his supplier of the 
appropriate symbols. 


Industrial and mill suppliers, warehouses, and 
other businesses performing similar functions for 
industry, shall not be deemed retailers for the 
purposes of the order. 


If any business is in doubt as to how it should 
classify its operations and what symbols it should 
use, the business should obtain correct informa- 
tion from the nearest Priorities office at 34 Adelaide 
‘Street Wést, Toronto; 604 Marine Building, Van- 
couver; or 702 Dennis Building, Halifax, or from 
oe Sennen ati Department of Munitions 

upply,” wa. Copies of the 
be obtained from the — —_— 


ee | 


THE DEPARTMENT OF MUNITIONS AND SUPPLY 
Honourable C.D, Howe « = «= Minister 








$650,000 


Northwestern Utilities, Limited 


414% First Mortgage Sinking Fund Bonds 
Second Series “A”, Due June 1st, 1959 


‘Denominations: $500 and $1,000 
PRICE: 98 and accrued interest to yield about 4.67% 





“A prospectus, a copy of which has béen filed swith the 
in aeeuisiieden, inst lo ange 
|. will be promptly furnished upon request. 


of The Companies Act, 1934, 





NESBITT, THOMSON & COMPANY | 


Branches in the principal cities of'Canada 


Fe eh wet FER 





ever, as provincial income taxes 
have now been cancelled, the net 
tax would be around $106,000 or 
approximately the same as paid 
during 1941. In the fiscal year 
ended Aug. 31, 1941, St. Lawrence 
Flour reported a net profit of 
$2.08 a share compared with divi- 


entral & Hudson Bay | 
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By A. D. ELLWOOD 
Canada has maturing debt—ex- 
elusive of Canadian National Rail- 
way debt—amounting to $1.3 bil- 
jion to the end of 1943. This in- 
cludes issues becoming callable 
during this period. 

Of the total eb —o 

bt $459 millions is payable in 
veiled States funds. All Domin- 
jon and C.N.R. securities held by 
residents of the United Kingdom 
have been repatriated. 

The Dominion has issued $9.1 
millions of noninterest bearing 
obligations since the war started. 

This and further information 
came out in the debate on the 1942 
Joan act, just concluded in the 
House of Commons. 

Almost each year the Canadian 
Parliament is asked to pass a loan 
pill, giving the government power 
to meet maturing obligations, do 
any refunding of unmatured bonds 
considered necessary and gener- 
ally handle the major financing 
problems as they come up. 

The Loan Act 

The custom has grown of hav- 
ing this bill give the government 
power to borrow $750 millions; 
this exact amount may be used or 
it may not. This year Finance 
Minister Ilsley suggests a further 
Joan bill may be necessary later 
on in the year, due to the tremend- 
ous liabilities being built up for 
the growing war effort. 

Finance Minister Ilsley stated 
in the debate on the 1942 loan bill: 


Classified 


Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. 
Minimum ad. 12 words. Add six 
words when box number is 
. required. When replies are to 
be mailed to advertiser, add 


10c. Classified ads. payable in 


advance. Contract rates on 
application. 





EXECUTIVE AVAILABLE 
XECUTIVE widely experienced in 
industrial and business management, 

public industrial and labour relations and 
personnel direction, is seeking an oppor- 
tunity. Has held outstanding positions in 
Canada and the. United States with recog- 
nized achievement. Willing to go any- 
where. ‘War industry preferred but not 
restricted. Highest references. Box 292, 
The Financial Post, Toronto. 


oe 


COTTISH Chartered Accountant, under 
W forty, at present employed. wishes to 
make ehange to position of assistant 
tresses eo ccotreller of large industrial 
e@ncern. Married, good record and 
yraical experience of control work in 
most branches. Box 33, The Financial 
Post, Toronto. 


SIMPKIN MARSHALL LIMITED 
(Members Veluntary Winding Up) 











The Companies Act 1929 


NOTICE is hereby given that the 
creditors of the above named«Com- 
y, whose claims have not already 
in admitted to rank for dividend, 
are required, on or before the 28th 
November, 1942, to send in their 
names and addresses, with detailed 
particulars of their debts or claims, 
and the names and addresses of their 
Solicitors (if any) to the undersigned, 
F.S. TULL, F.C.A., at 3, Frederick's 
Place, Old Jewry, London, E.C.2., 
England, Liquidator of the said 
Company; and, if so required by 
notice in writing from the. said 
Liquidator, are, by their Solicitors or 
personally, to come in and prove 
their said debts and claims at such 
time and place as shall be specified in 
such notice, or in default thereof, 
they will be excluded from the benefit 
of any distribution made before such 
debts are proved. 


All claims admitted to date have 
been paid in full. 

This Notice does not affect trans- 
a with Simpkin Marshall (1941) 


Dated this twenty-eighth day of 
May, 1942, rae Ae 


F.S. TULL, 

Liquidator 

The Great West Saddlery 
Company Limited 
WINNIPEG, CANADA 


To the Holders of The Twénty Year 
First Mortgage Sinking Fund 6% 
Gold Bonds of The Great West 
Saddlery Company Limited due 
March Ist, 1948. 

NOTICE IS HEREBY GIVEN that 
ursuant to the terms of the said 
nds and of the Deed of Trust and 
Mortgage dated as of the 1st March, 
1928, made between The Great West 
Saddlery Company Limited (herein- 
after called the Company) of the 
first part, and The Toronto General 
tusts Corporation, Trustee, of the 
second part, the Company intends 
to redeem, and hereby calls for re- 
demption, on September Ist, 1942, all 
its outstanding Twenty Year First 
Mortgage Sinking Fund 6% Gold 
nds, by payment of the pas 
sum of each such bond with a pre- 
mium of five per centum of such 
sum and interest on the principal 
pecunt thereof accrued to Septem- 
i”, Ist, 1942, upon presentation, de- 
‘very up and surrender of each 
such bond for cancellation accom- 
panied by all interest coupons be- 
onging thereto which mature on 
ee after the said September Ist, 
in 2, and together with all unpaid 
querest coupons, if any belonging 
pret which matured on or prior 

ho Ist day of March, 1942. 
wir ent of the redemption price 
7 be made at any office in Canada 
- Canadian Bank of Commerce. 


NOTICE IS FUR 

GIVEN that all interest shall cease 
ipaererue as from September last, 
adn all bonds, bereoy called for 
to ee which are not 
“tf redemption as aforesaid and de- 
up and surrendered on Sep- 
st, 1942, and on all such 
respect of which the holder 
shall neglect or refuse to 
such redemption 


DATED Winnipeg, June 19th, 1942. 


THE GREAT 
oe WEST SADDLERY 


J.C. BROADFOOT, 
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Non-war Debt Policies Get Airing in Loan Act Debate | ~ 
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“The amount to be authorized 
is $750 millions. The loan act of 
1931 and subsequent loan acts in 
1933, 1935, 1936, 1939 and 1940, 
have all authorized the borrow- 
ing of $705 millions. That is the 
amount that is put in. There is no 
particular magic in that amount. 
In factat would appear to me that 
probably another loan act will be 
required next year, although we 


, have been able to go two years 


since the last loan act of $760 
millions in 1940, 

“I suppose hon. members un- 
derstand that the purpose of 
these loan acts is to vote money 
to meet maturing obligations, 
whereas the purpose of our esti- 
mates is to meet current obliga- 
tidns of the government. The 
war expenditure bill is to meet 
war expenditures, as a separate 
function.” 

Canada has $1,315,3 millions of 
debt maturing or callable before 
the end of 1943. Government 
policy on this debt is apparently 
not entirely settled as yet. With 
regard to the $270 millions of 
treasury bills included in this 
total, Mr. Ilsley says: 

Treasury Bill Policy Unchanged 

“T should think it might be de- 
sirable not to have any plans for 
converting them into a long-term 
debt. The money is borrowed at 
a low rate of interest, almost a 
non-existent rate of interest, and 
there is no reason why there 
should not be a. substantial 
amount outstanding continu- 
ously.” 

With regard to the bonds which 
the Dominion must provide for to 
the end of 1943, the total of just 
over a billion dollars is split up 
among 1942 maturities of $74 mil- 
lions, 1943 maturities of $677 mil- 
lions and securities callahle to the 


ans” 


end of 1943 $204.3 millions. The 
whole list, excluding treasury 
bills, is as follows: 

Canada’s total direct debt pay- 
able in United States funds is $459 
millions, a reduction of $10 mil- 
lions since the war started. This 
does not include guaranteed debt 
payable in U. S. funds, Of the $459 
millions, $306 millions represents 


~ 


loans or renewals of loans issued| Date owe - ee 
in the period 1922-1930; $200 mil-|..:... ..... Sa deckcg bebarethe eee War savings cert. ..........., 150,000,000 
lions represents refunding of loans) er, 170010002: Stine 18, 1948 tc « t bearing certificates’ + "1,000,000 
first issued during the last war. | Jam. 2, 188) '......+». duly % 1943... aM a Jour Sand bbais bdtak yone, 600 

What the government plans May 1: i94 eacspaee GMO 1, IUD. vois 3% 2-year notes GE TiS. 11,100,000 
with regard to this debt is not|7¥me! 19 ---.---- Sune 18, 101 : :} 1941 Victory loan ....esc0+++ 108,444,000 


specifically stated but the implica- 
tion from Mr. Ilsley’s remarks is 
that there is no immediate inten- 
tion of making further important 
reductions in the principal. This 
does not bar refinancing to reduce 
interest burden such as might 
quite likely be done With the 5% 
bonds becoming callable May 1, 
this year. Annual interest charges 
on this U.S. payment debt are 
$16.2 millions, to which must be 
added 11% for current exchange 
premium, or another $1.7 million. 

Leave Industrial Securities 

Canada has repatriated all Dom- 
inion Government and Canadian 
National Railways securities held 
by residents of the United King- 
dom, Mr. Ilsley states, but the 
Dominion programme did not in- 
clude the repatriation of industrial 
securities held in the United 
Kingdom. His argument in this 
is that “so long as they have a 
substantial investment in this 
country they will have a financial 
interest in purchasing goods from 
this government and developing 
trade with us. If all these securi- 
ties were brought home there 
would be a strong tendency on 
their part to purchase wheat from 
the Argentine and cattle from 


BONDS MATURING OR CALLABLE 


Date of 


Date of Maturity 


Rate Amount 


Issue or Call Date % Payable $ 

May 1, 1922 ..ccccese Callable May 1, 1942; 5 New York 100,000,000 
due May 1, 1952 

June 1, 1937 .cccccces June 1, 1942 2 Canada 249,000 

July 1, 1941 ...cccces July 1, 1942 4 Canada 33,293,471 

Oct. 15, 1984 c.cccces Oct. 15, 1942 3 Canada 40,409, 

dan. 15, 1987 .cccccst Callable Jan. 15, 1943; 2% New York 30,000,000 
due Jan. 15, 1044 

Apr. 15, 1942 ...0s00 Apr. 16, 1943 1 Canada 250,000,000 

May 1, 1941 ....90. May 1, 1943 2% New York 10,000,000 

June 1, 1935 ..ccccess June 1, 1943 2%2 Canada 20,000,000 

Jan. 2, 1941 ....0. eve July 2, 1943 1% Canada 250,000,000 

Aug. 15, 1935 ...s000 Callable Aug. 15, 1943; 2% New York * 76,000,000 
due Aug. 15, 1945 

Oct. 15; 1923 ..rcccee Oct. 15, 1943 8 Canada 147,000,000 

Ort. 15, 1933 ..... eos Callable Oct. 15, 1943; 4 Canada 88,337,500 


due Oct. 15, 1945 





Bondholder 


Ontario has completed a $129.5 
millions refinancing . programme 
that now sees it clear until next Mar. 
31. During the past week negotia- 
tions were concluded for meeting a 
$20 millions New York maturity Oct. 
1. This issue carried a 5% coupon 
and under the deal $5 millions was 
paid off and the balance of $115 mil- 
lions refunded by a new 214% loan 
due 1945. The sale of $10 million 2% 
and $10 ‘million 3% bénds a couple 
of weeks ago here took care of three 
domestic maturities falling due this 
year. These were $700,000 5’s due 
Sept. 1, $7.5 million 2’s due Oct. 15 
and $15.3 million 5%’s due Dec. 1. 
Also refinanced have been $29.2 mil- 
lion of 4%% bonds due Dec. 1 which 
were all held by the Teachers’ 
Superannuation Fund of the prov- 
ince. . 

Breakdown of this refinancing re- 
ported by the province showed it 
composed of $82,582,000 in bonds and 
the balance of some $47 millions in 
treasury bills. Along with the ma- 
turities already noted this still 
leaves some $10 millions to make up 
the $82.5 millions total in the re- 
financed bond category. It is believ- 
ed that this item is made up by the 
funding of some serial loans. 

¥ Be * 

Paper bonds turned somewhat 
more active and higher during the 
past week with Abitibi in the lead 
for a gain of a couple of points. In- 
teresting in this connection is a sum- 
mary made by R. A. Daly Co. of ac- 
tive pulp and paper bonds, some of 
which follow: 

Capacity in Tons 
Pu 


ewsprint Ip 
Abitibi ...cccccccccees 650,0 000 
BOW 6 ibe cccccucde sup aise ae 000 
Consolidated ...ee00.+- 730,000 150,000 
Lake St. John ..sses-+ 100,000 10,000 
Minnesota & Ont. ...00. 250,000 = ..ses, 
Times Interest 
rn s 
Abitibi ....s.c0e. eovesecsecece 4.8 
Brow? wcccccesevece ecvescecpee 11.4 
Consolidated '....secceces Goce 3.3 
Lake St. John ......+. eeeteecee 4.0 
Minnesota & Ont. .....s.0+0 ee 8.7 
*Last fiscal year. 
.First ~~ = Working 
per Ton Pulp Cap. per 
& Paper $1,000 
Capacity Bond 
Abitibi ..... becouse $56 $ 525 
Brown’ ....-cccee eee 37 1,003 
Consolidated ....5+» 56 285 
Lake St. John ...... 49 402 
Minnesota & Ont. .. 39 807 
a os & 


Algoma Central Railway bonds 
again came into buying favor during 
the past week to pick up a couple of 
points or so to 20% bid at mid-week. 
In explanation of the move the 
street continutd to gossip of a con- 
tinued high level of earnings for the 
company, while unofficial reports 
were heard that’ more Terminal 


bonds were being paid off; a move 


Mar. 1, 1942 eeeeceece 

















other countries in whose ptoper- 
ties and industries they had an 
interest.” * 


Under the last loan act of 1940, 


aring 


t, , eete 
Mar, 1, 1048 .... 2%} 
Mar. 1, 1951 .... 3 
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By JOHN LANGDON 


MONTREAL.—Among the major 
postwar problems facing Canada is 
how to provide the cheapest effici- 
ent form of transport, says W. N. 
Neil, vice-president of the Canadian 
Pacific Railway, told The Financial 
Post. To that end; he added, steps 
should be taken to corelate all forms 
of transport under one regulatory 


body. 


Need for Co-ordination 


“Today we have several forms of 
control over our transportation 
facilities,’ he continued. “Both the 
federal and provincial governments 
have the power to regulate. If we 
are to secure the most efficient form 
of transport, and that means the 
cheapest, it will be\ necessary to 
bring all these agencies under a 
single authority.” 

Mr, ‘Neil pointed out tat one of 
the prineipal functions of such a 
control body, would be to rule on 
the type of traffic Which each 
agency could carry. The railways 
had very definite advantages for 
long haul and mass movement of 
goods and materials in Canada. 
Trucks are needed for short haul 


000:| traffic. Inland shipping fills a defi- 


nite need. Air transport is develop- 
ing rapidly and its possibilities in 
certain fields are almost unlimited. 
ited. 

“All these services must be co- 
related to each other to give maxi- 
mum service for the Canadian pro- 
ducer in’ order that he may have 
the lowest possible transportation 
costs in getting his goods marketed 
in the after-war period.” 

Traffic Tapering Off 

Turning to the current situation 
of the railways, Mr. Neil said the 
Canadian railways can handle all 
the traffic offering. “The rate of in- 
crease ‘is beginning to taper off,” he 
continued. “While I do not think 
we are approaching a peak of traf- 
fic, still the gain in the months 
ahead will not -be anything like it 
was in 1940 and 1941.” 

Not generally realized, Mr. Neil 
added, was the extent to which 
peacetime traffic was being re- 
placed by war traffic. There are no 


“| official figures available as to the 


NEW SECRETARY 


George H. Rogers, of Toronto, has 
been -appointed secretary of Bell 
Telephone Co. of Canada. Mr. Rog- 
ers joined the company in 1906 and 
has been general commercial man- 
ager of Bell’s western area, with 
headquarters in Toronto, since 1930. 
He succeeds F. G. Webber, of Mont- 
real, who is retiring after a notable 
50-year career in the telephone 
business. z 


N.-W. Utilities 
Bond Offering 


Proceeds. of $650,000 
Issue Will Partially Off- 
set Capital Outlay 


From Our Own Correspondent 

MONTREAL.—Nesbitt, Thomson 
& Co. is making a public offering 
of $650,000 of Northwestern Utilities 
Ltd. 4%% 1st mortgage sinking fund 
bonds, second series A, at 98 and, 
accrued interest to yield 4.67% to 
maturity, 

Public participation will be limit- 
ed to $500,000 of the bonds. The 
balance will be exchanged for a 
like amount of Northwestern Utili- 
ties’ series B bonds issued Jan. 1, 


1939, to Canadian Western Natural. 


Gas, Light, Heat & Power Co, 


Reimburse Company 

Northwestern Utilities Ltd. serves 
Edmonton and vicinity with natural 
gas. During the last two years it 
has spent $1,150,000 capital ac- 
count. Proceeds fromthe current 
financing, therefore, will be for the 
purpose of restoring the company’s 
working capital. 

The secortd series A bonds mature 
June 1, 1959, and are payable as to 
principal and interest in Canadian 
funds only. They are callable on 30 


that would help further to clear| 2478 notice at varying premiums 


ted the rail issue. 












and at 101 after June 1, 1954, to 
maturity. 
According to the circular, net in- 





extent of the diversion, but “the re- 

placement of civilian with war traf- 

fic does not add'to our load.” 
Question of Handling 

“As léng as we can get the cars 
loaded and unloaded quickly,” de- 
clared Mr. Neil, “there is practically 
no limit to the volume of freight 
traffic which the Canadian railways 
can handle. 

“We have applied the lessons 
learned in the last war to this war. 
There is no congestion. All move- 
ment of traffic to the seaboard is 
under control. If the shipping space 
is available, we will see the goods 
and materials are at the port when 
needed. The ofily bottleneck in 
transport these days is in shipping.” 

“Back in Sept., 1928, we despatch- 


Porto Rico Power 
Case Again to Fore 
Government Seeks to 


Take’ Over Canadian- 
controlled Property 


From Our Own Correspondent 

MONTREAL.—United States Gov- 
ernment has filed proceedings in the 
Federal Court at San Juan, Puerto 
Rico, for condemnation and é¢xprop- 
riation of ther Canadian-controlled 
Porto. Rico Light & Power Co. 

The matter of taking over Porto 
Rico Railway. Light & Power Co., 
subsidiary of Porto Rico Power Co. 
and in turn controlled by Inter- 
national Power Co., has been an is- 
sue for some time. 

_With the aid of the United States 
Government, Porto Rico purchased 
the Ponce Electric Co., the island's 
second largest electric utility in 1937. 
Negotiations to purchase the May- 





aguez Light and Power,’ the next 


largest, have so far failed, though 
currently United States Govern- 


ment has filed proceedings against 
the Mayaguez — 3 


largest utility. The company also 
operates the entire tramways system 
together 


in San Juan and suburbs, 
with the steam rail 


! company the 
electric railway ple rates, between 


come of the company available for 
Bond Tenders interest on the bonded debt amount-|San Turce and Rio Piedras, due 
Oe epee os ae tar | | ed to $417,521 in 1930; $417,023 in| losses incurred in operating in t 
: uly 20, Saint-Hyacinthe, F.9— 1940 and $381,600 in 1941. Againstisection. =. 
3% % as follows: $15,500, dated this the maximum annual interest} The company 
1142, redeemable serially trom Zeb. 1,| requirements on,. the company's ed earning 
deemable serially from Aug. 171943 to i908, | bonded debt amount to $126,250...” | 
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securities. Under the. 


tion of non-interest bearing loans, 

the government has issued war| the government 
savings certificates, war loans, 
victory loans, non-interest be 
loans and others. So far as Vic- 
tory Loans and War Loans are! following table. ’ 


“LOANS ISSUBD UNDER 194 LOAN ACT 
( “Maturity Ra’ 


nt has issued up 
April 30, 1942, a total of $9.1 mil- 
lions. How the last loan ac 
1940 was used is shown f the 


Qnd Victory loan ..cccesseeee 156,510,300 


SPHERE ee Hee EH eRe ee 750, 


Says Co-ordination Need 
For Transport Systems 


ed out of Winnipeg an all-time re+ 
cord of 2,000 cars in one day. We 
have never approached that figure 
and are still well below it today. 

“This fall it looks as if we will 
have a bumper crop in the West. 
Growing conditions so far this year 
are almost identical with those in 
1915 when the West had a huge 
wheat crop. I don’t think the acre 
yield this year will be as large as in 
1915, but if we get plenty of warm 
weather from now on, there will be 
a very heavy crop. ‘ 

“Naturally that erop will not be 
moved by the railways until we get 
the present wheat in storage out of 
the way. It will have to stay on the 
farms so that we won't tie_up any 
equipment.” 


Replace Civilian Traffic 

The traffic outlook in the east was 
on a different basis. A steady in- 
crease in volume was anticipated, 
but again Mr. Neil emphasized>that 
many industries had turned from 
civilian to war goods, so that the 
gain in traffic was not nearly so 
heavy as many had imagined. 

The railways are doing a big job 
in keeping evéry piece of available 
equipment at work. While admitting 
new equipment would be needed 
from time to time to replace that 
worn out, the maintenance work in 
railways shops had been stepped up 
sharply.” 

Heavy Passenger .Traffic 

The outlook for passenger traffic 
was such the railways would un- 
doubtedly be hard pressed to pro- 
vide sufficient equipment. This was 
due almost entirely to the diversion 
of passenger traffic from the high- 
ways to rails. 

Along these lines Mr. Neil point- 
ed out that in normal times the 
volume of week-end traffic from 
Winnipeg to Kenora was around 250 
passengers. On recent week-ends, as 
many as a thousand passengers have 
been carried. Similar expansion is 
taking place in other parts of the 


Dominion and while it creates a big 


problem, the railways feel. confi- 
dent they can take care of the load. 
To provide more passenger equip- 


ment the Canadian Pactfic Railway 
is now undertaking to ,convert a 
number of its “Mont” class parlor 


cars to day coaches. 
Keep Up Maintenance 


On maintenance of equipment and 
roadbed on the C.PR., Mr. Neil 
said the programme was limited 
only by the availability of materials 


and men. - 


In the car shops operations had 
been considerably extended and a 
smaller percentage than ever of the 


rolling stock was inoperative. 


Rails and roadbed were not be- 
ing skimped because of lack of 
money, as was the case in the de. 
pression period. With the heavy 
traffic now moving and consequent 
increase in wear and tear, no 
chances could be taken in slowing 
up operations by letting down on 
line maintenance. Consequently the 
only limitation on this type of work 
was lack of labor or supplies which 
to date had not been of any mom- 


ent, e 


Thug as far as the immediate 
future is coricerned, Mr. Neil con- 
cluded, “we do not see any reason 
tor doubting our ability to do a war- 
‘| time job.” 
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Applicants connected with companies engaged 
« “equipment or supplies for the Armed Forees wil 
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Foreign 

add some 47 cents ashare| Returns of $10,358,000 exceeded the 

to common stock earnings as a re-| like period of 1941 by 32.1%. This 

sult of the current redemption of} was the widest margin of improve- 

preferred stock. On October 1 next; ment over the preceding year since 

the company will draw by lot 2,000 ‘gain recorded in the 10- , 

shares of the outstanding 8% cum-/| day period ended Jan. 31 this year. fe 

ulative preferred for redemption at * © @, 

105 and accrued dividends, subject} Montreal Power's stock was the 4 
most actively traded issue on es 


to approval of the Foreign Ex- 
change Control Board. Montreal Stock Exchange during 
“ hE ea first half of the year. The total 
Canadian National Railways gross | over was 66,996 shares. Next 
traffic. revenue for the nine-day | list In respect to volume 
period ended June 30 set a new high|was Canadian Pacific 
record for such a périod in the his-! shares with 60,478. 
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Thomas Irving, Montreal, who has 
been appointed treasurer of South- 
ern,€anada Power Co., Power Corp. 
of Canada, Northern Quebec Power 
Co., Northern Ontario Power Co., 
Foreign Power Securities Corp. 
Manoir Drummond Ltd., Sherbrooke 
Railway and Power Co., Canada 
Northern Power Corp. and North- 
ern British Columbia Power Co. 
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Minnesota & Ontario Paper Co. 
had reduced its funded debt to $9.6 
millions at May 1 this year from 
$9.8 millions at the end of 1941. 
Original issue was $12.2 millions. 
The company also had a credit of 
$289,463 on May 1 to apply against 
future sinking fund requirements 
on the debt. 


J. W. WALKER, Clerk, 
‘ : Town of Fort Frances, Fort Frances, Ontario. 



































INDUSTRIAL, CONSTRUCTION 
ROAD BUILDING and MAINTENANCE 
EQUIPMENT | 
before August Ist: 


Under Order A.246, dated June 29th, 1942, every person, firm, 
corporation, Provincial,,County or Municipal Government — 
(farmers, miners and mining companies excepted) — owning any ‘ 
industrial, construction or road making or maintenance 
machinery must report each item or unit, so owned, to 


Mr. H. H. Bloom, f 

The Administrator of ti 

Farm and Construction Machinery + . 
and Municipal Service Equipment, ; | 
Toronto General Trusts Building, Toronto 
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The Order enumerates the equipment affected, and empowers 

the Administrator to require the renting or selling of idle 

equipment, or equipment not employed in ‘essential’ work, on : 
certain prescribed terms, and sets forth the exact form on which 
reports must be made. 





. Copies of the Regulations may be secured on application to the a 
Administrator, or from any Regional Office of this Board. { : 
PENALTIES ARE PROVIDED FOR NON-COMPLIANCE ig 

WITH THESE REGULATIONS eo 
THE WARTIME PRICES AND FRADE BOARD 4 “ 


REGIONAL OFFICES: 


HALIFAX, N.S, ....... «++.-77 Upper Water Street 
CHARLOTTETOWN, P.E.1..........Chappell Building 
SAINT JOHN, NB. ereeeeeeeoeeeeeeee 58 King Street 
QUEBEC, P.Q. .......sccvseceess 71 St. Peter Street 
MONTREAL, P.Q. ......se000++++-Aldred Building 
TORONTO, Ontario ...... Northern Ontario Building 


LONDON, Ontafio ....,.++00+.+. 291 Dundas Street i 
NORTH BAY, Ontario ............. 169 Main Street 3 
WINNIPEG, Man. ........00+++ 608 Power Building 4 
REGINA, Sask. ..........00.++-+ 2225-Llth Avenue 4 
“EDMONTON, Alta. ..........+. Williamson Building 
VANCOUVER, B.C. ....... 9rd Floor Marine Building 


” 
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“Are Canadians do 

this hemisphere?” 

Ask that of most United States citizens and 
the answer is not likely to be either accurate or 
complimentary. ee 

Here’s one significant fact we don’t imagine one 

in a thousand Americans knows. 
' Canadian troops are in Alaska. That means 
Canadian troops are on American soil, defending 
American soil. Are there any American troops on 
Canadian soil defending Canada? Apart from the 
U.S. engineers corps building the Alaska highway, 
we don’t think so. * 

The point is minor because the job and the 
cause is mutual. But what is important for our 
national self-respect and especially for our nation- 
al welfare is that the great mass of Americans 
hear Canada’s war effort story—and hear it loudly 
and accurately. 

It is fortunate and very valuable that Mackenzie 
King has ready access to President Roosevelt. But 
the Prime Minister ought to stop trying to “brain- 
trust” in the field of public relations for that is a 
field in which he is notoriously inept. 

The Charles Vining report on Canada’s relations 
in the United States and what should be done 
about them should be ready shortly. It is devoutly 
to be hoped that the Prime Minister will show 
unaccustomed speed and directness in taking some 
action. This is vital for our good relations with 
our neighbors not only during the war but more 
particularly for the period after the war. 




















































































Why This Special Favor? 

At a time when ordinary residential construction 
throughout Canada is being rigidly limited, how 
can the government justify its permission to the 
Dionne family of Callander to start a $50,000 
home? 

True, this is intended to house the famous quin- 
tuplets as well as other members of their family 
and it has been planned for some time. Yet thous- 
ands of other citizens, too, have been planning 
houses, and they have also been living under what 
would normally be regarded as crowded conditions. 

If. there are sound wartime reasons for limita- 
tions on residential construction, they should be 
applied equally to everybody with no special 
favors. 

Only a few years ago a modern and fairly com- 
modious nursery was erected for the Quintuplets 
and here they have been living while other mem- 
bers of the family were in their own house a few 
hundred yards away. 

The Quints have been a major tourist attraction 
to Ontario and during the height of the season, 
thousands of American visitors flocked to Callan- 
der for the sole purpose of getting a glimpse of 
them. Had this traffic continued, more commodi- 
ous family quarters might have been justified. But 
with gasoline and tire restrictions certain to reduce 
greatly tourist inflow to a place as far away as 
Callander from the U. S. border, that need would 
seem to have been postponed. 

It would be normal perhaps to have all mem- 


when other less publicized Canadian citizens are 
forced through war necessity to put up with 
present quarters, it should be no great hardship 
to ask a similar sacrifice of the Quintuplets. There 
should be one law for everybody. 


Why Not’in Canada Too? 


America’s Donald Nelson has just set up a com- 
mittee to relieve businessmen of some of the mass 
of government questionnaires, reports, blank forms 
flooding their desks. This committee, headed by an 
accounting firm executive, is designed to abolish 
unnecessary forms, consolidate them -where pos- 
sible, and keep “a close check on the issuance 
of new WPB forms requesting information from 
American industry.” 


is asked to trim off every frill. Why shouldn’t 
the government? Bearing an enormous tax bur- 
den, business has to trim expenses on every front, 
and where more desirable than where expendi- 


The Canadian 
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Important Especially for Postwar The Financial Pest’s 
ing their part in defense of Platform For War 


bers of the Dionne faniily under the same roof, but | 


The move is sound from every aspect. Business 





1. Effective mobilization of all resources, ma- 
terials, productive capacity and man power, 
without reservation, for an all-out war effort. 

2. A national cabinet, representative of all loyal 
groups, and consisting of Candila’s ablest 
brains. ; 

3. An inner war cabinet, free from departmental . 
duties, to plan the nation’s war effort and to 
see that the plans are carried out. 

4. A non-political industrial executive to organ- 
ize and direct procurement of war supply. 

5. Pay-as-we-go policy, to the very limit con- 

- sistent with an all-out war effort, to avert 
inflation. / 

6. Elimination of wasteful spending by public 
bodies or private individuals. 

7. A national programme to deal with postwar 
employment and relief problems. 





tures are wasteful? An American company reports 
that it costs it over $100,000 a year simply to fill 
out government forms. The same to’ greater or 
lesser degree holds true for ll Canadian business. 


The simplest first-move of the bureaucrat, faced 
with the necessity or desirability of an appearance 
of action, is to “take a survey.” Armed with mighty , 
powers, he need not be deterred by the fact that 
some other branch of government may already be 
collecting the same information or information 
that is sufficiently similar to serve his purpose. 


Another danger with form filling is that people 
may be forced to go on filling them long after the 
information they supply is useful or is being used. 

Business can have nod proper objection to pro- 
viding government with the information which 
it needs and to which it is entitled for wise ad- 
ministration. " 


A committee like that in the United States would 
have several advantages. It would help govern- 
ment get all the information it needs on a useful 
and comparable basis. Business would save much 
time and expense for better purposes and would 
mu¢h more willingly lend its co-operation if it had 
the conviction that all its form filling was really 
useful and worthwhile. 

The’ U.S. committee is made up of an outside 
auditor, with members from War: and Navy de- 
partment and other governmental agencies. 

Much better would-be a committee made up of 
non-government men who would weigh the “We 
want to know” arguments of civil servants against 
the “Is the resulting information worth it?” ar- 
guments of business. 

; 


Essential Ingredient of Free Society 


A constantly improving standard of living,. free 
enterprise, competition, rapid passing on of scien- 
tific and other developments to the whole people 
and advertising—all go hand in hand. They are 
all inherent in the democratic way of life and the 
weakness of one weakens all the rest. 


America’s Jesse H. Jones, Secretary of Com- 
merce, stated his beliefs about advertising in a 
message to the recent conference of the National 
Industrial Advertisers’ Association meeting at 
Atlantic City. He said: a 


“If there were no other reasons why the Depart- 
ment of Commerce believes in advertising, the con- 
tribution to speeding war work which the great 
commercial information industry of the country is 
making would be sufficient explanation for our faith 
in this essential ingredient of a free society.” He 
added his congratulations on the work of the asso- 
ciation “in proving the many values of advertising 
to a free nation fighting to maintain its freedom.” 


A striking example of wartime advertising -at 
its best is a current advertisement (being used in 
the U.S.) by Ford Motor Co. It is headed “There’s 
a great day coming” and says in part: 


“Here at Ford ... while acres of factories, miles 
of machinery and armies of skilled workers are 
devoted 100% to turning out tools of war... our 
research and engineering laboratories are discover- 
ing new materials and developing improved manu- 
facturing methods and techniques which will make 
even finer ‘peacetime products available for more 
millions of people some day—after victory is won. 

“We believe a new and brighter tomorrow awaits 


ther People’s Views 


’ . Ae A ’ 
the people of the world... for the machine becomes _ 
a benevolent power in the hands of a universe at 
peace and will multiply the good and useful and 
bedutiful things of life far beyond our present com- 
prehension. Truly there’s a great day coming.” 

There’s a message which speaks for the: in- 
dustrial genius of our continent and our civil- 
ization, not just for Ford Motors, but for thou- 
sands of other enterprises. . ; 

Firms that are going places usually know where 
they are going. Advertising like this proves it. 


. 





Adding to the Load 

Already harried by the ‘many difficulties of 
operating ‘under wartime conditions retailers of. 
so-called “luxury articles” now have to Handle the 
new 25% ‘stamp tax. Proved a failure when tried - 
in the last war, this imposition has been resurrect- 
ed to slow down spending and, above all, to make 
it appear that the price ceiling is being held. in- 
violate. a ; 

The specified list of “luxury articles” is by no 
means inclusive of all fripperies and it does in- 
clude such useful’ articles as fountain pens and 
alarm clocks, neither of which many consider lux- 
uries. 

Having the retailer affix stamps on sales slips 
opens the way for dishonest practices, ties up 
money in stamp inventories and completely neg- 
lects the fact that manufacturers glready have 
machinery set up for collecting this tax at the 
source, not the outlet, as they now collect the 
sales tax. 

To make the consumer tax conscious, stamps 
are not necessary. Retailers could re-mark their 
merchandise showing the price of the article, and 
the amount of the tax. The stamp nuisance could 
be eliminated. 

' Business in wartime calls for more stream- 
lining. Loading it with cumbersome and unneces- 
sary gadgets is not streamlining. 





Patriotism in Metals 


That certain strategic war. metals are essential 
to our war effort is well known. Not so well known 
is the fact that deposits of these metals are diffi- 
cult to locate; and often when found are too low 
grade or of too small quantity to be worked profit- 
ably. Normally, a businessman would hardly feel 
warranted in going after the war metals. 

Fully realizing this situation, however, a num- 
ber of Canadian mining companies have made 
a very real contribution to the war effort, a ¢on- 
tribution that has not received the attention it de- 
serves. Companies like Consolidated Smelters and 
Ventures have headed a wide search for these both 
in the field and laboratory. These companies have 
carried out voluntarily, as a patriotic duty, what 
might be required by regimentation in a fascist 
state. 

Take the case of Ventures. Prior to the war the 
company had practically gone out of the prospect- 
ing business. When the Metals Controller drew. at- 
tention to the need for war metals, however, a 
large-scale exploration programme was drawn up. 
To facilitate the work, a new subsidiary, Frobisher 
Exploration Co., was formed. Under the direction 
of this new company scores of properties have been 
examined, Smelters’ contribution in the way of 
production of tin, mercury and tungsten is well. 
known. Smelters too has undertaken erection and 
operation of special plants for the government. 

Under the new budget, considerable encourage- 
ment by way of tax exemption has been given to 
securing a greater production of these war metals. 
The search will undoubtedly be stimulated. But 
companies like Smelters, Ventures, Noranda and 
many of;the larger gold mines initiated the search 
when chances of success seemed none too great. 
Canada can well take pride in possessing a mining 
industry just as public spirited as it is great. 


Editorials in Brief 


“World War Won” was the way World War I came 
back from the stenographic department of The Finan- 
cial Post the other day. And after all that third word 
“won” is a better way of distinguishing the war of 
25 years ago from the present conflict, than the. 
numerals so commonly used, 
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Editerial ef the Week 


Courage and Work 

Winnipeg Tribune 
, Mr. Churchill’s speech in the House of 
Commons makes clear the full measure 
of disaster that befell our arms in Libya. 
He warns. us that we must brace our- 
selves for more grave news though, the 
battle of Egypt is by no means decided. 
Not since the fall of France, according to 
Mr. Churchill, have we faced such peril 
to our cause. 

The times call for realism and Mr. 
Churchill has given it us. But the 
times call also for courage, and wouid 
that we all could capture some little part 
of Mr. Churchill's great-hearted courage. 

This war has seen disaster piled upon 
disaster, yet none but the faint heart can 
doubt the ultimate victory of the United 
Nations. But each new disaster prolongs 
the war and postpones that victory. 

For us in Canada, Tobruk was not 
just one of those “unhappy far off 
things.” It was a fearful blow to Canada 
and put it up to Canadians, more thaa 
ever, to throw their last ounce into the 
fight. How anyone can imagine that Can- 
ada can “get by” with some surt of lim- 
ited participation passes our compre- 
hension, in the light of world news, 

The rumble of Rommel’s tanks drowns 
out the manpower debate at Ottawa. The 
demand for a total war effort will be 
more grimly insistent than ever. You 
cennot beat enemies like Rommel with 
helf measures, We need national cour- 
age in leadership and limitless work by 
the whole nation. 

a 









StopMelf ... 


An old negro was complaining t 
the railroad would not pay him be 
mule, which it had killed, and would not 
even give'him back his rope.: 

“What rope?” his friend asked. 

“Why,” he answered, “de rope 
tied de mule on de track wit.” 
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Wool Price Too Low? 
Editor, The Financial Post: 

The Canadian Wool Board, Toronto, put 
a ceiling price on wool at a ridiculously 
low price and then placed an embargo 
on it being shipped to the U.S.A., a market 
we have always had for our fine western 
wools. But no ceiling was placed on the 
wool growers’ expenses, wages, shear- 
ing, dipping, lambing, rentals, taxes, etc., 
all of which have advanced. 

Wool growers report increased cost of 
operation of at least 25%, and in some 
cases more. Yet independent shippers 
of wool are forced to take a price less 
than last year. With no céiling and no 
seizure in effect, wool would have sold 
readily at 50 cénts a pound. Under the 
Wartime Prices and Trade Board set 
up, a man with a thousand ewes is out 
of pocket at least $2,000. What other 
class of citizens are being forced to make 
similar sacrifices? 


The Lethbridge Herald in a recent edi- 
torial stated it was a very short sighted 
policy on the part of the Government to 
place a ceiling price on wool at 22 cents 
to 25 cents and expect growers to increase 
their flogks. This is an opinion with 
which all Western Range men agree. Pro- 
duction of wool and mutton is one of the 
depressed industries of the west and the 
recent action of the Canadian Wool Board 
only tends to depress it further. 

If our Government wanted more wool 
they should do something to encourage its 
nr instead of legislating against 

Canadians should rise up in protest 
against a Board inat will penalize the 


‘wool grower, place a ceiling price on 


wool in war times so low as to discourage 
its production and force civilains to ac- 
cept shoddy, wool waste, cotton and warp 
ds substitutes for pure wool, when there 
could be'an abundance for all. 

J. Alfred Ririe, 
Ririe Bros., 
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As Others See Us 


Profits From War 
Picton Times 

People who are called upon to make 
sacrifices think that “war profits” means 
high profits, higher than usually made 
in any line of business. 

Along this line The Financial Post 
made a special survey and it. was found 
that more than half of the net income 
of the companies were paid in taxes. 
Companies were busier than usual, em- 
ployed more workers and had a larger 
output. “Normally,” says The Post, 
“these profits would have be-n consid- 
erably higher. Actually ‘2 profits 


(after paying taxes) were up only 3%," 


while taxes had advanced 269 per cent 
since 1939.” 

Thus it will be seen that while there 
has been an increase in business, after 
taxes are deducted, the manufacturer's 


profit is below normal times. But they ~ 


are doing the country a very valuable 
service. Although their profits are 
small, the increased business has given 
@ great number of men employment 
who, a few years ago, were on relief, 
although willing to work, and they have 
restored confidence and built up a bet- 
ter morale in the people generally.’ 
. = e 


Maintain Tourist Traffic 
Sault Ste. Marie Star 

Touring is not going to be abandoned 
entirely and the case for at least some 
attention tO putting forward what Can- 
ada has to offer is put clearly in the 
following extract from The Financial 

Post, Toronto. ; 
“Obviously our American friends can- 


not be asked this year to come and. 
throw away mileage, burn up gas and: 


tires along our highways under the crit- 
ical conditions which now prevail. 
wouldn't it be the best possible common 
and business sense to tell 
friends how much we ¥ 
they do have: to 
Tourist visitors 
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ably be more inclined to stay in one 
spot for their holiday rather than wan- 
dering about as many ordinarily do and 
there will probably be fewer rotorists 
and relatively more travelling by train. 
But Canada will not entirely lose its 
revenue from this source, 


f * * e 


Postwar Immigration 
Simcoe Reformer 


The Financial Post says that western 
Canada is talking much about postwar 
immigration, emphasizing — vehemently 
—that newcomers be from the United 
Kingdom or northwestern Europe. The 
whole problem should come under care- 
ful consideration at once'so that Canada 
will be prepared to do the wise thing 
the moment peace is declared. 


Newfoundland Opposed 
Ottawa Journal 


The Financial Post, reviewing the sug- 
gestion that Newfoundland be -taken 
into the Canadian Confederation, solicit- 
ed 26 opinions from prominent Cana- 
dians and 14 from prominent Newfound- 
landers. Of the Canadians 17 answered 
forthright “Yes,” and nine were against 
or qualified their replies; of the New- 
foundlanders, including the editor of 


St. John’s Daily News, 10. were defin-. 


itely “No” and four extensively quali- 
fied their opinion. ‘s ' 
This result. seems to confirm what was 
said by an editor of.The Journal that 
annexation to Canada had been a polit- 
ical football in many Newfoundland 
elections always to be voted down; that 
local patriots in the Colony were still 


violently opposed to it;and‘that Canada’ 


had already enough troublesome inter- 





Of Michigan. 
‘ 
“Lam a Canadian; and by Canada I . 
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Post-Scripts ae 


Polytechnic Institute of Troy, N.Y., gave 
him an honorary degree of Doctor of 
Engineering. Recently he was appoint- 
ed by the Dominion Government as a 
member of the National Research Coun- 


Outstatiding Engineer 

Dr. Arthur Surveyer, whose appoint- 
ment ‘as general consulting engineer to 
the Shawinigan Water and Power Co. 
and its subsidiaries has just been an- 
nounced, upsets 
the old maximum 
of, “a prophet is 
without honor in, 
‘his own country.”’ 
Perhaps Dr. Sur- 
veyer would not 
claim to be a 
prophet, but he is 
a hard - headed 
French + Canadian 
engineer whom 
his own and other 
people have hon- 
ored on more 
than one occa- 
- sion. 

Today .at the 
age of 64 he is 
known. nationally and internationally as 
one of Canada’s outstanding engineers. 
He-is.one of four engineers who, since 
the. establishment of the Engineering 
Institute of Canada in 1880, have been 
privileged to .hold its presidency for 
more than one year. 


Quiet, soft-spoken and at all times 
dignified; Dr. Surveyer secured his pri- 
mary: education in. his native city of 
Montreal. He graduated in arts from 
the University of Laval and then took 
a course in civil engineering in the Ecole 
Polytechnique de Montreal. Followed :a 
postgraduate course at the Ecole Spe- 
ciale‘ d’Industrie et des Mines du Hai- 
nault at Mons, Belgium. . “4 

Returning to Canada he began his 
engineering career with the Department 
of Public Works. He left the department 
in 1911 to establish his own business un- 
der the name of Arthur Surveyer & Co. 
This firm has not only designed and 
supervised a number of important engi- 
neering works, but it has specialized in 
semi-technical and semi-financial in- 
vestigations for investment banking 
firms, public utilities, commercial banks 
and industrial corporations. The list of 
his ‘clients at one time or another reads 
like a “Who’s Who” of Canadian cor- 
porations. 

Today Dr. Surveyer is one of the out- 
standing French-Canadian members of 
his profession. His eminence in that 
field is. recognized by the many public 
and private demands for his’ services. 

From 1917 to 1924 he was a member 
of the Canadian Council for Industrial 
and Scientific Research. From 1924 to 
1925 he. was president of the Engineer- 


“DR. SURVEYER 


“ing Institute of Canada. The Rensselaer 


Sayings of the Week 


“To some of us this war means only a 
cut down in tea parties, sugar and joy 
riding.”—Captain W. Young at a special 
Kitchener (Ontario) Drumhead Service. 

” * ~ : 

“The best way to solve the (Western 

farm) debt problem is to put agriculture 


_ on a basis for the farmers to pay their 


own way.” — Premier John Bracken, 
Manitoba. * 


* * * 
“As for the inconveniences, discom- 
forts and hardships that you and I will 
have to endure—why, we haven't even 


got to the foothills yet."—Donald M. 
Nelson... 


“I predicted ‘when I took this job 


_ that I would soon become the most un- 


popular man in the country, and I seem 
to be making progress.”—Leon Hender- 
son, U. S. Price Czar. 


Se. @ e 


“Uniforms are only for fighting men, 
the brave men who are doing their duty 
by their country. They should not be for 
those who stay at home and try to have 
an easy time of it.”—George Black, M.P. 
(Yukon), in the House of Commons, 

s * 


“can see no disloyalty: in honestly 


‘questioning our leaders. Indeed, it is the 


highest patriotism in a democracy to 
refuse to become puppets of the state, 
mere cogs in the machine.”—Dr, Alez- 
ander G, Ruthven, president, University 


mean every part and every Province, of 
Canada. I mean Vancouver, Halifax, 
Winnipeg, just as much as I mean 
Quebec.”—Air Minister Power, 





She 
ass 


, columnist, 


STILL UNRATIONED 


cil. He is also a member of the Corpora- 
tion of the Ecole Polytechnique de. 


Montreal. 


In addition to his membership in a 


number of engineering, economic and 
management societies, Dr. Surveyer has 
found time to serve. on the board ‘of 
Shawinigan Water and Power Co., Hol- 


land-Canada Hypotheek Bank, Credit 
Foncier Franco-Canadien, and other 
corporations. 


Rations Chief 


When Donald Gordon announced 
an executive reorganization in. the 
W. P. T. B. a short time ago, two men by 
the name of Mackenzie appeared at the 
top of the list. ; 

One of these was Hugh Mackenzie, on 
loan from his peacetime job as general 
manager of Labatts of London. 

The other was M. W. (Max) Mackenzie, 
who succeeded Donald Gordon last Octo- 
ber as chairman of the management com- 
mittee of the Foreign Exchange Control 
Board and who has now joined the Prices 
administration to také charge of “Sup- 
ply, Distrjbution and Rationing.” 

Max and Hugh are first cousins. 

Hugh’s father is the famous actuarial 
wizard, Prof. M. A.\ Mackenzie, now liv- 
ing in active “retirement” at Oakville 
after his long years of brilliant work at 
University of Toronto. 

Max Mackenzie's father was H. B. Mac- 
kenzie, a younger brother of the profes- 
sor. He was for many years general man- 
ager of the old Bank of British North 
America. In 1929 he succeeded Sir Fred- 
erick Williams-Taylor as general man- 
ager of the Bank of Montreal. Unfor- 
tunately he died six months after his ap- 
pointment. 

Max Mackenzie was born in Victoria, 
B.C., 35 years ago. At that time his father . 
was manager of the B. of B. N. A. in that 
city. At two months he was moved to 
Winnipeg; at two years to Montreal. Un- 
til Governor Towers of the Bank of 'Can-’ 
ada called him by telephone in Sept. 
1939, to join F. E. C. he had spent prac- 


\ 


, tically all his life in that city. 


He graduated from McGill in 1928 and 
joined the accounting firm of McDonald, 
Currie. Because he has had a ringside 
seat in seeing Canada’s wartime controls 
created and adminjstered he thinks him- 
self immensely lucky. 

He feels that his title “in charge of 
Supply, Distribution and Rationing” is a 
considerable overstatement. Essentially, 
as he sees it, the overall price ceiling is | 
being operated by self-regulation on the 
part of industry and services. The bulk 
of the load is being carried. by business- 
men themselves, working through self- 
appointed committees and their own ad- 
ministrators. His job (barely three 
weeks old) is to channel and co-ordinate 
so that the whole machine may run a lit- 
tle more smoothly. 

Working with Mr. Mackenzie in the 
rationing field is a fellow-classmate from 
McGill (Boyd Millen) who gets the lion 
share of credit for having registered and 
sugar-rationed 12 million Canadians with 
a speed and simplicity never approached 


What the Papers 
Are Saying 


Made Friends ‘and Kept Them 
Kingston Whig-Standard 

In the death of Victor Tyrrell, Vice- 
president and Managing Director of the 
MacLean Publishing Company of Toron- 
to, the Canadian publishing business has 
lost an outstanding figure. He had 
worked his way up from thé position of 
a typesetter on the Canadian Grocer in 
its early days, to. the Position of Vice- 
president of the company which pub- 
lished it, and had at the same time seen 
ie aate Publishing Company grow 

one of, the i 

in the British eee wipes oe 

Victor Tyrrell was a man who made 
warm friends and kept them. His pass- 
ing will be sincerely mourned by scores 





~ of such men from Halifax to Vancouver. 


‘clearly in- 
adequate.” — Walter Lippman, U, S. 


ty i 
@. Sey, 


" “I feel sick when I find anyone adjust- 


ing his mind to the new tyranny which is 
succeeding abroad” 









. support for conscription in the House of _ plain belief of sign. : 
‘Seatimentaly, Newfoundland. should “Our defeats are attributable fo an ex. gladly arrest. my de" ciopment and 
be a part of Canada, but it just-wouldn’t cessive desire not to nares is . the rest 4f the worl. grow up."—E. 
ae & h os 2 y * ‘ ‘s Be oe i ¥ , S = | % a ; . d 









Cartoon by Grassick, 


co 
& 


before in this or any other country. 
Supply problems are the special re 
sponsibility of W. (Bill) Park on loan 
from his peacetime job as head of the 
merchandising office of T. Eaton Co. Ne 
one has been named as yét to study the 
special new problems of making sure 


that goods are distributed evenly and = 


adequately across the country. 
Max Mackenzie is well over six feet 
tall, is married and has three children, 
* 2 * 6 


Oil Man From Beginning 

When Alex. C. Morrjs was 19 years 
of-age he left his home at Caledon, Ont, 
and obtained a job with Canadian Oi) 
Co. in Toronto. His education prior ts 
that he obtained in 
the Caledon pub- 
lic school and he 
followed this with 
study at nights at 
the British Amer 
ican Business Cole 
lege in Toronto. 

Recently. this 


general manager 
of Canadian Oil 
Companies, the 
company which 
succeeded Cana 
dian Oil Co. iz 
1908. All his 
business life has been spent with the 
same company. He started in Toronto 
as a salesman, became Ontario manage? 


and when the territory was split, went § 


to London, Ont., as manager. 
Throughout this period of about 3% 
years, Mr. Morris has been a salesman 


of petroleum products, advancing step j 


by step until he moved from his last 
previous position in charge of the com- 
mercial and industrial department te 


the vice-presidency and general man-§ 


agership, succeeding Frank C. West whe 
retires after 33 years with the com- 
pany. 


‘Mr. Morris claims that his major fune- f 


tion in his last job was “handshaking,” 
but by “handshaking” he was able to 
sell petroleum products to railroads, bus 
companies, street car companies, war 
plants, industrial firms of all kinds to 
say nothing of governments, Dominion, 
provincial and municipal. 

Canadian Oil Companies is one of the 
two Canadian oil companies making a 
complete line of lubricating oils (Im- 
perial Oil is the other and British Am- 
erican Oil is building a new refinery for 
this-purpose). This has been a specialty 
with the company since its earliest days. 
When Mr. Morris started with it in 1907 
the two products made and sold were 
lubricating oils and kerosene. Its refin- 
ery was and still is at Petrolia, Ont, 
centre of one of the oldest oil fields on 
the continent. 

Since then Canadian Oil Companies 
has expanded its line to include every¢ 
thing from heavy fuel oil to fly spray: 
In the marketing of these products, Mr. 
Morris has played a steadily growing part 
whick has made him familiar with its 
operations from the Rockies to the At- 
lantic. He has seen it grow from the 
time of its small independent begin- 
ning and early financial difficulties, 
through the long ‘period of association 
with the National Refining Co. interests 
of Cleveland, Ohio, and into the pres- 
ent regime when the company is ass0- 
ciated with the interests of the Mont- 
real firm of Nesbitt, Thomson & Co. 

Mr. Morris-is married and has found 
time to take an active part in the activi- 
ties of Empire and Kiwanis Clubs. For 
the latter he is a past-president of the 
“Downtown Toronto” Kiwanis Club and 
one of the founders and original chait- 
man.of the Kiwanis Boys’ Club ia 
Toronto. 
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of all kinds are unusually happy 
about business conditions. 


Price control, despite: the grief 
retail businesses, has not brought 


men’s furnishing stores. They 
have met advancing costs in their 
own businesses due to wages ‘and 


supplies such as wrappifig paper) yi. supply situation is a-major 
and boxes in particular. worry but one largely of the fu- 
But their sales volume is away | ture. Beginning with the spring 
up since the war started as indi-| segson of 1942, makers of ‘men’s 
cated by the Dominion Bureau of clothing such as shirts, underwear, 
Statistics (the index for May this| sox, hats, "braces, etc., .began . to 
year is 68.3% above May, 1939). allocate available supplies to cus- 
And they operate on a relatively} tomers on the basis of previous 
large gross margin of 40 to 50% | sales, 
on manufacturers’ selling prices, There are four regular buying 
Growing sales volume and large | seasons for men’s furnishings in 
gross margins have meant pros-° Canada corresponding to the cal- 


The Week in Business 


Feature of business figures this week is the upward move in the 
Dominion’s cost of living index. Said to be primarily due to higher 
meat prices, the latest level also brings into play other stages of 
Canada’s-complicated wartime control:system. With another rise 
forecast for July figures, a higher cost of living bonus seems assured 
when the next period for quarterly adjustment -rolls around in 
August. Already a rise of 30 cents in weekly bonus is justified. 


Cost of living index at 116.7 at June 1-is up from 

116.1 at May 1 and indicates a rise of 15.9% since the 

war started. This is the third consecutive rise in, this 
index. 


Inventories which are now consid- 
ered ample may be sadly depleted 
befor many months. 





Retail sales for May were down considerably from 
April. The index for the latest month at 149.1 com- 
pares with 155.7 for the previous months and 134.5 a 
year ago. Country store sales continue to hold above 
a year ago with May indicating a rise of, 11.7%. 


Employment in industry rose farther in May. For 
ri afl industries the index sténds at 167.4 against 165.2 in 
April and 145.5 a year ago. For manufacturing indus- 
tries alone, the index at 202.3 for May is up 2.9 points 
from April and 40 points above May last year, 


Payroils continue to rise faster than employment 
with the latest D.B.S. index at 124.0 for May compared 
with 121.6 for April and 119.4 for March. 





¢ 
Construction contracts awarded in June this year 


7 bat $46.8 millions are down about $39 millions from last 
year. For the first six months the decline is $80. 5 mil- 
lions, or 37.4%. 





above the same month last year and for the fitst five 


Electric power ‘output for May this year is well 
Z months a gain of 18.1% is reported. 


LATEST FIGURES AND INDICES 
New items this week marked a 


June May Apr. Mar. Year Age 
‘The Financial Post business ane Sous °168.5 ~.- 168.0 168.2 187.1 
Dom. war expend. (million $) . eves 204.9 142.2 ocee 
Dom. totalrevenue (40.) ... seve 333.9 170.8 Sens 224.4 
Dom. totalexpend. (do.) ... cove 386.2 247.5 aver 130.8 
aRetail sales index no. .....ecesee oven 149.1 155.7 161.4 134.5 
Dept. store sales index no. .....+ 140.5 148.5 156.9 129.2 
eWholesale sales index no. ...... eve 158.6 154.5 155.4 148.6 
eCountry store (% change pr. yr.) ches +11.7 +140 +13.8 +8.8 
eDivd. payment indexé ....¢5.... 121.8 120.9 121.0 121.1 119.6 
BD.B.S, Index cccocccesecscosccese 116.7 116.1 115.9 115.9 110.5 
BAIL industries ...sccccececscseees , one 167.4 165.2 165.1 145.5 
BManufacturing ......-sessceceee esse 202.3 199. 195.7 162.3 
ePayroll (June 1/41=100) (b) .... Sede 124.0 121.6 119,4 seas 
Payroll index (a) (1987=100) .... > .... | veee 186 191 156 
Jan. 1 te date % 
RAILWAYS— 1942 1941 1942 1941 Change 
sCarloadings (week June 27) 67,336 62,475 1,639,199 1,493,723 +9.7 


#C.N.R. gross (week June 30) $ 10,358,000 7,843,000 169, 415,000 141,715,000 +19.6. 
sC.P.R. gross (week June 30) $ 7,076,000 5,910,000 121,033,000 99,840,000 +21.2 
C.N.R, net revenue (May) §$ 17,769,691 7,788,841 30,072,950 25,279,769 +-18.9 
sC.P.R. net revenue (May) $ 4,233,560 4,181,819 17,773,718 | 15,851,390 +12.1 
IRON AND STEEL—(May)— 


Pig iron production (tons) 171,386 127,259 806,039 574,827 +405 
Steel ingots and castings . 


BOOM, a danteinnie as (tons) 272,247 230,843 1,305,075 * 1,076,624 +212‘ 
AUTOMOBILES—(Number)_- 
Passenger Cars: y 


sDomestic sales* .. (May) 849 10,158 13,570 49,984 —72.9 
Factory output ... (Mar.) 3,192 12,093 11,430 34,730 —67.1 
Trucks and Buses: 


sDomestic sales* ., (May) 811 4,331 11,271 17,216 —34.5 
Factory TNE . (Mar.) 16,996 13,951 50,690 38,219 +32.6 
Financing: 
EOE . cicovuecs sce (May) $ 1,839,637 6,906,661 7,795,467 23,180,166 —66.4 
BOOW, «ind 353 5404.66 (May) $ 473,228 5,272,038 4,845,483 18,922,008  —74.4 
CONSTRUCTION— 
sContracts awarded . (June) $ 48,756,200 85,747,506 134,947,200- 215,466,600. —37.4 
eCement prod., bbls. (Apr.) 619,907 568,681 1,602,615 1,531,733 +4.6 
AGRICULTURE— 
sFiour prod., bbls. .. (May) 1,481,449 2,121,397 8,390,031 7,898,523 +6. 2 
Flour exp, bbls. ... (May) 921,843 1,340,686 4,755,927 3,711,216 +28.1 
Cattle salesa ...... (May? 72,939 80,191 432,270 393,622 "49. 8 
Hog salesa ........6 (May) 496,136 444,858 2,722,179 2,510,235 +84 
SEA FISHERIES—t 
Catch, ewts. ......- (Apr.) 347,300 373,300 2,389,840 1,709,800 -+-39.8 
Landed value ...... (Apr.) $ 1,318,000 1,068,000 3,587,300 2,786,000 -+28.7 
NEWSPRINT— 
Production, tons ... (May) 251,831 284,767 1,415,412 1,347,437 +5.0 
Exports ........... (May) $ 11,868,000 12,572,000 62,153,000 56,489,000 +-10.0 
MINING AND OILS— 
Coal prod., tons .. (Apr.) 1,511,872 1,232,801 6,749,256 6,059,162 +11.3 
Coal import, tons .. (Apr.) 1,731,543 516,736 4,487,581 2,258,129 -+-98.7 
Gold rec., fine oz, . (May) 393,710 448,436 - 1,971,493 2,134,248 —7.6 
Crude oil, imp. gals.+ (Apr.) 126,338 79,922 375,088 261,046 +43.7 


ELECTRIC POWER OUTPUT—(May)— ° 
Total monthly, 1,000 kw.h.’s 3,174,764 2,805,304 15,569,184 13,172,325 +18.1 
FOREIGN TRADE—¢ 
—. evedopeedece (Ape. ) $141,946,063 106,268,419 ‘ 548,514,620 402,264,731 +36.3 
oabin tio bees (Apr.) 169,997,596 118,393,094 667,451,667 410,828,290 +62.5 
ormen. INDUSTRIAL FACTORS— 
Dressed lumber exp.: 


1,000 bd. ft. ...... (May) 172,854 152,756 701,305 782,052 —10.3 
Shoes, prod., pr. ... (Apr.) 2,774,128 2,692,248 10,785,695 9,332,440 +15.5 
Cotton consump., Ib. (May) 17,064,741 16,502,650 84,656,640 82,704,476 +2.3 
Raw rubber imp. 1b. (Apr.) 17,023,133 «8,669,217 38,685,613 36,901,434 +44 
Cigarette cons., INO. * (May) 71,478 . 654,333 212 3,143,561 +22.4 

ne manufactured . . 1b.§ 90,187,029 87,221,405 1, 198, 719, 338 1,137,792,237 +5.4 
Bank debitst ...... (May! $ 3,790,964 3,265,872 17,824,665 14,569,469 422.3 
sBond salest ....... (May) $ 92,329 365,348 1,719,321 686,648 +150.5 


Life insurance sales (May) $ 40,336,000 | 36,172, ‘000 194, ‘882, 000 160,596,000 +218 


*D.B.S. All Canada figure covering 90% of the Canadian total. 
tUnrevised figures covering N.S., P.E.L, N.B., Que., B.C. 
4Total at vards and plants. 


1000's omitted, &For four weeks to Dec. 31. ¢Gold excluded, 
éSupplied by Nesbitt, Thomson & Co. Preliminary. 
(a) Compiled by Canadian Bank of Commerce. _(b) All iridustries. 
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'| Clothiers Experier ace a Pre 
Expanding Volume Brings Prosperity Shadowed by: uw , 


By ARTHUR D. ELLWOOD ~ perity for hundreds of large and endar and weather seasons, Prior |_ 

hi small stores selling men’s clothing | to. this year retailers saw their 
Retailers of men's furnishings in Canada. sales volume rising seg + Na and 

Clothing men realize that after| sometimes spectacularly, moving 

Sept. 1 this year, deduction of in-| in close relationship -to payrolls. 
aia ; | Come taxes at the high rates now | Fearing both higher prices and in- 
it has meant to some Other #yPes OF | +0 be applied is likely to mean less | terruption of supplies, or 
free spending for all kinds of | made substantial increases to their |. 
particularly difficult problems to goods, including men’s clothing. | stocks of goods wherever they |. 
could. 


by most manufacturers of men’s 
furnishings gives retailers about 
70% of the amount of goods they 
bought from each maker in the]. 
corresponding seasonal buying 
period. a year ago. Retailers are 
not allowed, however, to concen- 
trate on ‘the best selling lines. 
Where more than one line of:a 
particular grade of shirts, for ex- 
ample, is offered, the line may be 
divided into three classes accord- 
ing to design or other characteris- 
tic. Retailers must divide their 
order bétween all three lines on a 
pre-determined ratio which de- 
pends on the amount of cloth 
available in each'style. 


specialize on branded lines have 
practically no opportunity to in- 
crease their inventories at present 
and must suffer a steady depletion 
as the 70% quota is unlikely to 
keep pace’ with sales, On the 
other hand, they are assured of 
getting what they are allocated, 
something which was far. from 
certain previously. They are less 
likely to have the experience re- 
ported by one refailer recently to 
The Financial Post who said he 
had just received a shipment of 
boys’ sweaters which had been ex- 
pected last February in time for 
the spring season. Now it will go 
on sale for Fall, just six months 
late. 


substantial increase in spending 
power on the part of factory work- 


Allocations Plan _ 
The allocations plan now in use 













few articles made of silkAeft in 
stock. © 
Value of Branded Lines 

Problem of determining exactly 
what his legal price ceiling for 
practically all lines of men’s furn- 
ishings is simplified for the man 
handling branded and nationally 
advertised lines made by leading 
manufacturers, On these lines, 
which account for a major share of 
the total sold. the selling price is 
se& for him. He handles shirts at 
perhaps $2, $2.50, $3 and $3.50 
each, neckties at 75 cents, $1, $1.50 
and $2 each and other lines at 
similar ‘recognized prices, The 
manufacturer: does most of his 
price ceiling work for him. - 

For the man handling goods not 
selling at established prices in this 
way the problem of determining 
just what his legal ceiling price is 
is not quite so simple but. it is 
largely, determined by the maxi- 
mum 40% ruling of W.P.T.B. | 

Retailers who sell unbranded, 
lower priced lines are not in quite 
as simple a position as are those 
who handle nationally advertised 
lines on which prices have been es- 
tablished by the manufacturer, 
_ Recent rulings by W.P.T.B. allow 
the retailer an average maximum 
mark-up of 40% on men’s and 
boys’ shirts, pyjamas, underwear, 
tive than the factory’ worker’s de-| boys’ blouses and _ shirtwaists. 
sire to wear silk shirts. There are | Manufacturers are allowed an in- 
no silk shirts today and mighty crease of not more than 12% over 


: ‘ os \e 
Saskatchewan’ Elections 
May Bring Major Shift ~ 
From Our Own Correspondent ' that government strategy will fol- 
REGINA Provided crop condi- | low one of these two courses: 


tions continue favorable there will 1—Emulate British Columbia 
be a provincial election in Sask-} and try to form an alliance with 


The effect is that retailers who 


New Silk Shirt Era 
An interesting outgrowth of the 


ers in particular is a flood of in- 
quiries for silk shirts, something 
which seems to typify prosperity. 
Today, however, théy are certain 
to be denied this opportunity for. 
blatant display of, their war- 
inspired prosperity simply be- 
cause our need for parachutes and 
powder bags is far more impera- 





prevailing prices as of January- 


ways a leader in sales volume— 
still sold at $2. Most of the price 
increase proposed was- absorbed 
by the shirtmaker and the maker 
of the fabric; retailers were left 
to absorb about 4% or less which 
has to come out of their gross 


_Recently shirtmakers have an- 
nounced a smali reduction in 
their prices to retailers for brand- 
ed shirts. Fancy printed shirts, 
made to retail at $2 each, now cast 
the retailer $14.75 a doz. instead 
of $15. Fancy printed two separ- 
ate starched collar shirts cost the 
retailer $16.25 a doz. instead of 
$16.50. Manufacturers also agreed 
to put a better quality cloth in 
their $14.50 collar-attached white 
shirt lines. 

In spite of these measures, cloth- 
ing men admit something which 
the buying public everywhere has. 
felt certain was the case for some 











“Investments 


ig A requislig of « s0und tnvestment 
~pertfelio is « periodic analysis by a 
competent investment consultant: This 
service may be obtained without — 
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at 
number of private brands, how- ent eny of our offices 
palit laa mene oo oaead 
tion of much a $2 pre-war 
today. In this particular case it imireD 
was @ woven pattern material used 
that came from Great oon - Business Established 1889 
pivot og Bone Pg ie ‘Toronto 










‘Wantraal Wiespeg Viz Vitor NewYork Londen, Eng, 





February, 1941. relatively good stocks: on hand, |§} 3 
Price Rise Prevented perhaps enough to last almost a/j} The Value of Money 
Several moathe shirt year. When that is gone we w 

Solera ago manu- | have to depend almost entirely on The value of consists only in what it 
acnrere wae we Seve ae printed materials or plain colors. | {| will buy. In time of war, money can ba — 
nia their products. Their costs . : | ing more valuable in Canada than 

weré up; wages were higher and Service Reduced Bonds. Victory Bonds provide the finde to 
fabrics more costly. They pro-| Wartime exigencies have forced buy, those things that enable a free people to 
posed a price increase which|other changes tMroughout the |j} remain free. 

would have made the popular $2} business. Makers have simplified'| fj i 

shirt retail for $2.50 but W.P.T.B. | their lines everywhere, designed || Your order for additional Victory Bonds will 
said no.. A compromise was work- | underwear and pyjamas without |f} tcc*ive our prompt attention. 

éd out whereby the $2 shirt—al- | elastic belts, taken off unnecessary 


buttons, pleats and other frills, all || 
with the assistance of W.P.T.B. | 


M‘LEOD, YOUNG, WEIR «. Co. 
























Few of these affect the retailer | Metropolitan. Building, Toronto 
.- They report that the |f} Telephone: Elgin 0161 
public generally has accepted war- | #} -  Offiess at Toronto, Montreal, Ottawa, Hamilton, London. 


time conditions philosophically |} } Correspondents in New York and London, England. 
and that no more of their time is | 
taken up with customer com- 
plaints than formerly. - 
They have an answer for ‘os. aging now available is that ord-; —manufacturers are throwing out 
durate customers. Most display | ered earlier in the year or in stock | discreet hints that the customer 
prominently the W.P.T.B. poster from previous-seasons. One re-| who pays his bills most promptly 
which sets limits on deliveries or | tailer who spent $560 for boxes | is likely to get most favored treat- 
pick-ups, fancy packages, ex-| and packages a year ago is spend-| ment on supplies. They are also 
changes except under conditions ing another $80 this year. warning that retailers cannot ex- 
officially established. For a time} Relatively few of the items} pect any greater lines of credit 
there was talk of scarcity of wrap- | handled by men’s clothing stores | than they had previously. 
ping paper but that has pretty | are affected by the new 25% tax| The impression is that retailers 
well evaporated. You will see} on luxury items. Cuff links, collar | of men’s furnishings may be living 
less fancy colors in wrapping| buttons, collar pins ari clips,| in a prosperity that is bound to 
papers, however, with most re-| formal dress accessories are} end. Some suggest that there will 
tailers using standard brownish | among the few items handled on | be casualties in their business be- 
paper now in place of greens or| which the new tax must be paid. | fore the year is out, caused prim- 
blues or grays which used to be| Retailers are likely to watch} arily by supply factors rather than 
popular, the only fancy gift pack-} their cash discounts more closely price control. 











‘Where’s the best place to live to get Metropolitan service? 


atchewan this fall. That opinion ap-| Conservatives in order to insure | 


pears to be general among both op-| defeat of the C.CF. 

ponents and supporters of the pres-; 2—Lacking the Liberal-Conser- 

ent government. vative alliance then endeavor to 
This fall will see the Patterson] Set @ Conservative nominated in 


government at the end of its sec-| ©@ch riding and thus split the) 


ond four year term. It could con-| ™ain opposition vote. 
tinue until well, in 1943 and from| The C.C.F. party, it is claimed, 
then on, aS a war meastre, extend | Will make an effort to select more 
its life one year at a time for the|Tesponsible and experienced candi- 
duration. But in a fairly wide sur-| dates than has beeh its custom, so 
vey of public opinion The Financial | hat they will be in keeping with 
Post did not hear a single individual the more prosperous times. For 
predict such a course. leadership it will probably recall 
from the Ottawa House T. C. Doug- 


Most serious opposition tating las, prominent in federal C. C. F. 
the government is believed 0 be} circles. 


the provincial C. C. .F. Social 


credit seems to have petered out oe ee ae 

and the Conservatives are admitted- 

Do a REAL 
lling job— 

selling jo 


ly not strong enough single-handed 


to elect a majority. Many neutrals 
seem to think that the C.C.F. has a 
good chance of winning by a slim 
margin, while members ef opposi- 
tion parties seem to be quite sure 
that _Premier Patterson’s Liberal 
regime is definitely doomed. 


Conditions Improve “ 


Theré are other neutral observers 
who believe the C.C.F. strength has 
been greatly ‘qyer-estimated and 
that the return Of reasonably good 
times for the Saskatchewan farmer 
has undermined a party which in 
the past*has concentrated on capi- 
talizing economic discontent. 







‘throughout rural 
Canada. By using 
the Family Herald 
for your sales mes- 
sage you visit 300,- 
000 homes across 
Canada every week. 


With its news and 
features geared to 
rural needs it is of 
vital interest to 
farm homes from 
coast to coast. 


Let Canada’s Na- 

tional Farm Maga- 

zine solve your’ 
“rural sales problem. 


Certainly, general conditions 
have vastly improved since the last 
provincial election four ‘years ago. 




































Back in the black period between 
1932 and 1937 there were large 
areas dried® out in Saskatchewan 
where wheat growers never got 
their seed back and would have 
starved had not flour been brought 
in from outside. Now all is changed, 
and in addition, the few industrial 
plants of the provinces are busy, 
practically the only unemployed to- 
day are those who cannot or will 
not work. 


~ 
Patterson Record Good 


On top of this improved economic 
situation Premier William Patter- 
son is conceded on most sides to 
have given generally satisfactory 
government. There have been no 
major scandals and there has been 
improvement in the province's still 
serious financial affairs, About the 
only criticism opponents cite, is lack 
of colorful leadership, existence of 
ex-Premier Gardiner’s famous Lib- 
eral “machine” and the loss of 
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You MIGHT THINK that to be ideally 
located from the standpoint of receiv- 
ing service on your life insurance, you 
should live in the shadow of one of 
Metropolitan’s principal offices. These 
are... the Home Office in New York 
City, the Canallian Head Office in 
Ottawa and the Pacific Coast Head 
Office in San Francisco. 


But Metropolitan has gbout 
»~ 29,400,000 policyholders, and it is 


obviously impossible for all of them to 
live within sight of one of these three select the kind of life insurance that 


JUST SIGN THIS FORM, 
AND WE -WILL TAKE CARE 
OF iT AT once! 
GEE —THIS IS 
LIKE HAVING 
YOUR HOME OFFICE 
} RIGHT IN OUR 
OWN Town / 


SOIT, 5 - ; OTe 
WHYTE LEE, GA EOL LLL LLL 


Metropolitan agents receive! con- -_—»-_- Your Metropolitan agent is always 
tinuous training in how to help you* ready to help yousolve your life insur- 
ance problems, and to give you the 


a benefit of his training and experience. 
offices. So we plan to carry service to _ best fitsyourneeds: Moreover, through 8 
” Metropolitan policyholders wherethey the agent you have access to the © He is a career man whose calling is 
















do live. counsel and advice of Home and highly specialized. He worksconstantly 
This is done through the life ineur- Head Office experts. In fact, Metro- _—to increase his knowledge and thus 
ance agent, a man who is acquainted © Politan maintains, at the Home and _— improve his ability to provide you 
vie uae 5 a ds Head Offices, anumberofdepartments ‘ with the kind and amount of life 
knows your circumstances, and is especially equipped to assist the agent insurance you should have; at the 
therefore able to help render you the in keeping younlife insurance program  !owest cost consistent with oe bee 
kind of service you should have. ~ fitted to your needs. fits granted., His help and advice are 
- | | a available at all times, without obliga- 
rer 


ow 


two| Phe Herald = yO 
cent, yer| Eeeaatine emt 


gart, the first elevated to the bench, 
the latter loaned to the Dominion 
Sovenemess as food et 


endetanng hw insane company apr oso rt oh 
understanding of how insurance adver- 
"semen ths sees be ad pen Puen 


_ Metropolitan Life | iieiabal Someany a 


Predeich B. 


tion. 









~ P.S. You can buy War Savings 
Stamps from him too, ‘or from any 


(A MUTUAL COMPANY) cy er. 
NEW YORK : 
suemn seamen Law 4 ina Pamper 
CANADIAN HEAD OFFICE, OTTAWA 








~*~ 


\ 


\ 


pen ve “ in E 
LP ALT He AE 
‘ 


wet Ee ns Ponoka 


TCT RINT a ttle, ae a! a 


LA ES ANE Te RR AM 


id AAT 


Mba 


100 we OT AP a I 2 oie 
* 
2 ' , Ray Se | ret Sh Air's * Andy 6 fe “ 
Se ern ee ee NTO OLA NOI WEN LOD OV=t SOA MADRE 3 St 














































De I ey HTM te aie Sp 
























5A APTS aad in OE RR OE Sie AR A EEE UN Li et EL AS es SE 


E Rate : 
ob aa 


ages Tats 




















eco gihs i 


“pra his ng shal iat 


Weer st 


dtr Pe 
aR “< 


a Bee Arete MAE BE 
B; 


aR 








A ea. 


ALA Gi Risa 


2 mn NR RN Sg Tie APSR Rm I BOEING 
ne I Boas RS Ty Dy oe GOD PAY — Bl EG 
~ eres >t iit ; 





















Coffee Shops on Wheels 


Ease Diner Congestion 


Cafe cars — “ 
wheels"—are being 
the Canadian National Railways to 
ease the load which wartime pas- 
senger traffic has placed on dining 
car services. 

Eight of the streamlined diners 
are being put in use immediately on 
trains which carry a large propor- 
tion of local traffic in addition to 
through traffic. 

Modernistic in design, the “coffee 
shop” car seats 40, as compared with 
30 to 36 seated by a standard diner. 
The tables have metal legs and tops 
of a hard, indestructible, easily 
cleaned composition. Tablecloths 
are not used but napkins: are pro- 
vided. Passengers sit on continuous 
‘rows of seats which run along either 


Noorduyn Sets 
Output Record | 


Output in First Half 
275% Over Like Period 
of 1941 


/ 
MONTREAL, — Noorduyn Avia- 
tion Ltd., set up a new production 
record in June. Output was greater 
than that for any previous month by 
75%. The June output alone, accord- 
ing to the company, substantially ex- 
ceeded that of the first six months 

of 1941, 


Production for the first half of 
1942 was 275% in excess of that for 
the same period of 1941. 


The company manufactures the 
North American Harvard advanced 
training planes, as licensee in Can- 
ada, and the Norseman transport 
planes of its own design, also used in 
training of radio operators for the 
Commonwealth Air Training Plan 
and for the U. S. Army. 





side of the car, facing the middle. 

Kitchen is in the centre of the car, 
splitting it into two 
and has a serving pantry at ei 
end. This speeds up service 

Food in the “coffee 
be the same as that served in the 
conventional diner. 


B. C. Apple Men | | 


Get Govt. Aid 
Crop Guarantee Consid- 


egably Higher at. $1,- 
265,000 1942 Harvest 


From Our Own Correspondent 

VANCOUVER. — Okanagan. apple 
growers were heartened last 
week to learn that the Canadian 
government had set aside $1,265,000 
as a guarantee for the sale of the 
1942 crop, considerably more than 
was provided last year. 

It seems unlikely that the entire 
amount will. be needed. Last year, 
only about one half the appropria- 
tion at Ottawa was paid -to the in- 
dustry, largely because of an unex- 
pected order from the United’ King- 
dom for 1.2 million boxes, which 
strengthened the whole market situ- 
ation. 

This year, however, with a crop 
likely to’ be at least 500,000 boxes 
heavier than in 1941, there is small 
prospect of. British. orders. Main 
hope of the orchardists is to sell more 
in the domestic market. 

Under the agreement with Ot- 
tawa, the government agrees to as- 
sist in marketing a maximum of 4,- 
750,000 boxes, “less any quantity 
sold by the Board outside Canada.” 

The agreement is. between the gov- 
ernment and the British Columbia 
fruit board. It is expected that the 


sum actually required this year will | 
” | are dark looks today among them. 


be about $1 million. 


shop” car will | 











London has gone grim again. 
The glow of optimism that fol- 
lowed the 1,000-bomber raids 
on Germany has been rudely 
extinguished by the events in 
Libya. Once: mére the British are 
facing a harsh and cruel summer, 
They. are steeling themselves 
against bad news, knowing that 
the Germans have the initiatjve 
and that they will press it to 
the limit. No. one tries to mini- 
mize the blow that Tobruk has 
been to our prestige or to deny 
the threat which is now aimed 


at our Empire life line in the]. 


Middle East. 


The only light relief from the 


gloomy picture was the Ministry 
of Food announcement saying 
ghat no more ice cream would be 
made, Ice cream in England has 
never reached either the quality, 
the variety or. the popularity of 
ice cream in the new world. Its 
sale is mostly confined to bicycle- 
propelled carts with the famous 
slogan “Stop me and buy one.” 
Small boys are the principal cus- 
tomers and needless to say there 
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Mutiny on the Quarter-deck , 

The House of Commons met in 
an angry mood. Mr. Churchill was 
in America and the House had to 
put ‘up with Mr. Attlee as his 
substitute. When Attlee had fin- 
ished reading his prepared state- 
ment he was bombarded with 
questions. Finally the bombard- 
ment culminated inthe open 
challenge of Sir John Wardlaw- 


Milne who declared that on the 
Premier’s return’ he 


would table 
a motion 
that the 
House had 
lost confi- 
.dence in the 
central di- 
rection of 
the war. 

It was mu- 


tiny on the 
WINSTON CHURCHILL qyarter.deck 


~London “Daily Mirror.” and the lob- 





bies were full of rumors and 
conjecture. Wardlaw-Milne is a 
powerful figure in the House. 
Sixty-three years old, hand- 
some, able and impressive, a-suc- 
cessful merchant in the outer 





| Army or Arms Output— 
| Canada at the Crossroads 


(Continued from page 1) 
everyone has a job. He argues that a “bal- 
anced” manpower. policy should provide 
enough men for the armed services and war 
industry and that it’s up to Manpower 
Director Elliott M. Little to turn the trick. 
Both Hon. Jos. Thorson and Hon. Humphrey 








15,000 monthly. 


go to 25,000. This would mean a total “take” 
for the army in July and August (including 
voluntary enlistments) of 50,000 to 60,000 
men, It compares with an earlier estimate 
by Col. Ralston that the monthly quota of 
enlistments, plus draftees, would be about 


ed since that time. (Capital assistance for 
new war plant and equipment has risen 
to something near $675 millions.) 

‘2. The definition of “war industry” has 
been enlarged. For example: some 25,000 





THE FINAN 
FETE mea ST abe ag 
on, National 
at last we would see a powerful 


jolly roger which Wardlaw-Milne 


‘\some crony Captain Cunning- 


Mitchell support Howe’s view that the big 


Then there is the confusion as to whether 


army programme may hurt war industry 


and agricultural production. 


The needs of agriculture are equally start- 
ling in terms of the next few months. Right 
now, bumper crops are in prospect in most 







the“ present army programme to enlist 
90,000 to 100,000 men covers a 15-month 
period or simply the fiscal year ending March 
31, 1943. Prime Minister King says the 90,000 
to 100,000 men are needed during the 15- 
month period. He quite clearly pinned Col. 


parts of Canada, The need for manpower on 
Canadian farms between now and the peak 
load at August 15 is alarming when added to 
the demands of war industry and the armed 
services. 


So far, Hon. James Gardiner has not en- 
tered the lists or joined the public debate. 
Probably because agricultural manpower is 
primarily a provincial responsibility. But the 
rumpus won’t be long away if crops are left 
in the fields for lack of men and women to 


Ralston down to that during his conscription 
speech of June 10. On page 3,521 of Hansard, 
the Prime Minister Says: 

“On February 10 the Minister of Na- 
tional Defense stated that the estimated 
manpower requirements of the army for 
service anywhere, from Jan. 1, 1942 to 
March 31, 1943, a period of 15 months, were 
90,000 to 100,000 men.” 

Actually Col. Ralston did not say that. In 


garner them in. 


What seems to be brewing is not only the 
political repercussions of an open dispute be- 
tween senior ministers, but also the physical 
impossibility of finding and allocating suffi- 
cient manpower to meet the prospective 
needs of the armed services, of war industry 
and of agriculture without a serious threat to 


the war programme. 


Manpower needs of. the next nine months 


break down roughly as follows: 


CANADIAN MANPOWER REQUIREMENTS 


To Mar. 31, 1943 


one place in his Feb. 10 speech he referred 
to these figures as the requirement of the 
fiscal year. In another place in the same 
speech he refers to them as covering a 14 
month period. Later (June 23) he uses the 
same figures and says they cover the fiscal 
year only. 

Since voluntarysenlistments in the army in 
the first three months of the year were about 
30,000, the Ralston interpretation of the army 
programme increases the army’s require- 
ment by just that amount. In fact, in Mont- 
real on June 15, Col. Ralston is reported as 
saying: 





















Men Women Total 
Armed services .... 215,000 10,000 225,000 
War industry ...... 45,000 65,000 110,000 
Agriculture ........ : 25,000 25,000 


ee 


260,000 ‘100,000 360,000 


PROBABLE SOURCES OF MANPOWER 
July, 1942, te Mar., 1943 














Men Women 
Utilities and mining — 25,000 ped 
Agriculture ......... — 50,000 <e 
Civilian industries 
and services ..... —115,000 — 40,000 
New additions to 
labor market ..... — 70,000 — 60,000 
260,000 100,000 


In addition, the seasonal need of agri- 
culture (not included in the above estimates) 
is probably not far short of 225,000 men and 
women between now and the August 15 peak, 
Of this total, probably 175,000 should be men 
and the remainder women. These estimates 
are based on special studies already made 
or, now being tabulated at Ottawa. They in- 
dicate -that at the peak of harvesting last 
year, the number of hired men on Canadian 
farms rose by about 125,000 to almost 350,- 
000. This was the increase between May 31 
and August 15, 1941. 

But-there are fewer hired men on Cana- 
dian farms today than there were at May 
31 last year. Even to meet last year’s peak 
of 350,000 would require possibly 175,000 
more hired men by. August 15. The actual re- 
quirement is probably larger than this be- 
cause of bigger crops this year and increasing 
inefficiency of those left to go on farms. As 
well, probably 50,000 women will be needed 
for summer harvesting, fruit-picking, etc. 
this summer. ‘Probably many more women 
will be required if the requisite number of 
men is not forthcoming. 

One significant fact about the manpower 
estimates for war industry and the armed 
services is the substantial increase in re- 
quirements shown since the matter was last 
discussed in Parliament. 

For example, Canada’s big army program- 
me seems to be gobbling up an unexpectedly 
large number of men. Last week it was re- 
ported that the August draft under NRMA 
would be at least 15,000 and would probably 


y 








“The demand for mén never stops and 
up to March 31, 1943, the end of the present 
fiscal year, we will probably need 150,000 
more men for the Navy, the Army and the 
Air Force for our overseas programme be- 
sides all the additional men we may need 
for home defense.” 

’ If to this figure of 150,000 is added the 
present strength of the armed forces plus a 
draft of even 5,000 men in each month 
after July and August, the armed services 
manpower requirement increases by March 
1943 to approximately. 700,000 men. As well, 
there are the 18,000 additional women that 
will probably be enlisted by that time. 

Hon. C. D. Howe, Minister of Munitions 
and Supply, has also been doing some accel- 
erating arithmetic. 

On. Feb. 10, 1942, Col. Ralston quoted Mr. 
Howe as estimating 600,000 men and women 
employed directly or indirectly in war indus- 
try, of whom 75,000 were women. He stated 
that by “the end of the year’ (presumably 
he meant fiscal year) the number of addi- 
tional war workers required would be 100,- 
000, making “700,000 men and women en- 
gaged directly and indirectly in this essential 
part of total war.” Similar figures were used 
by Prime Minister King on June 10. 


Mr. Howe Revises 


But on June 16, 1942, Mr. Howe made 
some new and entirely revised calculations. 

He placed the number of men and women 
engaged in war industry (directly and in- 
directly) at 800,000 in place of the earlier 
estimate of 600,000. He stated that the needs 
of this programme at the present peak 
(“early in 1943”) will add a further 110,000 
men and women bringing the total to 
910,000. Present employment in war indts- 
try he divided roughly into 665,000 men and 
135,000 women. By March, 1943, according 
to WH. Carl Goldenberg, director general of 
the Economics and Statistics branch of the 
department, there will probably be 200,000 
women employed in war industry and 
710,000 men. * 

Reasons why the -war industry figures 
have mushroomed so rapidly compared with 
February estimates are fourfold: 


1, The war programme itself has expand- 





persons in the food processing industry 
are now included as “indirect” war 
workers. 


3. Present returns from war plants are 
more complete. : 
4. Also many firms are undoubtedly 
upping their count on “war” workers in 
the hope that they may obtain preferen- 


tial treatment under selective service regu<| . 


lations. 


In addition to an estimate of war needs, 
Mr. Howe also put on the record certain fig- 
ures regarding manpower requirements in 
other fields. - 


He placed present manpower strength of 
the armed services at about 500,000. He. esti- 
mated 300,000 persons to be engaged in essen- 
tial (but non-war) utilities and mining?) 
1,350,000 in agriculture. Assuming ther@ are 
about 5,000,000 persons presently employed, 
this leaves approximately 2,000,000 persons 
engaged in civilian industries and services. 


Fewer Farmers? 


More detailed figures estimated ‘by The 
Finaricial Post from authoritative sources 
are shown in an adjoining table. They tally 
closely with Mr. Howe’s broad group totals. 
The Howe estimate included an allowance 
for housewives doing part-time farm work. 
This is not included in The Post compilation. 


The table also shows approximately what 
may be expected to happen in the various 
groups between now and March, 1943, 

The needs of the armed services and of 
war industry have already been indicated. 
As well, 25,000 men will probably gravitate 
away from non-war utilities and mining; 
agriculture will probably lose at least 50,000 
men to the armed services between now and 
March, 1943, but the urgent farm problem is 
to get enough help between now and Sep- 
tember. Civilian industry will be called on to 
give up 7 to 10% of its present working 
force and 130,000 men and women must be 
recruited from the cabs of youth who come 
of age, (persons formerly in retirement, | 
housewives, etc.). 


One weakness of Canada’s present man- 
power “controls” is the fact that National 
Selective Service has not as yet centred 
authority: in one hand. 


No Central Control 


Selective service regulations have (in 
theory) frozen labor on Canadian farms; they 
have given to Hon. Humphrey Mitchell and 
Elliott M. Little a control over hiring” and 
firing industrial workers. But selection and 
“deferments” are handled by the National 
War Services Department. The judicial 
boards set up by that department adjudicate 
on whether a man should enter the army or 
stay at his post in a war or essential industry. 
These’ boards function quite separately from 
the selective service officers stationed: at 
individual employment offices throughout 
Caneda. 

Very obviously it is difficult if not impos- | 
sible to make any accurate estimates about | 
future manpower needs without knowing— 

1. How great will be the reduction in 
non-war production through lack of raw 

_ materials and through the stringency of 
wartime controls? : 

2. How severe will be the effect on all 
but direct war activity by the drastic new 
Ilsley budget? eae 
But the facts now available, plus the best 

estimates officials have, suggest that between 
now and next March, some 260,000 Canadian 
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are doing today. _ 










men and 100,000 Canadian women are going] 
to be required for jobs different to what they | . 
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can wok wit that 


challenge to Churchill’s position. 
“In polities, however, the way 


Winterton and Emanuel Shinwell, 
who have been doing a sister act 
for the last year as critics of 


the Premier, were not sure that 
they wanted to serve under the 


had hoisted. Then the irrepress- 
ible “Bill” Brown and his hand- 


ham-Reid put down a resolution 
of their own. So did Mr. Hender- 
son Stewart of the National 
Liberals. Mr. Churchill will not 
have to “divide and rule.” His 
enemies are divided already. 


At the same time it must not 
be thought that Mr. CHurchill’s 
Government is not weakened by 
the ‘unhappy events of the desert 
battle: No government presided 
ovem by a normal man could 
possibly have survived the series 
of disasters beginning with the 
sinking of the “Prince of Wales,” 
continuing with Malaya and Bur- 
ma and culminating at Tobruk. 


It is only because Churchill is 
so gifted, so outstanding in per- 
sonality, because his antlers are 
the most towering in the forest, 
that he can still command the 
confidence of Parliament and the 
people. Instinct makes Britain 
trust her leader despite the ar- 
guments that pure reason can 


summon, : ‘ 
ss *¢ «# 


Churchill Walk-out? | 


The unknown factor is Chur¢h- 
ill’s own nervous strength and 
his capacity to keep his head 
when the critics open up on him. 
The temptation to walk out must 
be very strong. When victory 
tomes no one could take away 
Churchill’s glorious part in it; 
whether he is in or out of of- 
fice at the time. Another thing is 
that Churchill is not a rich man 
and he could write a history of 
this war which would bring an 
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imménse sum and establish the 
security of his family. ite 

Churchill, however, is not_a 
money grubber. Even in his long 
years as a private member, when 
his writings were in great de- 
mand, he spent as much care on 
preparing his Parliamentary 
speeches as if his political exist- 
ence depended on them. 

He will not dismount of his 
own accord. 

* s a 


‘The Substitute Bench 


In every country and in every 
century there is the cry: “Who 
could replace him?” I heard that 
in 1922 when Lloyd George was 
premier. I heard it when Baldwin 
was premier and during Cham- 
berlain’s regime. It is particularly 
noticeable at this time. 

Churchill would be hard to re- 
place, very hard, but there are 
two or three pitchers warming 
up, if I may venture on a base- 
ball metaphor. Anthony Eden, 
fresh from the triumph of his 
Anglo-Russian Pact, would prcb- 
ably be an automatic choice if 
disaster overwhelmed Churchill. 


But would he be strong enough 
to carry Bevin with him or would 
he be a Premier in chains? 


Stafford Cripps is also warming 
up but he is not happy. For a man 
of alleged shrewdness he made 
a blunder in joining the Govern- 
ment at all. He is a sort of 
“minder” of the House, the pre- 
fect in charge of an unruly class. 
He is not deputy prime minister. 
He -does not even answer quest- 
ions put down for the absent 
premier. As a detached critic his 
power would have been enor- 
.nous. Instead he joined the team 
and finds himself carrying the 
water‘pail instéad of going to bat. 
He still has a big following in the 
country but he has badly lost 
ground in Parliament. 

Incidentally in a field all -by 
himself Lord Beaverbrook is 
hurling ball after ball to his faith- 
ful stooges who swear that he has 
something on the ball. The 
“Beaver” shares with Churchill 
and Cripps the honor of being 
one of the three biggest draws as 
speakers. Beaverbrook drew 
40,000 ‘ people in an open-air 


demonstration at Birmingham, 


Drew the Direct 

There is considerable interest 
over here in the news that Col. 
onel Drew. is on the carpet for hig 
comments. on the Hong Kong 
inquiry. The Colonel captured the 
imagination of political Londog 
when he came over here last year, 
He arrived quietly and without 
any government halo, but soon 
the doors of every Ministry werg 
open to him while social invita 
tions descended upon him like 
confetti: 


A few of us were talking about 
Drew yesterday when a well 
known London Canadian was aske 
ed his opinion of Colonel Drew's 
abilities. “George is a grand fele 
low,” he said. “He is able, intel. 
ligent, honest 4nd idealistic. He 
has only two faults — he never 
spars for am opening but rushes 
right in; secondly, he suffers from 
the hallucination ,that the short. 
est distance between two points ig 
a straight line.” 


nothing more could be said \on 
the subject. 


-At which he strolled away as if 








‘As a leader of industry, is it not yours to 


see that when they come back there will - 


be a welcome awaiting them, jobs to be 
filled, work to be done? 


True, government must help to tide over 
the post-war reconstruction -period. But 
is it wise to let government do it all? 


Is there not something that you can do— 
that you can donow? Toplan has always 
been, and always will be, the function of 


management. 


A little forethought today will make the 
return to peacetime production so much 
faster, with fewer bottlenecks, quicker 
assimilation of employees. 















‘You owe it to those gallant men and 


women on Active Service, to your. em- 


ployees, to your dealers, to your suppliers, 
to your peacetime customers—to keep alive 
your company’s connections and goodwill 
—for the day when peace returns. 


Post-war prosperity will depend on sales, 
If your consumer sale is today restricted, 
use the type of advertising that sustains 
the power of your good name. 


Such “sustaining” advertising projects 
your goodwill into the future, bridges the 


dangerous reconstruction period, ensures 
the future of your organization in the 
‘brighter world of tomorrow, \ 


If you are seeking a copy theme, ask to ese “The Gallery of Sustaining 
Advertising.” @ collection of outstanding advertisements that have ap~ 
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The Financial Post presents below the 
second of a series of eight articles from 
Dr. Gustav Stolper’s major work. — “This 
Age of Fable.” 

A 1933 voluntary refugee from Hitler’s 
Germany, Dr. Stolper is now serving in 
New York as an economic consultant. 
His background as correspondent for the 
Economist,” editor of an economic week- 
ly, member of the Reichstag and repre- 
sentative to the League of Nations has 
amply fitted him for his present work, 
made him a leading authority on the 
period of which he writes. 

In the accompanying article, Dr. Stol- 
per explodes the myth of Adolph Hitler, 
Creator of Germany’s power. 
——————_[{[Z£Z[£_[{£[{[{=[{[{[{_{£_$_*=—=—&—{£=£_=_—EE 






















By GUSTAV STOLPER 


Of all the fables of our time, the German 
“miracle” is the easiest to understand and 
the least understood. 


Several features in the success of Hitler- 
ism $@m like miracles to the world. The 
foreign political success makes Hitler a 
diplomatic genius, the military success makes 
the German General Staff an assembly of 
Napoleons, the financial success is magic and 
wizardry, and success in social reform, above 
all the abolishment of unemployment, a har- 
binger of a new, ideal economic system. 


Who Created the German Army 

Germany has been victorious in the present 
Wwar—so far. She has built up the most im- 
Posing military machine the world has ever 
seen. She has developed a military organiza- 
tion of unparalleled efficiency. 

Who built it up? 

Adolf Hitler? { 

The Nationalist Socialist party? 

Only the gullible can swallow that fable. 

he army organization, with all its spirit’ 
and other qualities, was built up in a hundred 
and fifty years of Prussian ascendancy over 
the German nation. 

In 1918 this German Army organization 
Was beaten, but it was never destroyed. Its 
Teconstruction actually began the day after 
the Versailles document was signed, and this 
Teconstruction was borne and backed by the 
best minds of the German nation. Since Ger- 
many was denied the right to a conscript 
army, a new type of army was created, the 
mechanized, motorized, indusgrialized army 
that overran Poland, Norway, Holland, Bel- 


SS 
“This Age of Fable,” by ‘Gustav Stolper is 


Published in Canada by McClelland and 
Stewart, 












































Last October, The Financial Post analyzed the effects of rising living tosts and taxes 
on a $5,000 a year man, married, two children, found he had to spend $1,588 ‘more. 
than he was earning to keep his living standard. In the light of the latest budget 
his “deficit” has jumped to $2,002, would demand earnings of $9,331 to hold the pre- 
Lwar-standard.after allowing for taxes. 





-., 4 > $2,000 Short of What He Needs to Main- 
tain His Living Standards, the $5,000 a 


Year Man Symbolizes 
— Which Lies Ahead 


Octob 
194] 


900 + 900 
187 - 190 


560 560 


. Today 


A $5,000 a year prewar standard of living 
would today require $7,002 a year to main- 
tain. To hold that level the $5,000 a year man 
would have to draw on savings to the extent 
of $2,002 a year, or increase his earnings 
to $9,331 a year. The alternative is to actept 
a 37%% drop in living standards. 


For civilian Canada, the most significant 
fact in the June 23 budget is that the Domin- 
ion government will.spend close to $4 billions 
of a national income that may run $6.5 to $7 
billions. 

In his budget speech, Mr. Isley referred to 
a national income produced of around $8 
billions. But national income produced is 
greater than the income paid out by undis- 
tributed profits and other adjustments. Latest 
estimate of Canada’s income paid out is $5.9 
billions for the year to.Mar, 31, 1942. Pros- 
pect ‘of going above $6.5 to $7 billions with 
many industries hit by priorities and short- 
ages appears remote for the coming year. 

For its normal living expenditures, civilian 
Canada will thus have some $2.5 to $3 billions 
of spendable income, roughly what we had 
in 1935. 

But this suddenly curtailed spending power 
will have to do battle with 1942 prices. Each 
dollar will buy only 66% as much beef, 62% 
as much tea, 75% as much sugar as when we 
had the same number of dollars to spend 
seven years ago. 

Beginning Sept. 1, Canada will again face 
a depression, but a depression different from 
any previously faced. Spending power will 
be drastically reduced but there will be vir- 
tually no..unemployment. Civilians~ will 
sharply curtail consumption but there willbe 
no plants shut down, except those which 
cannot obtain materials. Real wages will 
drop, but there is little or no chance that 
prices will follow. In the coming depres- 
sion, war, not the civilian buyer, will control 
tHe level of prices and employment. 

Pec the civilian buyer.is being urged 
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gium, France, the Balkans, and Western 
Russia in days and weeks. Since Germany 
was. not allowed to have more than 100,000 


cuted groups. . 


By W. BRUCE MacKINNON 


German Jews and other politically perse- 


the “Tax Depression” 
for All of Canada 


to cut spending to prevent inflation, it is 
doubtful if his spending could now do much 
damage. If inflation comes, it will be from 
the lavish expenditures of the government 
agencies which now, are the dominant price 
influence. . 


Typical is the case of the man with $5,000 
a year, a wife and two children. Last Octo- 
ber, The Financial Post broke down this 
$5,000 & year into the various expenditures. 
The breakdown was based on the actual 
experience of a couple of typical families in 
this‘income group. 


It was found that what was a $5,000 a year 
standard of living in August, 1939, had be- 
come a $6,588 standard of living by October, 
1941. In other words, that there was a deficit 
of $1,588, or that the standard of expendi- 
tures had to be curtailed by that amount. 


By July, 1942, this deficit is up to $2,002. 

Where the axe will fall: will depend on 
individual needs, personal “priority ratings.” 
Inescapable is the fact that maintenance of 
prewar standards has become utterly impos- 
sible, that many personal expenditures con- 
sidered essential in some classes of business 
(e.g., entertaining by salesmen) will have to 
be scrapped. Many will no longer be able 
to afford housemaids, and without domestic 
help, many will want smaller homes. 


In the example cited, taken as a represen- 
tative expense account, the $2,000 deficit 
could be made up by discharging; the maid, 
cutting out all entertainment, automobile, 
recreation, and spending $197 less a year on 
clothing. 


Alternatively, he could make ends meet by 
paring expenses evenly down the list by 
33.7%, if this were possible. Actually, all the 
reduction would have to come out abeve the 
“savings” item, since he is now assessed $600 
in forced savings and any reduction in this 
item would only add to his tax bill. With 


ment for the available goods. In the shadow 
of gallows and concentration camps such an 
idea would cross the mind of a German only 


OUR DOLLAR INCOMES WILL BE 
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this Adjustment, his living standard drops 
37.5% from 1939. : 

To gain a tax-free, spendable ‘income of 
$5,940. as shown, a man in this category 
would have to increase his earnings to $9,331," 
almost certainly an impossibility under 
present ceilings. 

In practice, all his reduction will likely 
be lumped in the expenditures outlined in 
the first instance. Quite clearly, the new tax 
wipes out almest all the standards which 
formerly ee, the $5,000 a year 
class. 


Don’t forget that the tax picture Shown 
for the $5,000 a year man tells only half the 


story. Of the $3.9 billions to be spent by the - 


government this year half is to be raised by 
taxes, the other half by borrowing. ~~ 

In addition to his $1,062 of taxes, his share 
of war borrowings on a per capita basis is 
thus just about equal to $1,062. 

Hardest hit in’earlier war budgets, the 
troubles of the middle and upper income 
brackets are now being shared more evenly 
throughout ,the income structure. In the 
lower branches, now in many cases forced 


The Myth of Hitler’s Nazi Miracle 


tainted with the defeat from which it had . 


emerged. 


Nii 


AROUND 1935 LEVELS — 


BUT- THE DOLLAk 
WILL BUY LESS 


BYTE el Butter 


fo save for the first time, cost-cutting will ° 
almost certainly eat into essential types of 
expenditure. 


If Canada were now heading into the same 
kind of depression experienced in 1935, gen- 
eral conclusions on what to expect would be 
relatively easy to form, The semi-luxuries 
would be hit, more durable consumer goods 
(clothes), used longer. Ultimately the break- 
down of demand would bring lower prices, 
“wages, a new balance to the price situation. 


But in the “tax depression” ahead, total 
spending will go on at an even faster rate. 
What Canadians cannot afford to buy for 
themselves will find a ready market with the 
government, in the United. Kingdom or the 
United States. 


Beef, for example. Already this year fill- 
ing fhe U. S. beef import quota of 50,000 
head every three months has caused acute 
Canadian shortages. Because of the low 
Canadian ceiling price, cattle drifted across 
the border in embarrassing quantities. 
WPTB’s new machinery will fill the gap be- 
tween U. S. prices and the Canadian ceiling, 


_ but what will happen if Canadians can no 


longer afford to pay the ceiling price? 

Under present conditions it appears certain 
that the beef would be largely exported. 
, Canadians would do without, simply because 
* Canadians are more heavily taxed than U.S. 
citizens. 

The same unequal division would be a 
strong probability in citrus fruits, fruits and 
vegetables imported from the U. S, in the 
Cariadian off-season as well as with almost 
any commodity now being imported. 

And if tax-laden Canadians try to skimp 


ses ees 


men under arms, every single man mattered. 
He received the training and equipment pre- 
viously devoted to a large unit. He was edu- 
cated to act as an individual or in very smalk 
groups with tanks, machine guns, parathutes 
and radios. 

The “legal” army of 100,000 men was in 
fact very soon an army of 100,000 officers. 
They supplied the education and .equipment 
for hundreds of thousands of young’Germans 
who served as an illegal army. 

Not Adolf Hitler made the Germany Army; 
it was the German Army that mee Adolf 
Hitler. 


The Economic Miracle 


The “economic miracle” is even less 
miraculous than the military achievement of 
the Nazis. In fact, compared with what the 
German Republic accomplished in the 1920's, 
the economic performance of the Nazis in the 
1930’s is hardly impressive. 

Hitler abolished unemployment. So did 
Stalin. So did Mussolini. So did Winston 
Churchill and Franklin D. Roosevelt.. So-does 
every country that bends all its effarts to 


-war economy irrespective of costs. There 


was no unemployment in Germany from 
1914 to 1918. 
Financial Wizardry 

One special aspect of the German “mir- 
acle”’ demands separate exploration: the 
financial technique by which National Social- 
ism .mastered the tremendous task of rearm- 
ing without conjuring up once more the 
disaster of ,inflation Germany experienced 
after the last war. 


When the Hitler regime came to power a 
vast programme of public works was launch- 
ed—roads, railway equipment, housing, land 
reclamation, and so forth. It was initially 
financed by more or lesg direct’ resort to 
Central-Bank credit, not by ‘either loans or 


taxes. Thus in two years unemployment fell : 


from six million to 2.6 million, Inflationist 
effects were prevented from the very begin- 
ning by. ea well co-ordinated system of 
restrictions rigidly enforced by police terror. 


Rigid Restrictions 
These restrictions were: ; ‘ 
First, the complete separation of the Ger- 


‘man world from the -world outside. The 


foreign exchange value of the mark was what 


the Government said it was. There was no 


such thing as a world market ae German 
currency; 

Second, the Havenninent Sctiece its’ own 
resources of f@reign exchange, both by open 
default on, all ‘foreign obligations and by 


Rite +H 


oS confiscation 1 of a all see eee of 


Third, German exports were forced onto 
world markets by lavish subsidies. 


Fourth, while exports into countries with 
free currencies were encouraged, imports 
were largely drawn from poorer southeastern 
countries utterly dependent on the German 
market, which therefore involuntarily be- 
came the new creditors of Germany, for they 
never received the promised compensation in 
manufactured goods. ~ 


Fifth, while thus Germany’s economic rela- 
tions with the outside world were kept under 
control, inflationist effects at home were 
nipped in the bud. The Government simply 
decreed that wages should not be raised 
above the level of 1933. Therefore the income 


of the working class could only rise parallel~ 


with the output. The income of a worker's 
family could expand and did expand though 
only, with the growing number of hours 
worked or with the growing number of fam- 
ily members working at the same rates. 


Even these measures, however, would not 
suffice unless there was also direct control of 
the entire economic process. It was also 
necessary on a rapidly expanding scale to fix 
prices and even to direct production. 

But the “real,thing” came in 1935 with the 
military conscription, when the Goyernment 
openly started the greatest armament drive 
of all time. Even so, full employment was 
not reached until the spring of 1938. 


By that time, German economy was com- 


- pletely socialized in everything except the 


emptied title to property. By that time the 
financial problem of Germany had ceased to 
exist. No one, even before this war, knew 
how much the Government. spent, how large 
the deficit or the debt actually was. 


When both production and distribution are 


directed and controlled by the Government, 
money is no more than a vehicle for the 
movement of goods. It,has lost its dynamic 
function, If money cannot buy anything be- 
cause the goods desired are not offered for 
sale, then the money readily flows back to 
its source; whether it is pumped back by 
taxes or by forced loans does not niatter. In 
a free country the citizen in possession of 
money ‘is free to compete with his oe 


: 


in a nightmare. 


The diplomatic successes of the Hitler 
regime from 1933 to the outbreak of this war 
are miraculous indeed. But the miracle was 
not German diplomatic cunning. The miracle 
was the blindness and weakness and ignor- 
ance of the other players in the diplomatic 
game. 


- 


Not only were the aims‘of Hitler’s foreign 
policy unquestionably backed and approved 
by virtually the entire German nation, but 
this policy itself was merely the more ruth- 
less continuation of a trend from which 
German foreign policy had never deviated 
since the Armistice of 1918. 


German foreign policy had three principal 
aims: first, to get rid of the military Allied 
Control Commission, in whose presence 
secret rearmament was very difficult; second, 
to bring about the liberation of the Rhine- 
land from foreign, military occupation as 
quickly as possible and before the term pro- 
vided for by the peace treaty; third, to obtain 
a settlement, and eventually the annulment, 
of reparations payments. In these three vital 
respects Germany was completely successful 
before Hitler had established himself in the 
Wilhelmstrasse. 


The subsequent schedule of German for- 
eign policy was obvious. The return of the 
Saar region to the Reich by plebiscite in 1935 
was provided for by Versailles. No one in 
pre-Hitler Germany ever dreamed of: re- 
nouncing the Saar, no one questioned that the 
Saar population itself would vote unani- 
mously for return to the Reich. 


Question of Conscription 


The next step was the proclamation of con- 
scription for the army in March, 1935. It was 
enthusiastically. acclaimed by the German 
nation, To force a restricted professional 
army on Germany was the greatest, gravest 
blunder of Versailles. 


The German Reichswehr was from the 
very beginning an enigmatic power within 
the German Republic that never became’ 
reconciled and assimilated to the democratic 
regime. To the ; sallitary, the Republic was - 


Adolf Hitler no superman but a supermyth, asserts this 


international economist — The German army and German 


Andustry, plus Versailles, gre 


eye weet 


sees on for the 


The next year, 1936, saw the reoccupation 
of the demilitarized Rhineland. Again this 
was a matter of course to the German people. 
Locarno or no, that this large and wealthiest 
part of Germany should lie undefended, open 
to foreign attack, was regarded as insuffer- 
able. 


on domestic produce, the results will likely 
be equally drastic. Present farm prices are 
in most cases necessary to keep marginal 
farms in production, help bridge the gap 
caused ‘by rising labor and other costs. 

In many commodities, typically pork and 
cheese, the domestic market no longer is the 
controlling factor in prices. If Canadians 
cannot afford the prices paid by the British 
Ministry of Foods, the commodities affected 
will“tend to disappear from the domestic 
market. 

How acute the scarcity in domestic sup- 
plies will become will be governed entirely 
by where Canadians, particularly those in 
the lower brackets, decide to cut down ex- 
penses. Traditionally expensively fed, the 
Canadian may be expected to cut down on 
his groceries only as_a last resort. 


But his curtailed buying power is not likely 
to bring down the price of other things he 
buys. 

In housing, there has already been reported 
a substantial amount of distress selling, 

stmostly in larger homes which have become 
impossible to carry under today’s taxes and 
the domestic help shortage. There has been 
a steady trend for the higher income home+ 
owners to move into cheaper homes, lower 
income groups to move up with a. tight 
squeeze developing in the $3, 000 to $5,000 
home bracket. 

Although a few houses have been vacated 
in the expensive group, their vacant state 
does little to ease the housing shortage. 
Usually located in restricted areas, they can- 


Austrian Anschluss 


In 1938 Hitler marched into Austria. The 
circumstances under which the Anschluss 
with Austria was enforced must not conceal 
the fact that the popular claim for the re- 
union of Austria with the Reich went back 
to the very days of the Armistice. Several 
private polls taken in subsequent years re- 
sulted in overwhelming majorities in favor 
of the Anschluss. Never were the practical 
preparations for that future “day” complete- 
ly interrupted. Dr. Dollfuss and von Schu-' 
schnigg were active members of organizations 
sponsoring such an outcome. 


With the fall of Austria the doom of 
Czecho-Slovakia became inescapable.. The 
problem of the Sudeten Germans was not 
something invented by Hitler. It had been 
with Central Europe ever since Versailles. 
The three million Sudeten Germans settled | 
near the German borders of Czecho-Slovakia 
were the most violent German nationalists 
in the Austrian Reichsrat of the late mon- 
archy. and their opposition to a Czecho- 
Slovak Republic which treated them as a 
“minority” never abated. . 


End of Triumph 


But-at this point Hitler’s wisdom and diplo- 
matic cunning had reached its limit. It was 
the hereditary wisdom of what the German 
nation conceived as natural, reasonable 
claims. It coincided—not by sheer coinci- 

*dence—with the trend of world conscience. ‘ 
Hitler, like the German diplomacy before 
him, was successful as long as he followed 
the* lines on which world conscience had 


duplexes. 

Because housing is so there is little 
, chance of rents dropping in pace with in- 
comes. The tendency to buy instead of rent 
is likely to’ be accentuated where possible, 
since out of pocket expenses for carrying a 
mortgaged home are usually -lower thati 


developed. J straight. rentals. A solution for the indi- 
However, moment he reached out be- vidual’s housing and taxation problem, trans- 
Yond that, diplomacy committed one fers of homes do nothing toward solving the 


larger national problem, Carried far enough, 
the trend could ultimately lead to a home- 
less fringe of low wage earners, another 
problem for Wartime Housing Ltd. 

As it.stands, the problems created by the 
sudden backward shift in spendable incomes 
offers no pat solution. In his budget speech, 
‘Mr, Usley expressed the belief that the war 
bill could be met without undue Sacrifice in 
living standards. That belief will only be 
substantiated if Canadians can stretch their 
dollar enough to make good a drop of up to 
50% in its purchasing power since 1935. 


blunder after another. It began with the oc- 

cupation of Prague. From Munich onward 
German diplomacy was almost grotesquely 
, idiotic. We have every reason to believe that 
‘Hitler* was greatly surprised by the quick 
“collapse of Francé. He overrated France. He 
underrated Britain, He utterly misjudged the 
United States. He. incredibly bungled the 
Balkan situation, ahd he completely mishan- 
“dled the Russian problem, The day is near 
when, to the ee of worshipers 


not be broken np into. apartments or. 
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of income taxes 


in September. In this weekly column, The Financial Post 
answers problems you may havé in connection with your 
income tax. In some cases, rulings have yet to be -made, 
hence The Post can only cite informed opinion. 


for income tax for money I pay 
out each year on'‘repairs to a 
‘house? 


If you rent the house to another 
party, you are allowed to deduct 
the amount, of reasonable repairs 
from the rent received when com- 
puting your income for tax'purposes. 
You are not allowed to deduct any- 
thing for repairs to the house you 
live in yourséit. i 

& s * 
Fire Insurance Premiums 
I notice all premiums of life in- 
surance can be from the 
amount of income for tax pur- 
poses.. Does this apply to fire in- 
surance as well? 


Yqu are under some misapprehen- 
sion of the situation as regards life 
insurance premiums. They are not 
deductible from income when com- 
puting income taxes, but are deduc- 


Building She 
Gain in J 

But First Half Totals 

37% Less Than Same 

Period of 1941 + 

While construction contracts 
awarded im Canada during June ex- 
panded sharply over totals for pre- 
vious months this year the total of 
$46.7 millions was well down when 
compared with $85.7 millions for 
June, 1941, according to Maclean 
Building Reports. Contracts award- 
ed during the first half of the year at 
$134.9 millions were 37% below the 
$215.4 millions reported for the same 
period of 1941. 

How the contracts were distributed 


is shown in the following table: 
June Constrection Sane 


: — 
Residential ......... 10,829,600 10,815,700 
Business .o.cesesses 11,034,900 8,578,800 
Industrial ...e...+. » 17,930,600 ~'7,013,300 
Engineering ........ 6,961,100 59,339,700 
Total .....cscvesce 46,756,200 85,747,500 


Contemplated new construction, 
reported for the first time during 
June amounted to $46,616,400. 

Among the larger contracts in- 
cluded in the June figures are: 


Beauharnois, Que., plant ....... $3,000,000 
La Tuque, Que., plant ....,..... 3,000,000 
Alaska Highway, highway .:.... 2,000,000 
Hamilton, Ont., gas plant ...;... 2,000, 
Southwestern Ontario, plant... 2,000 
Bouchard, Que., plant .......... 2,000, 
Shilo, Man., buildings .......... 1,500, 
Saltfieet Twp., Ont., housing ... 1,175, 
Rapide Blanc, Que., power unit . ...1,000; 
La Tuque. Que., power unit .... 1,000, 
L’Acadie, Que,, depot ...\...... 9 1,000, 
Welland, Ont., housing ......:... * 50) 
St. Catharines, Ont., housing ... 750, 
Stoney Point, Ont., buildings .. 700, 


a 
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Montreal, Que., buildings 
Quebec, Que., housing ......... 
Brampton, Ont., buildings ..... 
Etobicoke Twp., Ont., foundry .. 
St. Johns, Que., plant extension 
Mocse Jaw, Sask., add’n to plant 
Prov. of Saskatchewan, runways 
Simcoe, Ont., buildings 
Rivers, Man.. buildings ........ / 
Montreal East, Que., plant 
uzon, Que., housing ......... 
Saint John, N.B., housing 
Longueuil, Que., building ...... 
Fort William, Ont., factory .... 
Aylmer, Ont., buildings 


et eeeeee 


eeeee 
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SCHOOLS AND COLLEGES 


BRANKSOME HALL 
10 ELM AVE., TORONTO 
A Residential and Day School 
for Girls 


Janior and Honour Matriculatioa— 

j and Junior 
usic — Household 
Science — Secretarial Course — 
Swimming Pool— Skiing at School 


,. Ferm, 
School re-opens Sept. 9th 
For ilustreted colendar write the Priscipa! 
MISS EDITH M. READ, M.A. 
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‘| your income tax. Thus if your total 


ollege A BOARDING SCHOOL IN 
School portt0r* 


Founded 1865 
Philip A.C, KETCHUM, M.A., B.Pacd. 
Full information will be gladly sent-on request to the Head Master. 


collected at the source begin 


tible from the refundable part of 
tax is $500 and refundable portion 
$200, you can deduct life insurance 
premiums up to the full $200 from 
the refundable part, leaving noth- 
ing but the straight, tax to be paid. 
Under the terms of the budget this 
concession applies only to life insur- 
ance policies in force on June 23. 
There is no concession as regards 
fire insurance. 

* 


ducted at the source. 
tor and my income 






tion of income taxes at the source 
would probably be easiest in the 
case of persons who are employed by 


tax deduction at the source, he stat- 
ed, will have to pay their taxes and 
their minimum savings requirements 
on a compulsory installment plan, 
extending over the same period as 
the deductions from other incomes. 
For this purpose he said it would be 
necessary to provide for only four 
installments rather than 12 to reduce 
the administrative work required in 
such frequent payments. Ii seems 
probable your taxes will be payable 
under the four-installment plan. 

le " 


*~ + 


Exemptions 

I notice the exemption for both 
single and married people for in- 
come tax purposes has been re- 
duced to $660, from $750 and $1,500 
previously. Does this exemption 
apply to both the flat rate of in- 
come tax as well as the graduated 
rate? 


No. The exemption of $660 applies 
only. to the graduated tax. There is 
no exemption for the flat rate tax, 
except that single persons with an 
income of less than $660, and married 
persons with an income of less than 
$1,200 do not pay it. If their incomes 
are larger than this and they are 
subject to tax, the act provides the 
tax must not bring their income be- 
low the minimum of $660 or $1,200 in 
either case. 


Gatineau Power 
Share Income Up 


Returns for First Quar- 
ter of 1942 Show 
Healthy Gain Over 1941 


From Our Own Correspondent 
MONTREAL, — Gatineau Power 
Co. reports relatively sharp im- 
provement in its earning power dur- 
ing the first Quarter of 1942. There 
was a gain in operating revenue, and 
a ‘substantial advance of net ‘profit 
with earnings on the common stock 
amounting to 23 cents a share for 
the threé months, as against 14 cents 
; a Share for the like period a year ago. 
| ‘Three Months Ended March 31 











1942 1941 
$* $ 
Oper, revenues ....... 2,572,424 2,328,069 
Other income ........ 44,392 43,799 
Total income ......... 2,616,816 2,371,868 
Less: Gen. expenses . 257,478 234,219 
Maintenance ....... 42,103 43,715 
Inc, tax, etc. .:..... 514,850 402,270 
Net revenue >........ “1,802,885 1,691,664 
Less: Bond interest .. 588,018 588,119 
. Debent.. int. ....... 179,609 209,280 
Exchange loss ..... 108,850 109,381 
Depreciation ....... 300,000 300,000 
Améertization .... 41,209 42,652 
Net Profit* ........... 698 231 





584, 
*Subject to audit and adjustment. 










THE COUNTRY— 


for Boys from 8 to 18 years. 
A limited number of vacan- 
cies will be open in September 
1942 — applications should be 
made without delay. 


- RIDLEY COLLEGE — 


ST. CATHARINES, ONTARIO 
Canadian Residential School for Boys—Founded 1889 


A large number of valuable Entrance 

Scholarships, Bursaries and Leonard 

A are available every year in both 
and Lower Schools. 


Upper 


Courses leading to Pass and 

Honour Matriculation. A special 

course for bert, satering business 
e. 





Beautiful Memorial Chapel ® 
\ Unusual facilities for splendid physical development 


New gymnasium 
Covered rink 
Lower School for boys 8 to 14 


Swimming pool Squash courts 


Tennis courts 
Spacieus grounds 


Upper School for boys 14 to 18. 


SCHOOL RE-OPENS TUESDAY, SEPTEMBER 8th 
A prospectus and full information sent on request 
H. C. GRIFFITH, MAS LLD, Headmaster 
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DEPOSITS ACCEPTED 













Deposits and Debentures (31 Dec., 1941), $12,531,188 


Whom Shall I Appoint? 


The administration 
task nowadays. 


on the shoulders of an indivi j 
ede ai — vidual, it de- 


willingly spare from their own ‘business. 


A corporate trustee, organized for the work 
and with wide experience in the adminis- 
tration of Estates and Trusts, is the logical 
—_ answer to your question, “ m shall I 
peemenanees appoint as-my Executor and Trustee?” 
an ; 
correspond 
invited . MONTREAL TRUST COMPANY 
Montreal Trust Building Toronto 


‘ 





DEBENTURE 
‘LONDON, CANADA 
f Established 1870 


5-YEAR DEBENTURES ISSUED 


AND 














of an estate is no e 
When the burden is placed 


care that few men can 





“ ENQUIRIES _ 


Your Income Tan 























C.LL. EXECUTIVE APPOINTMENTS 


1, L. W. Haslett will relinquish ma position as gen- 
chemical group to become genera 
explosives and ammunition group of Canadian Industries Ltd. Dr. H, G. 
Littler (right), assistant general manager of Defence Industries Ltd. will 
eral manager of the chemical group of C. I. L. 


Effective August 
eral manager of the 


become gen 
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Ontario Hydro Warns 
Power Shortage Near.’ 


Preparation for a coming power 
shortage is strongly advised in the 
monthly summary report of the 
Hydro-Electric Power Commission 
of Ontario. , The report states that 
the time is not far off when it will 
be necessary to conserve energy just 
as rubber and gasoline are being 
conserved to take care of serious 
shortages. 


Basic reason for the looming power 
shortage is the mounting demand of 
war industry. Backed by Hydro’s 
two million horsepower, more than 
half of Canada’s ever-growing war 
production comes from Ontario. 


During May the total primary load | Geo 


in all four Hydro systems and the 
Northern Ontario properties, based 
on the maximum 20-minute peak 


horsepower load, advanced 22% over 
May, 1941, while primary and sec- 
ondary loads combined increased 
almost 12%. The Niagara system 
showed the greatest increase during 
May with a load of 1.6 million h.p., 
up 28% from last May's 13 mil- 
lion h.p. 
| Maximum 20-Minute Peak HP. 


y May Incr. 
Primary Loads: 1942 1941 








Niagara ........ 1,607,909 1,255,496 1 
Eastern Ont. .\ 180,696 160,938 12.3 
Georgian Bay 45,224 41, 9.5 
Thunder Bay 107,654 101, 6.5 
Northern Ont... 204,391: 200,608 «1.9 
WOE eck veayes 874. 1,759,419 22.0 
Primary and Secondary ds; 
N & secéeees 1,685,121 1,485,925 13.4 
Ont. .... 696 161,166 12.1 
rgian Bay ,. 45,224 41,305 9.5 
Thunder Bay .. 31,448 | 106,582 23.3 
Northern Ont... 258,010 260,126 *0.8 
Total ..... sees 2,300,499 2,055,104 11.9 
*Detrease.\ 





Financial Incentives 
Slight in New Budget 


In presenting Canada’s most stringent budget, Mr. Ilsley 
admitted the need for leaving some financial incentive to the tax- 


payer. But he stressed the fact 


that this incentive could not be 


allowed to overshadow the more pressing needs of financing the 
war, avoiding inflation. Cutting down purchasing power is a basic 


function of taxes in serving this 


end and pay increases defeat the 


purpose of this satrificial tax scale. 
In the accompanying table, The Financial Post shows how little 
is gained for the taxpayer by wage or salary increases in 2 number 


of taxpaying categories. 


SINGLE PERSON \ : 

Has this mu On the 

Single Person Receiving left after dollar, 

Earning Pay increase Taxes and his raise 

per annum of Forced Saving is worth 
WOR. chedeetusyier Qe SOO beeseee Be MOA 49¢ 
a BD sks ey 96 Sc vnccvey Gee 
DOOG sive scan aca 200 -cksdiess 155 ccc e CBC 
1,250 eweeeeeeeeee 250 eeeeee 150 ieeeers 60¢ 

1,500 eeeeeeeeeeee 250 eeeneee 146 eeeeeeee 58e r > 
ROO as cs hesee ces 250. ccd 128 iccccccs 486 
2,000 e*eeeee ee 500 eeeeeee 275 eeseeeeeve 55c 

2,500 eeeeeee eee ee 500 eeeeeeve 26 eeeeeeee 52c ; * 
3,000 eeeeeeeerees 1,000 eeeerees 470 eeeeteee 47c 
4,000 Baki ceoskee 1,000 eeeeeee 466 eeeeeeee 4i¢° 
5,000 @eereeeeeeeees 2,500 eeeeeee 1,05 eeeeoeeene le 
7,500 eeoeteeeesece 2,500 eeeetesn 9 ereeeeee 38e 
10,000 ...... S6aRe So AOR eck sacs |e Ree ccccecs. Cae 
20,000 ...ccrever 10,000 ...... LOSS Kncccgcy Bee 
30,008 cS kaivemeess i coegeee 3,898, .3.....4 10.56 
$0,000 54. 6s Sete es 000 ....... S50G i ks 9c 
100,008 |S nceie ka duh OOO sae ree peg Pecore 2c 
MARRIED PERSON, WITHOUT CHILDREN 

S30 Seats * PMO See ches OSs oe 42¢ 
1,508 aN “AS WOO sc eset 146° Ni 58c 
1,750 eneeee eeeeee 250 eeeeeee 140 ee . 56c 
2,000 eeeeeeeeeeee 250 eereeee 140 eeeeeees 56c 
2,250 eeeetveeeeveee 250 eeeeseae 140 eeeeeee 56c 
BAGO cccdivcdeces Dee seibes WOl cvcsescs Bee 
BOER: civctigcauye TROR Seek 520 ........ 52e 
4,000 eeeeeeeeeeee 1,000 eeeeeee 486 eeneeeee 49c 
SOOO ok steesessds 2,500 .ccces LIB ict 44c 
7;500 eeeeeeenep e eee 2,500 eeee 1,008 ee 40c 
10,000 ...........- 10,000 ...... $483 cei. BbE 
PO OO0 oc cccgccce 10,000 .... 2,833 ».....-.. 28¢ 
30,000 ...... os 20,000 ....... 3,893 ........ Ie 
BOB00 . oiivvice oaes 50,000 ....... SOU dv veaia'ns llc 
300, B08 ios ook 20sec 400,000 ....... 16,033 ........ 4c 


$ so eer enenee oe BO cccve QF sc. cues, he 
1,300°.<.... sere Se | errr 98. 5000's. Se 
1,400 eeeeeeeeeees 100 eeereee 93 eeee 93c , , 
RBOR (dics cetsces O00 oe6ec BOR ae 
* 1,750 eeeeeesesers 250 eeeeeee 140 eeeeecee 56c 
2,000 eeeeesereee 250 e+eeees 140 eeeeeses 56c 
2,250 eeeerererese 250 eeeeese 140 eeeeeres 56c 
2,500 eeeeeseseece 500 eeeesee 267 eeeeeeee 53e . 
3,000 eereesesesee 1,000 eeerees 520 eeeeeees 52e} 
4,000 eereeesenese’ , 1,000 eeeee 486 se eegees 49c 
5,000 . . “ eee 2,500 eeeesee 1,108 eeeeerees 44c 9 
7,500 eereeres . 2,500 eeeeees 1,00 eeeeeses 

10,000 surereseress : 10,000 eeeeees 3,483 eeeeeese 5¢ 
20,000 eereeseerese 10,000 eeereee 2,833 seereres 28c 
30,000 eee eeesereve 20,000 eeeeese 3,893 eeresces 19¢ 
50,000 eeeeeresetes 50,000 eeeeses 5,5 eeeseces lic 
100,000 ............ 400,000 ....... 16033 ........ de 








\B. C. Growers Fill Quota 
For U. K. Strawberries 


From Our Own Correspondent 


VANCOUVER—In spite of an as- 
sortment of adverse conditions—rain 
at the wrong time, Japanese evacua- 
tion from the most productive areas, 
labor difficulties—British Columbia 
growers’ organizations have com- 
pleted plans for shipping the mini- 
mum requirements of strawberries 
to the United Kingdom. 


More than 530 tons of fruit have 
already been prepared for shipment 
overseas; the minimum asked for 
was 500 tons, and growers’ agencies 
concentrated on that order at the 
sacrifice of the domesti@market. 

It is expected that more than 700 
tons will be shipped before the close 
of the season. ‘ 


Sterling credit is being established 
by the British Ministry of Food 
through the special products board 
at Ottawa, and the growers will re- 
ceive prompt payment against board 
bills of lading by cheques drawn on 
a trust account established with the 
provincial minister of finance. 


This is the same machinery thet 
was in effect last year when the 


province shipped large quantities of 194). 


‘ 


preserved fruit and fruit pulps- in 
the United Kingdom. 

The strawberry growers in the 
Fraser Valley. this year have been 
handicapped by the necessity of pay- 
ing Japanese who previously oper- 
ated the land. Payments were made 
in a lump sum before the Japanese 
were evacuated, and these naturally 
drained the neW tenant farmers of 
ready cash to meet operating costs 
during the growing and harvesting 
season. 

A better policy, it is claimed, 
would have been to pay the Japanese 
after the crops were marketed and 
paid for, and this may be followed 
next season unless the whole situa- 
tion drastically changes. 


—-. 
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- Beaver Lumber .rate of 6% per annum are in arrears ~ 
Would be. gid te have no full p [oe Se seer Sotel: invermens, | 

as possible on Beaver Lum- largely re Proving ar amo cc 

ber Co. Winnipeg, especially with | Sorel pcudeainder control of |: 
reference to chances of a common | 9.1 mortgagées who are in posses- 
dividend. sion, in receipt ofrevenue, but have 

We have been advised by the | NOt yet.taken any legal action de- 
er Lumber Co, that “under 


trimental to the seen nena 
. ermine 
present conditions, we are not con- So far as'wesare able to 
sidering payment of. common divi- 


there is no preserit market value 
The year ended April 30, 1942, 







































for either the preferred or common 
shares of the company. 


Roby’s Products 
I have not: heard anything for 
some time om, Roby’s Products of 
Montreal. Can you tell me what 
has become of this company? , 


Roby’s Products, Ltd. went into 
bankruptcy in July, 1932. At that 
time those in touch with the situa- 
tion said that it might be possible to 
meet the démands of creditors, but 
there was virtually no possibility of 
shareholders receiving anything from 
the estate. 

To the best of our knowledge, all 
the assets of the company have been 
sold and nothing was available for 
the shareholders after meeting prior | 
obligations. 


ne 
‘Brazil Bonds 
Some time ag6 a plan dealing 
with. Brazilian 6%% bonds: was 
proposed, What is the status of this 
situation now? 









and excess pr taxes of $89,078. 
It paid four quarterly preferred divi- 
dends at a 7% rate, requiring $105,- 
000, Its cumulative earned surplus 
at the erid of April last was $1.4 mil- 


lions, . 

Preferred dividends were paid at 
the rate of 4% annually from Oct. 
1, 1932 to Sept. 30, 1936, and there- 
after at the regular 7% rate, The 
financial position -shows accounts 
receivable of just over $1 million 
and inventories of $1.7 million. A 
bank loan of $508,073 was shown at 
April 30, last. - 


ee 


Milton Brick 
~ Some recent information on 
Milton Brick Co. of Toronto would 
be appreciated. 


Milton Brick advises that business 
so far this year is about equal to 
that of last year, 

In 1941 it reported net profit of 
some $10,000 or 5c per share. The 
company states that it is receiving 
its full share of business from small 
home building along with contracts 
for government work, 


Anglo-Canadian Drugs 

Can you give me the present 
position of shares“and bonds in 
Anglo-Canadian Drugs~issued 
around 1935? : 


* 


There has been no change in the 
position of U.S. of Brazil 6%% 
bonds, due 1957 since the decree of 
March, 1940, By this the government 
offers payment of 25% of the inter- 
est due for a four-year period ter- 
minating in 1944. 
| Now indications are that the gen- 
eral position of Brazil has held up 
well during the war, but just when 
this will prove of benefit to holders 
of the country’s bonds we are not 
able to forecast. « 


Joseph E. Seagram & Sons, wholly 
owned subsidiary of Distillers Corp.- 
Seagrams Ltd., has purchased two 
more American distilleries and their 
inventories amounting to approxi- 
mately 50,000 barrels of whisky. 
Each purchase was for approxi- 
mately $1 million, a 

The properties acquired are the 
Blair Distillery at St. Francis, Ky., 
and the Bedford Distillery at Bed- 
ford, O. Both: plants will be con- 
‘ \} verted to the manufacture of indus- 

Mortgage Discount & Finance Ltd.,}‘trial alcohol for war production, 
Toronto, is now doing business under |» o. Re S 
the name of Mortgage Discount Ltd.,}° 
the change in name not | ting th 
number of shares outstanding. 

During the year ended Nov. 29, 
1941 the company had a loss of 
$4,067. Preferred dividends at the 





- Limited, Toronto, 


Assets of Anglo-Canadian Drugs 
Ltd. were sold late in 1940 by the 
receiver, Premier Trust Co. We are 
informed that proceeds of the salé 
were not sufficient to repay funds 
advanced by the receiver and that no 
balance was left for distribution to 
bondholders or shareholders. 


Mortgage Discount 
Is Mortgage Discount & Finance 
Ltd; still in business? If so have 
its shares any market value? 


MONTREAL. — Canadian 


Corp., having been appointed fin- 
ancial controller of the Pictou 
Found 
shipbuilding division, Pictqu, N.S. 


- TO HELP YOU 


Here are the details: 


VICTORY BONDS ond WAR LOAN BONDS—Take them 


and will deposit the n 


- one per cont on amounts over $250. 


- +» which will take them into safekeeping arid 


_ Here is all it will 
‘Fora$ 5.00 certificate 
; For a $ 10.00 certificate 
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C. P. Air Lines Acquires 
Boeing Service Unit 


From Our Own Correspondent 


‘Oswald Brand has resigned as|it Lines Ltd. has taken over the 


treasurer of Quebec Pulp & Paper | Overhaul and repair equipment in 

ration at the Boeing aircraft 
lant in Vancouver. Thé transfer 
and Machine Co. Ltd.,| followed a request for such action 
»'from directors of the ‘Boeing Air- 


AN INVESTMENT ~ 
_"- <  OPPORTUNITY 
~ ” "Theré is no type of investmefit available in 
_ this country which, from the standpoint of 
security of principal, attractive interest yield 
and feady marketability, can compare with 
. DOMINION OF CANADA BONDS 


" Telephone Waverley 3681 
Dominion SECURITIES 
| CORPORATION LIMITED 





TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORK LONDON, ENG. 


15 King Street West, Toronto 


i 


Pacific 


You have made a patriotic investment in Victory Bonds... or War Loan 
Bonds . . . or War Savings Certificates . . . perhaps all three . . . to help 
your country in the war... and to help assure your after-war future. 


- 


¢ 


to your 


The total charge for this service and safekeeping is only 25 cents 
@ year on bonds (no matter how many) up to $250 ; ; ; one-tenth of 


i for just one small 
_- cover the whole of the time (or any part of it) from purchase to ae 
cost you — not just for one year — but for 744 years:. 


$0.10 
315 
20 
25 
,50 
1.00 
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@ Every second message Is labelled "RUSH™ these busy deys—ond 
Script Mimeo Bond is right in there, helping with fast, fuzz-free duplicating. 
This smooth-running paper is made and pré-tested expressly for duplicat- 
ing work; comes in 6 cdlours and pure white. Order from your poper 
dealer today—or write for a free test package. Provinciol Paper 
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A PROVINCIAL 
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craft._Co, to the Dept. of Munitions 
and Supply. 

Aircraft manufacturers are being 
relieved of overhaul services so that ® 
they may devote their maximum 
energies. to production. In order to 
provide increased 
space at the Boeing plant, the over- 
haul equipment presently installed 
there will shortly 
a new location in British Columbia 
which ‘will be used exclusively for 
overhaul and repa'rs. 


manufacturing 


Ybe transferred to 





&" . . 
: 


 SAFEGUARD | 
YOUR WAR SECURITIES 


‘ 


To enable you to preserve your war securities from danger of loss by’ A 
fire or theft, Canada’s Chartered Banks offer a safekeeping service. 


‘ . . . to any branch of any chartered bank . . . the bank will put them into > 

safekeeping for you, will clip your coupons when the interest f; : 
ey to your name... If you haven't a 
account you can authorize the bank to open one for your convenience, 


due, 


WAR SAVINGS CERTIFICATES — You can lodge them also with your bank - > 
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are slowly but steadily receding. 






By JOHNE.LANGDON , 


‘- MONTREAL.—Canadian news: | adian manufacturers, together 
with International Paper Co., an- 
nounced an advance of $3 a ton, 
effective at the beginning of the|’ 
second quarter. 



























print manufacturers’ prospects of 
securing a better price for their 
product in the American market 


It is still too early to say news- 
print prices are frozen for the dur- 
ation, but the chances of securing 
an upward revision appear rather 
:¢lim. 

This week International Paper 
Co. informed its customers that 
the same price of $50 a ton, based 
on delivery in New York City, will 
continue until further notice. 

Canadian manufacturers are 
expected to follow the same pol- 
icy; in fact, they have no alter- 
native. 

New Policy Rules 

In. telling its customers there 
would be no change, I-P, put the 
price situation this way: 

“The plans adopted by the 
government for the control of 
prices generally create an en- 
tirely new influence: on the 
marketing of most commodities 
including newsprint. In view 
of this governmental policy, and 
since we have mo means of 
knowing in advance what ulti- 
mate conclusions will be reach- 
ed, or what changes may be 
made from time to time; we 
now wish to advise you that we 
will continue our present stan- 
ward. price at your’ destination 
until further notice.” 

OPA Stumbling Block 

The Office of Price Administra- 
tion in the United States issued 
an order earlier this year setting 
a ceiling on the price which the 
publisher might pay for news- 
print. 

In this way the OPA not only 
froze the domestic price but also 
the price which Canadian or New- 
foundland manufacturers could 
charge for their product in that 
market. 


a 


r 
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Canada Now Dominates 


U.S. Pulp Import Trade 


, From Our Own 

MONTREAL.—Canada and New- 
foundland accounted for practically 
all the pulp imported into the United 
States during 1941: 

‘Some .13,210 tons out of a total of 
1,145,000 tons of pulp were brought 
into the U. S. last year from Finland; 
otherwise the United States depend- 
ed wholiy upon’ Canada and New- 
foundland to supplement domestic 
sources of pulp. 

In pre-depression days the United 
States bought from Canada and 
Newfoundland about 750,000 tons of 
all types of pulp annually. 


effect, the OPA and the Canadian 
Wartime Prices and Trade Board 
set up a joint body to investigate 
the reasonableness of the pro- 
posed price increase. 


that this. inquiry, conducted joint- 
ly and severally by’the WPTB and 
the OPA, recognized the . new 
schedule as reasonable. 


taken, the OPA changed the per- 
sonnel of its newsprint committee. 
The new members took the stand 
that a price increase was justified 
only on the basis of performance 


costs. Though it was pointed out 
dhe manufacturers knew before- 
hand exactly what their costs 
would be, the OPA committee re- 
fused to“alter its stand. 


freezing of prices for newsprint 
in the United States, it added a 


of the Canadian manufacturers 
for an advance was not altogether 
closed but that further study 
would be made. 


‘| Paper in its current: announce- 
ment: “We have no. means of 
knowing in advance what ulti- 
mate conclusions will be reached.” 


ers have risen substantially over 
the past year. The- burden of 
higher charges has been intensi- 
fied by the steady drop in rate 
of operations. 


ing close to its effective capacity 


for High er | 


Publishers Told No.Change “Until Further Notice” 


A few months previously, Can- 



















Inquire as to Costs 
Before-the price was to go into 


Understanding in the trade is 


But before official action was 


nd not on expectations of higher 


When the OPA announced 


ider to the effect that application 


This study is still in progress. 
t is referred to by International 


Costs Are Up 
Costs of Canadian manufactur- 


When the industry was operat- 


Correspondent 
During the depression period pur- 
chases dropped sharply and reached 
a low point of 425,326 tons'in 1932. 
Hold Strong Position 
Last year total pulp imports into 
the United States aggregated 1.145,- 
000 tons, of which Canada and New- 
foundland supplied 1,131,790. In 


1939 total U. S. imports were 2,026,-| 


441 tons, with Canada and New- 
foundland supplying 637,953 tons.» 
Particulars of U. S. pulp imports 
in 1941, with comparative figures for 
1939, as compiled by the U. S. Pulp 
Producers Association, follow: 


i es | 
Canada Other Canada Other 
Total & Nfld, Cts. Total & Nfld. Cts. 
Bulphite, Dich. <ccsses ee 389,000 388,164 836 474,109 252,414 221,695 











unblich. sesee, 351,000 345,252 5,748 661,193 110,144 551,049 
Sulphate,lch. .....ee00 60,000 59,339 661 108,252 46,139 62,113 
“ unblich. ssevece 116,000 110,035 5,965 546,167 58,116 488,051 
Groundwood ....scceses 204,000 204,000 voce 227,768 162,183 65,580 
Mtl :...cecseseuecsonsen 1,145,000 1,131,790 13,210 2,026,441 637,953 1,388,488 





WPB Lifts Ban 


Paper Inventory 


Canada Ships 25% 
Of Pulp to U.S. 


four tons of pulp produced in Can- 
ada last year was exported, mainly 
to the United States. According to 
returns compiled by the U. S, Pulp 
Producers Association, Canada ship- 
ped 1,4 million tons in 1941, This was 
343,000 tons more than in the pre- 
ceding month and almost exactly 
double the tonnage exported in 1939. 


chemical pulps, particularly un- 
bleached sulphite which has regis- 


tered an increase of 300% in exports 
since 1939, 


U.S. Paperboard Output 
Slows Down in April 


‘| to American Paper ang Pulp Asso- 
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Take Another Angle 
| Canadian manufacturers are at- 
tacking the problem of a price 
adjustment from another angle. 

Under arrangements now in 
effect, the delivered price at New 
York and Atlantic coast ports, at 
Chicago and Great Lakes ports, 
where water-borne delivery is 
possible, is used as a base. 

The minimum price of Canadian 
newsprint delivered at these 
points is $50 a ton. 

While the whole United “om 
is divided off into a number of 
zones, it is possible for the de- 
livered price at Philadelphia or 
Chicago to be $50 a ton, while a 
publisher 50 or 75 miles away and 
in the-same zone may have to pay 
$3 or $4 a ton more for extra 
freight. 

Transport Costs Jump 

Within recent months it has be- 
come increasingly difficult for 
Canadian manufacturers to main- 
tain their water-borne shipments. 
Only a very small percentage of 
shipments to the United States 
now goes by water. The result has 
been a sharp increase in the de- 
livered costs to these base ports 


B. C. Union Men 
Try 7-day Plan 


Frem Our Own Correspondent 

VANCOUVER.—The federal gov- 
ernment has won the third round in 
the shipyard ‘labor controversy on 
the west coast and British Columbia 
yards are again humming on the 
seven-day continuous production 
basis. 


The first round went to Hon. 
Humphrey Mitchell, federal minis- 
ter of labor, when he put through 
an order-in-council making the 
seven-day programme compulsory 
several weeks ago. The second round 
was union labor’s when the black- 
smith’ and machinist unions, con- 
vinced that the seven-day plan 
wouldn’t work, dropped tools and 
upset the whole production schedule. 

The unions sent a delegation to see 
Mr. Mitchell and other Ottawa offi- 
cials and explained their advocacy 
of.a six-day alternative programme 
which, they claimed, would build 
more ships. 

The delegation was told that the 
Canadian Government was not im- 
pressed with its suggestions for a 
six-day plan; that the seven-day 
schedule had not been given a thor- 
ough trial. Mr. Mitchell asked the 
men to go back to work and give 
the seven-day programme 30 days’ 
trial and the delegates agreed. 


From Our Own Correspondent 
ONTREAL. — Restrictions on 


inventories of paper, paperboard, 
paper products and ‘waste paper 
have been removed by. the United 
States War Production Board’ to 
permit accumulation of supplies in 
anticipation of a transportation 
shortage next fall and winter. 

Because of inventory restric- 
tions, there has been in recent 
weeks a sharp drop in forward 
buying, with the result that paper 
mill operations have shown a 
relatively sharp*de@line. With the 
removal of restrictions, it is antici- 
pated operating ratios will be step- 
ped up. 


Frem Our Own Correspondent 
MONTREAL.—One out of every 


Most of the gain was recorded ih 


From Our Own Correspondent 

MONTREAL.—Paperboard prod- 
uction in the United States at 550,653 
tons in April showed a decrease of 
4.7% from March, but an increase of 
10.1% over the output for April, 1941. 

April, 1942, production was 94% of 
rated capacity for the 110 concerns 
reporting, and was the lowest for 
any month in the current year. 

NeW orders received during the 
month decreased; also, unfilled ord- 
ers at the end of the month displayed 
a decreasé of 51,530 tons from those 
reported for March, 1942. 


U. S. Paper Mills Reverse 
Operating Trend 


From Our Own Correspondent 
MONTREAL.—Reflecting govern- 
ment restrictions on inventories, op- 
erations of American paper mills in 
May dropped to 95.5% of capacity, 
the lowest reported for any month 
since July last year, according to an 
estimate based on tonnage reported 


ciation. 

Since compilation of these returns, 
operations have further declined, the 
ratio to capacity for the week ended 
June 20 being 86.9%. This is sub- 
stantially under the corresponding} When they returned the unions 
week of 1941 when operations were | fell in line and decided, in view of 
99.9% of capacity. Ottawa’s attitude, to carry ‘on. 
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as was the case during the last half} and the margin of profit per ton which, by and large, represent the} 40F Motogr . 
of 1941, the rise in costs was a OF OS ee piensa sma rh nah Pes ‘ ‘number of building sites, suitable for factories, . 
matter of concern but not of seri- ' Looking for Relief tes and where. consumption of} _. Z : ’ 
ous consequence. -Implementation of the schedule | paper is heavens See : oo. - ip the ee with Railway Sidings, electric light and _er and 2 ' 
Since the beginning of the year | announced at the beginning of the} . The manufacturers have ap-|' t superstar: sewerage connections, Electric Power is also “| : 
the situation has become of great| year depends almost solely on the | plied to the OPA for relief from } Paper otugra available at reasonable rates. . “ike 
importance to the manufacturers. | OPA. As far as the WPTB in Can-/| this situation. They have asked) Nadie the ueew oe ee nd ? 9 
All materials going into the| ada is concerned it would not be) for a -Tevision of. the: delivered mand dion $3.50'4 ton Sedition ditional can _ The Port of Corner Brook is equipped to handle all i 
manufacture of paper, wood, etc.,| likely to put any obstacles in the | price to those ports where paper / be for supergrade ; HF 
as well as labor and overhead | way of a price increase as the re- | now'has to be shipped bj rail. | then: only when the paper is to be types of cargoes with quick despatch. For par i 
charges, have moved up sharply] sultant gain in U. S. exchange} | The OPA has had several meet-| used for rotogravure printing. ticulars apply to— , 
- would be most helpful to Canada. | ings with U.S. publishers to secure| The amentiment; effective July 8, : 
: 


their reaction to this proposal, 


Publishers who have to compete 


with the large metropolitan 
papers will, it is expected, support 
the application of the manufac- 
turers. On the other hand the 
metropolitan papers are not with- 
out political and other influence 
and, will probably endeavor to 
keep the situation unchanged. 


To date the OPA has not made 


any decision on the application. 
It is expected an annoupcement 
will be made shortly, ~® 


Wait OPA Decision 
For the time being Canadian 


manufacturers are relying for re- 
lief from advancing costs on a 
favorable response to the appli- 
cation for zone price adjustments. 


The broader application for an 


over-all price increase probably 
will continue for some time to be 
“very much in the air.” 


Until a decision is reached one 


way or the other by the OPA on 
either of these applications, there 
is nothing that can be done by 
Canadian manufacturers except to 
coritinue “our: present standard 


price at your destination until 
further notice.” 





Rail Earnings 
At New Peak 


Gross Income to June, 
1942, Up 20.3% Over 
Like 1941 Period 


From Our Own Corresperdent 
MONTREAL.—Gross earnings of 
the Canadian National and Canadian 
Pacific Railways for the first half 
of 1942 exceeded those for the like 
period a year ago by 20.3%. 

Gross income of the two lines for 
the past six months ‘totalled $290.5 
millions, the highest for the period 
on record, This return compared 
with $241.6 millions a year ago and 
$189 millions two years ago. 


Big Gain Over 1939 

Compared with prewar 1939, this 
year’s first half combined gross 
earnings showed an expansion of 
94.3%. The previous peak for the 
first six months, made in 1929, was 
exceeded this year by over 14%. 

Both companies showed substan- 
tial inereases for the half year, that 
of the Canadian Pacific being slight- 
ly the.greater on a percentage basis. 
C. P. R. recorded a gain of 21.2% and 
the Canadian National was up 19.5%. 





PHOTOSTAT PRINTS 
Enlarged from 16. or 35. MM. 
MICRO-FILM 
COMMERCIAL PHOTOPRINTS LTD. 
24 Adelaide St. W., AD. 3441 


TORONTO- BRANTFORI 


SAVE TO WIN 


To meet the demands of wat 
we must divert expenditure 
from unnecessary things 
and save, ap a Savings 
Account with us, and put 
our savings on a systematic 
is, Save according to 
~~ — ore the money 
ready when the government 
calls for it. This Corpora+ 
tion has been doing busi- 
mess in Canada since 1855; 


Desa bare ts ont 
—Mortgage Loans. 
CANADA 
PERMANENT 
Mortgage Corporation 
Heed Office, 830 Say 51, Toronto 
Asots Exceed $46,000,000 
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Business Loaned These Executives 
To Aid Canada’s War Administration 


Reporting further on the businessmen now on loan to the Dominion Gov- 
ernment, The Financial Post presents herewith the third group of officials 
in the roster recently presented to parliament. Previously published were 


the names, occupations and remuneration of the businessmen now serving 
in the Department of Munitions and Supply and in the Wartime Prices and 


Trade Board. 


| 


Added to the material originally presented to the House are the peace- 
time positions held by the various officials. ; 4 


DEPARTMENT OF NATIONAL 
DEFENSE 


J. V. Young, Hamilton, Viceé-pres. & 
treas., Hamilton Cotton ._Co— 
Master Gen. of the Ordnance. 
Chrmn. Army Tech. Development 
Board. Actual expenses. 

St, Clair Balfour, Hamilton. Balfours 
Ltd., Hamilton.—Special Asst. to 
the Master General of the Ord- 
nance, Living Allowance $15 p.d. 

H. 8. Parks, Toronto. Retired—Ex- 
pert Asst. to the Master General 
of the Ordnance. Living allowance 
$10 per day. 

B. A. Cockburn, Toronto. Chartered 
Accountant, Robert Simpson Co.— 
Accountant, Accounting Section 
of the Master General of the Ord- 
nance Branch. Living allowance 
$10 p *. 

C. 8. Pipe, Toronto; Chartered. Ac- 
countant, Robert Simpson Co.— 
Accountant, Ordnance Stores, 
Master General of the Ordnance 
Branch. Living allowance $10 p.d. 


DEPARTMENT OF NATIONAL 
DEFENSE FOR AIR 


8. L. de Carteret, Vice-pres., gen. 
man, Canadian International Paper 
Co. — Deputy Minister, Dept. of 
National Defense for Air. No re- 
muneration. Pays all own ex- 
penses. 

H. G. Norman, Price Waterhouse & 
Co. — Financial adviser,, British 
Commonwealth Air Training Plan. 
Actual expenses, 

W. B. Daley, Candn. International 
Paper Co, — Private Secretary to 
Deputy Minister, Dept. of National 
Defense for Air. No remuneration, 
Pays all own expenses. 


DEPARTMENT OF NATIONAL 
DEFENSE—NAVAL SERVICE 


L. C. Thomson; C. N. R.—Manager of 
Naval Stores, H. M. C, Doekyard,: 
Esquimalt, Living expenses up to 


$15 daily. 


DEPARTMENT OF NATIONAL 
WAR SERVICES 


Mrs. Basil B. Campbell, Ottawa; 


™ 


opment Committee. Travel Expse. 
G. H. Lash, Montreal, C.N.R.—Dir- 
ector of Public Information. $10 a 
* day living allowance, Travel Ex- 
penses. 
Claude Melancon, Montreal; C. N. R. 
—Associate Director of Public In- 
formation. $10 day living allow- 
ance, Travel Expenses. * 


TRADE AND COMMERCE 


J. M. Evans, Outremont, P.Q.; Shaw- 
inigan Water & Power Co.—Chair- 
man, Executive Sub-committee, 
Advisory Committee on Export 
Control, . Travel expenses. 

A. L. W. MacCallum, Montreal; Man- 
ager, Shipping Federation of Can. 
—Director of Shipping. Actual out 
of pocket expenses. 

F. T. Cuttle, Montreal; Canada 
Steamship Lines, Technica] Ad- 
viser—Great Lakes Shipping. Tra- 
vel Expenses. 

L. J. Pattington, Montreal; Manager, 
Constantine Line—Technical Ad- 
viser—Ocean Shipping. Travel 
Expenses. 

A. L. Lawes, Montreal; Pres, Mont- 
real Shipping Co. Ltd.—Repre- 
sentative in Vancouver. $20 per 
day living allowance, Travel ex- 


penses. 

J. H. Hamilton, Vancouver; Secty., 
Vancouver Chamber of Shipping 
—Representative in Vancouver. 
Travel Expenses. 


AUDITOR GENERAL'S OFFICE 
A. F. Turner, Port Credit; Retired 
bank r—Su the 


Canada—Assistant Chairman, Na- 
tional War Finance Committee. 
Travel Expenses. 


DEPARTMENT OF LABOR 

E. M. Little, Quebec; Gen. Mgr. 
Anglo-Canadian Pulp and Paper 
Co.—Director, Wartime Bureau of 
Technical Personnel. Travelling 
expenses and living expenses while 
in Ottawa. 

L. A. Wright, Montreal; Gen. Secy. 
Engineer Institute of Canada— 
Assistant Director, Wartime Bu- 




































































Inventories carried by the whole- 
sale grocery, trade were valued 5% 
higher at the end of May than a year 
ago, but were 3% lower:than the 
value of stocks reported Apr. 30, 
1942, Stocks on hand at the begin- 
ning of May are normally 25% in ex- 
cess of the volume of business trans- 
acted in that month, Stocks on hand 
at the beginning of this May were 
33% over the month's business, indi- 
cating that the stock position at the 
start of May was above, the normal 
position for this period ‘of the year. 

Sales of 73 of the larger grocery 
wholesale houses in Canada averaged 
4% higher in May over a year ago 


_ [12% higher than the same 1941 
DEPARTMENT OF FINANCE | period. The Maritimes showed the 


G. W. Spinney, Montreal; Joint Gen. 
Bank of Montreal—Chair 


Provinces 2%, B.C. 3% and Ontario 


ttee 
mB. Moet, ht Bameaiors Seales, nearly $700,000 at $18 millions. — 
Retail Sales U; 
Powker—Assistant Chairman, Na- ; 7 
tional War Finance Committee. 
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inspecto: pervises were 5% better than April ; 
work of the staff of Toronto Office, may the oie months sales esa 
Travel Expenses. 


unchanged. Dollar sales were up 


Sales of 1,000 chain store units 


reau of Technical Personnel. Tra- 
vel expenses and living expenses 
while in Ottawa. 

E. R. Complin, Montreal; Industrial 
Relations Manager, Canadian In- 
dustries Ltd.—Chief Executive Of- 
ficer, National War Labor Board. 
Travelling ékpenses and living ex- 
penses while in Ottawa. 

G. Hedge, Montreal; Manager, Per- 
sonnel Dept., C. P. R.—Member of 
Executive Committee of National 
War Labor Board. Travelling ex- 
penses and living expenses while 
in Ottawa. 

W. H. C. Seeley, Toronto; Director of 


Personnel, Toronto Trans. Com.—} 


Director of Personnel Training, 
National War Labor Board. Tra- 
velling expenses and living ex- 
penses while in Ottawa. 
A.J. Hills, Montreal; Chief of Per-, 
' sonnel, C, N. R.—Special Executive 
Assistant.to the Minister. $300 per 
month living allowance, ? 





May Grocery Inventories 


Climb 5% Over Year Ago 


1,055 units operated in May, 1941. 
Total sales of $15.4 millions averaged 
$15,425 per store in comparison with 
a total of $12.8 millions or an average 
of $12,187 in last May. Quebec led 
this category with an increase in 
sales of 33% over a year ago, with 
the Prairie Provinces up 23%, On- 
tario and B. C. both up 16%. 

Sales of 996 independent grocery 
or grocery and meat stores averaged 


12% higher in May of this year over | 


last. Sales in Quebee were up 16.3%, 
Ontario 11.1%, Manitoba, Alberta 
and B.C, all 9% and Saskatchewan 
0.7%, 


Montreal Port Revenue 
Reaches Record Level . 





best gain in May over a year ago at | repo 
20%. Quebec was up 4%, Prairie 
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There are: available in Comer Brook a limited 



















































































fixes.a price which OPA said re-. 
flected the price paid for this quality 
paper between Oct. 1-15, 1941. 

The newsprint price ceiling origi- 
nally froze prices of superstandard 
at standard levels, pending OPA 
studies of uses and production costs, 
although it had always sold at a 
higher figure. Superstandard is be- 
ing used in increasing quantities to 
replace other more expensive news- 
print papers for pictorial, magazine 
and book sections and Sunday sup- 
plements. 


Nfld. Worries: 


Over Newsprint 
Labor Shortage Brings 


anne 


GENERAL MANAGER 






Bowater’s Newfoundland Pulp and Paper 
. “Mills Limited, Corner Brook. 
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‘Company, Limited 


TORONTO, ONT. 
Owning directly or through subsidiary companies, 





Crisis to Important mills at 
Island Industry _ Beaupre, Que. Iroquois Fails, Ont. 
Shortage of labor is saulisseke a "Pine Falls, Man. Smooth Rock Falls, Ont. 
grave Siseet 30 we nein tenh Sault Ste. Marie, Ont. Fort Ont. 
WwW , r 
Se ear mi nanom 
. a ; 
inna hevlaientert Co. Both aide Newsprint 
panies are making appeals for 3,000 Groundwood Pulp News Sulphit e Pulp 


men to work in the woods. The ap- 
peal has been taken up and broad- 
cast by the Commission of Govern- 
ment, 


Newsprint is Newfoundland’s sec- 


pit ae ba “arse — te eee at these bases which are easieh than | transportation costs along with 


. . : . | logging but which pay jist as well or | heavier production costs at home 
sity: of seeapeins ouatmanen: better than working in the woods. and continue to operate profitably. 


High Grade Bleached Sulphite Pulp 








: Another factor tending to work 4 
ie ern een eee against the island’s newsprint com- | Consolidated Diversified Standard 3 
Work at Bases panies is that by far the greater part | Securities Ltd. reports net asset value i 


Prime reason for the labor short- | of their production has to be export- | of its preferred stock on April 30, 
age is said to be the continuing high’) ed to American and British markets. | last; was $15.69 a share, as against 
level of construction activity at the | Transportation costs to these mar~ |$17469 a year ago. On May 30, net 
Canadian and American military | kets have increased materially and | asset value on preferred stock had 
and naval bases. It is claimed that ' it is alleged that the newsprint com- | declined to $15.33 a share, compared 
Newfoundland workers can get jobs panies cannot meet these higher | with $17.90 a year ago. 
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’ In times like these every advertiser wants “value” 
 for'‘his money. The STAR WEEKLY gives you 
600,000 circulation with proven readership at a 

: remarkably low cost. 
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(51 bid 54 asked) 
-.| (11 bid 12 asked) 
08 109 106% 1063 
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10,110 1114 111 111) 


(— bid 23 asked) 
(102 bid — asked) 


40/2708 272 272 272 


(6 bid — asked) 
(— bid. — asked) 
(.80 bid 1.20 asked) 


12) 12 114 12) 
o+++/1.45 bid 1.75 asked 


kk. Toronto .. 
e»-|Barber Ellis ... 


--.|Barker’s Bread 
Deo, 





70|.8 62 
..|(110 bid — asked) 
\(95 bid 100 asked) 


-| (80 bid 86 asked) 
e-..|(115 bid — asked) 


(62 bid — asked) 
(6 bid 62 asked) 
(28 bid 3 asked) 
|(26 bid 30 asked) 
(9 bid — asked) 
(9 bid 10 asked) 
| (3 bid — asked) 
«.../(203 bid — asked) 


623:30+5c 5'Bertram & Sons 
8.9\Biltmore Hats. 


96 Do. pref. ....| 
5.6 “ae Top Br. A. 


Brant. Cord., pf 


| (6h bid — asked) 
| (90 bid — asked) 
933| 154 152 15 

28| 133 134 12 

63, 212 211~20 
»++-|(.75 bid 2.00 asked) 
e---| (48 bid 53 asked) 
450) 123 13). 13 
(12 bid 8 asked) 


10'B. C. Power A. 
...|Bruck S, Mills.| 
Wc 6\Building Prod.\ 

7.7|\Burlington St’l.| 





ese.| (4 bid — asked) 
(23 bid 24 asked) 


| (— bid — asked) 
|(982 bid — asked) 


sees (99 bid — asked) 
e-+-| (34 bid 40 asked) 
(54 bid — asked) 


aa (95 bid 97 asked) 
ees.| (33 bid — asked) 
(1042 bid — asked) 


(— bid 20 asked) 
(17 bid — asked) 
(50 bid — asked) 
(75 bid — asked) 
| (— bid — asked) 


---(Caldwell Linen. 


Do, 2nd pref. 
..+{Calgary Power . 








Can. Cr. Stone. 
Canada Cycle, p 
9.11C. & D. Sugar. 


ro 





| ous 

2+50c 7.2;Can. Malting.. 
12|\Can. ‘Nor. Pr... 
7.9| Do. pref. .... 
§.2\Can. Packers ,. 
6.7\Can. Perman... 
-..(Can. Starch ... 
Do. pref. .... 
-../Can, Steamsh's 
Do. pref. ses. 
51,40+10c 9\Can. Vinegars. 
8'Can. W. Cable. 


10 8 8 88 88 


26119 120 118 118 
.2.| (8h bid — asked) 
..|(11 bid — asked) 


1} 6 63 6 
zo) 26) 278 26) 


12} 182 162 18) 18) 
oe. | (1063 bid — asked) 
e..- (1.25 bid 2.00 asked 

25,50 54 St 54 
22148 148 143 145 
416/1.25 1.35 1.10 1.20 

97,28 28 27k 271 


»-.-|(105 bid — asked) 
15| 18) 184 18) 184 


5 .../Can, Breweries 
23 |3.40 12'5} Do. pref. .... 
274|1.50+-50c 7|/Can. Bronze .. 
Do. pref. ...+ 
8.6\Can. Canners.. 
16 |1+20ce 6.4| 
8 (60 


.../Can. Car & Fd’y 
Do, pref. ...0.« 
8.3,Can. Celanese.. 
120 |7+1.15e 6}/ 


yr Convert... 
|Can. es 


338; 233 26 23 26 


40/123 123 121 1223 
(22 bid — asked) 
--| (15 bid — asked) 
15/102 102 102 102 
118/116. 115 115 115 


e-+-|(963 bid — asked) 
50| 164 16) 164 163 
(105 bid — asked) 
(151 bid 215 asked) 
(63 bid 7% asked) 


|Can. Faigb. pt.. 
..(Can, For, Inv... 
Do. pref. .... 
3.7|\Can. Gen, Elec. 


& 


22\1473 146 145 145 
eees|(— bid 163 asked) 
seee| (— bid, 18 asked) 


39 

o++-\ (124 bid — asked) 
..-| (8 bid 9) asked) 
200| 55 55 55 .55 
«+-»|(103 bid @1 asked) 
10)115 115 115 “ 
eoee/(.15 bid .20 asked) 
oss /1.25 bid 2.00 asked 
(23 bid 34 asked) 
45) 25 244 24 24) 
(94 bid — asked) 
(9 bid 13 asked) 
evee|(— bid 30% asked) 
ecee|(172 bid 18 asked) 
1.00 bid 1.05 asked 
esee/(116 bid — asked) 
(— bid 7 asked) 
(— bid 10 asked} 
eve+| (1.50 bid — asked) 
eeee os bid 135 asked) 
(— bid 93 asked) 
(2) bid 3 a 


...{G1S bid .20 asked) 
e---| (— bid .05 asked) 
100)1.20 1.17.1.17 1.17 


200)2.12 2.00 2. J 
(53 bid 6) asked) 
(31 bid 4 asked) 


see+/ (01 Did 08 asked) 
ss-| (5 bid — asked) 
2540)1.80 1.85 1.75 1.80 
(3 bid 8 asked) 
(75. bid 1b asked) 


i 
108|113 113 113 113 
15; 60 60 60 60 


auch 
4.2\Can. Indust. 
Do. pref. 


Do. pref. .... 
Can. Lt. & Pr... 
Can. 


“te tas 


Can. Vickers .. 


Were ee 2 © ots 


‘ B 

5\Can. West’ho’ 

+37he 8\C. Wire Box 
.../Capital Estates. 
4.3/Carnation, pfd.| 
»-»|Catelli Food ... 





eet mee Bw 








«..|Cons. Div. See.. 


oe-(Cons. Press ... 








+.--/(1.25 bid — asked) 





«-.|Cub Aircraft a 


(9 bid 92 asked) 
eoe.|(.75 bid 1.50 asked) 
(— bid 8 asked) 
eoe-| (663 bid — asked) 







8 8 
600) 218 223 22 225 





73 174 173 173 


(18 bid 20 asked) 
163 178 163 17) 
ss (105 bid 110 asked) 


SeFeaks.ca% 





3% 
Er 


eke 
yoke 


—— 
we 6 


HE 





—— 





we BopRughsbabenKEgtere etEtE 


Bsts...8s 8s 

















73 | 5 
24'20+-10¢.. 
9}|450c 
5 |). 
40). 
16; 2 
oi. 
961, 6 
3j. 
6}, 7 
74% 
4 | 4 
7 | 80c 
ee hes 
lis | 29 
275 | 15 


* 72) 50c 








Pp 
61, 80c 10.7;\Laura Secord.. 
-+.|Legare, pref. .. 


61/6 % 

.. (50+10c.. 
2741.50 5.4) 

64} . 
22; 3 
39 | 45 
120 | 8 
10 {1.50 
20 |1.50 
251 3c 

5]. 
85°; 6 
90 | 6 
11] 5 
29) 2 
143 | 7 

105). 
13 |14+25ca 7i| 
13%, . 
57i| 6 
11} 1 

21. 

85 | 7 
1014; . 

33 . 

2\ e 
08} . 

13 | 68¢ 
100 | 7 

7). 

5 | 
142|1.20 
113 | 7 
47| 4 

8 |70+-30c 

23 «+20; 2 
eo 

3 | 10¢ 

Shs 
50 | 2 


193,14+25¢ 
181|1+25c 6.6| 


17 | 70c 


971'5.50 %.6 


67 | 4 
1114] 7 


lit. 
#|i 
193)1.50 
4). 


7 
235 | 7 
10}. 

Aj}. 


_. 
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QUOTATIONS 
nto and Montreal Exchanges sip 
cre Foca ee, 


i 
t 


wa 
Ge 
oliug|E 


a 


3 
7 
at 
- 


[ 


i 


Sx 


: ial :  -§.6|Ford Motor A.. 


Ee 
E 


: 
5 


Sense 





...|Halifax Fire .. (15 bid — asked) 
moe Cot pt as 

am, Cot., pf... f 
Ham. U. ‘The «| (.50 bid 1.40 asked) 
i eo (55 bid 7§ asked) 
Harding Carpet 
.-|Hinde & Dauch 
.-.|Holt Renfrew.. 





(— bid — asked) 
¢ (— bid 70 asked) 


...|H. Smith Pap... 
Do, pref. ...- 
...\Humberstone 8S 
».-|Hunts (A) ... 


(3h bid 6 asked) 
(— bid 6 asked) 
(— bid 8 aga 


RY (B) 

8.3 Hu & E. Mt. 
; j ‘Hydro Electric. 
5.6\Imperi#? Bank. 
...{Imperial Life.. 


! §.7\Imperial Oil .. 
91/40+17ic Si|Imperial Tob. 


.. +1 (20 bid 1,00 asked) 
35|180 180 178 178 
... {f= bid 275 asked) 





(8) bid 9) asked) 
eee~| (274 bid 28) asked) 
(83 bid 9 asked) 
eee+|(254 bid 35 asked) 
(— bid — asked) 
wee) (— bid — asked) 
es--{(108 bid 13 asked) 


+--|(.26 bid .40 asked) 


o++-| (90 bid 92 asked) 
oss-| (— bid 90 asked) 
110,113 1124 112 112, 
2230; 30 303 291 30 | 4 
«| (— bid — asked) |' 4 
++. {1.60 bid 2.00 asked 
‘ (12 bid 15 asked) 
(— bid — asked) 


Do. pref. ...- 
-+-|Indust. Accept.. 
++» {inter-City Bak.. 
.-.(Intér’c Coal ... 





...{Int, Metal Ind.. 


‘7\Int. Nickel ...- 
.-| Do. pref. ses. 
.. Int. Paints .... 


.--[Int. Pap. & P. 
Do. pref. .... 


eee. (— bid 87h asked) 
(— bid 10 asked) 
(— bid 4 asked) 
(24 bid 22 asked) 


8| Do. pref. Te 
e+» [Int, St. Rity. A. 


<..[Int. Util. (A).. 
«| Do. 


ecosll— bid 12) asked) 
(100 bid — asked) 

(7 bid 8 asked) 
(64 bid 63 asked) 


118 bid — asked) 
o- +s |(478 sa thd ear» 


-++| (— bid — asked) 
e--+|(22 bid 243 asked) 


(8 bid — asked) 
(24 bid 3 asked) 


s.++| (30 bid — asked) - 


§.3\Jam. Pub. Ser. 


»»-|Kelvinator .... 
..-\L. St. John Pr, 
7.3\Lake of Woods. 
Do. ’pref. .... 
|Landed Bank ..! 
2\Lang, J. A. «..| 





-+-|Levy Bros, .... 
-»..Lindsay, C, W.. 
.| Do. pref. .... 
6|Loblaw (A) .. 





»+-|Mackénzie Air . 
..-|Mackin. Steel .. 


...|Maclaren Pr. .. 
-.-|M. L. Gardens. 


° «.-|Maple cae M.. 
15 |80+2ic. .| 


(— bid — asked) 
(— bid 4 asked) 
(55 bid 75. asked) 
ees+|(124 bid 16 asked) 
(54 bid 83 asked) 
-»| (5 bid 6 asked) 
90;1.80 2.00 1.80 1.86 

5 |N 
ee+-| (152 bid — asked) 
e++-|(168 bid — asked) 
eves (1BE bid — asked) 
e+, (94 bid — asked) 


775|.11h 113 114 113 


74| Do. pref. .... 
«--|Massey-Harris . 


, 00 bid 2.00 asked 


(22 bid 3 asked) 
(— bid 45 asked) 


(128 bid 15 asked) 
(— bid 95 asked) 

(3 bid — asked) 
| 53 53 


at ttt Zt tt a 


-»- (Mitchell, J. S.. 
.-.|Mitchell, Robt.. 
15 (80+-40c 8|Mod. Contain... 
Do. pref. .... 


Monarch —_ ‘ Ne 








o«-+| (65 bid ed) 
10/115 117 117 (117 
--»+{(.25 bid 1.00 asked) 





a . (Montreal Loan : 
-».|Mtl. Refrig & & 
«+. |Montreal Tele. | 
...|Montreal Trams 


4 7\Moore Corp. .. 
4) Do. pref. ( 


.+-|Muirheads’.. . 


(.75 bid — asked) 
(154 bid — asked) 
(21% bid — asked) 





«+s+|(160 bid 168 asked) 

.|(240 bid — asked) 

(.10 bid .25 asked) 
(2 bid 4 asked) 


5 
1 
5 
N 
5 


8.3|Nat. Breweries. 
4.6) Do. pref. ... 
...-jNat. Grocers ..| . 
Do. pref. «+++ 





3 
oo++| (132 bid 140 asked 
(— bid — asked) 
(— bid 13 asked) 

(2 bid 3 asked) 
ti (— bid .60 asked) 


38| 86 873 87) 87h 
+-..|(107 bid’ — asked) 
211} 203 203 204 204 
* 13\151 151k 1514 151) 
++«+/106 bid 1132 asked | xo 


(30 bid 35 asked) 
(7 bid — asked) 
° (71 bid 10 asked) 
e+| (108 bid 120 asked) 
(.50 bid — asked) 
(18 bid — asked) 
(— bid 16 asked) 
o (154 bid — asked) 


eose| (78 bid — asked) 


§.9,National Tr. .. 
---|Neon Prod. .... 
14.8\Niag. “W. Weav. 
...|Noorduyn Av. 
...|North Star Oil. 


1 
1 
1 





.--/Ont. Silknit ... 
Do. pref. .... 
--| Do, Scripts... 
0/Ont. Steel ..... 
6.4| Do. pref. .. 
.--/Orange Crush..| 


..  |Obt. Car Air... 
13.2|Ottawa~El. Rly.| 
10.4/Ott. L. H. & Pr. 





-.(Pacific Coyle ,. 
5.3|Page Hersey .. 
-+-|Pantepec Oil .. 
.--|Paton Mfg. .... 
Do. pref. .... 


Do. pref. .... 
«--|People’s Cr, Sec 
10,Photo Zng. ... 
7.1|Porto.Rico Pr p 
-»-|Power Corp. .. 


"94, Do. 2nd pret. 
+»+|Pressed Metals.| 
---|Price Bros. ....| 


6.7\Prov, Transport 
8.3\Quebec Power , 
-..(Que. Telephone 
8.3'Real Estate L’n 
-»./Regent Knit .. 


o+++| (— bid 35 asked) 

20! 95 93) 93) 93; 
(— bid 63 asked) 
(30° bid — asked) 
eese((1ll bid — asked) 
(— bid 47 asked) 

2/121 120 120 120 
e++-| (41 bid 54 asked) 


bid 100) — 


et et et ee 


(38 bid 4 asked) 


(19 bid 21 asked) 
(33 bid — asked) 
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_ ae 
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Quotations: 
aOn account of arrears. 
# Participating. 
* Net after corporate income tax paid in 1042 to date. | 
& Paid or payable in 1942 to date. a 


Par 
Val. High 


1 
1 


3} 1 (06 .02 
) | No 17.50 10.37 
2.24" 


No 3.60 32.30 
1 02 


1 
No 
1 ~ 
50c; ~. 
i : 
1 
1 
1, 


No 
1 
1 


ae 


s 


ee GE 






ee 
HE 


_ 


* 
£3 
Ht ee Lie ZZ one oe 


2. Be 
pe Se 


i 


sizes. 
ge 


BEE 
ek 
& 


2 


Pat iat bat Pa Da hh ah tp 


¥ 














ca 


ts to ee 





























5.5| Do. pref. .... 
5.7, Tor. Gen. Tr... 
7.3'Toronto Mtge. 
Tuckett Tob. p. 


os», CA bid — asked) 
s 3 i 


.» (Viau Biscs..... 
10.2} Do. pref. .... 





10.2|Wabasso Cot... 
9.7; Walker-Good. ‘ 
--::|Walkerville Br. 120/1.10 1.10.1.10 1.10 
{ \ eee-/(135 bid — asked) 
1.10 bid 1.25 asked 
oees| (— bid 60 asked) 
25,111 110% 1104 1103 
e--.| (— bid — asked) 





6.3} Do. pref. .... 
...|/W’minster, Pap. 
8.2\Weston Ltd. .. 
Do. pref. .... 


.|Winnipeg ELA 
Do. (B) o.--- 





1 90 

(— bid 143 asked) 
41.10 1.15.1.15 1.15 
15 1.15 115 1.15 


| (— bid — asked) 
ees-((— bid 242 asked) 


Do. Ast pref. | 


t Paid in 1941. 


Mining Stocks 


Week Ending July 6 


se 


Se 
z 


ase 
f 
= 


oom 


= lle, 


23 


3382 
Boee83: 


_-_ 


e 


a 


if 
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Hi 


ee a TO os 
sesesasekitas 
oa 
g 
Ee 


eefeeaee 
sf 


E= 
S32 
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8eSFsesssRs 
ae ~~ = 
Te 


esos 
RB: 

E 

a2 
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8: Se8 


EE 


23% 


E 


~or 


Rsaeee~ 


Be 
Rone 
8 
— 
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~— 


S32: & 
tat 
3& &@ &3 ese Be 
$-BUES-S8---F-F~-- BF-E-F-F~-8e 


3h 


39.00 Cons, Smelters. . . 


& 


* ¢ , 4, _* * «© © «© @ 
eeeaesueskeses 





“825 «2.60 2.70 2.51 2,55 
, 02 .02 «6.02.02 


=o 
= 
-_ 


Glenora,.... Nios 


Grull Wihksne. .. 
Gunnar Gold... . 


Halcrow Sw: ; 500 
Halliwell Gold. 2. 


oe 
2 


2 Oto 6 * 
e-« 


ats 
oon 


285 
Sal 
% 


Pr 
epgenuscshs 


pi2ePE 


: 


t 
1 


> ae 





. « 
esas 
- . 
erhh 


* 


e: 
— 
: 


= 
328 


mS 8, ete 
2s: 


Besaguree 


see 


. 
. 
. 
* . 
. . 
* 
, 
+ 


. 
o 





-_. 
. 


$ 


| Pies 


| ay 


a 


- 





* 


t 










+ 


«Ae 
Er 


38 
* 


90 41:00 
6 1M 
“a 13 
9 .60 
00 3.75 
1 48 
a 
0 10 







* 40. 
34 
‘003 

1 

75 «1,00 

39.0 

35 1.38 

20 1,24 

00 4.25 

3 .40 

07.35 

20. 1.64 

20 «4 

2% 2 

39.08 

es 
45° 40 

+25 02h 
8 


aot 1 
18.08 
014.01 
-83 
98 
00 4, 
50 
34 17 
06 + 01 
04 OE 

.87 


%  .01 
65 ..48 
1.98 1.15 
2.34 1.50 
083 =. 
1.10 = .75 
13 09 
eo  §6«=OB 
05  =.01 

40.00 15.00 
1.2% 8§=. 59 
5.00 2.95 
4.80 4.00 
«17 -08 
014 = .004 
04 02 
0 1.81 
110. .08 
074 = 05 
13 .00 
-56 -  .32 
-2 §=.09 
07 = .04 

80 
18 dM 
22 15 
30 18 
.30 12 

78 2-188 
04 . 02 
32 32 
, 85 55 
01 .01 
ue = 

No 2,70 2.05* H 
% 
0 AB 
04 04 
.05 ot 
03 01 
Oe ta 
27 «415 
No .% 25 
No 19.75 16.50 
No .0 . } 
17 ia 
1.60 .70 
044.08 
13.054 
22 )©=£5 
054 .03 
9.20 6.40 

*.00} . 
1.74 1.00 
“Ot oot 
20.10 
-06§ .04 
8 = 
.18 .13 
-03$ 005 
35, 425 
‘ 00 
01 .01 
1.06 96 
.30 .28 
204 
01 
02 ‘ 
.10 2 
1.75 (1, 
2.6 1, 
O14... 








-22 4 
wl 12 
024 = .025 
No. *.3 21 
85 -60 
.20 .10 
No 2.67 2.00 
01 005 
01 01 
.04 02: 
.05f .08 
07 4 
ee 
044.04 
03 .02 
.40 -20 
04 .03 
23.14 
oat 08 
10 .06 
8.63 16.00 
+06 08 
20 ib 
‘my 8 
4 .02 
.05 .04 
2 12 
*Quotations for 104 





reat-West Life Seteeeeeeeee 
River . 


Stocks Not Traded in During. Week* 
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ARUP HP eee 


if 
Z 


Q 


33 June ’66 101) 
"BT «95 


*.Payable Can., N.Y. 

£. b-Calculated to cali dat 
3.20 | giving lowest possi 
c-Payable Can. & N 


= after aes 15, de 

aded t. Interest 

paid at 50% of coupon nt 

minimum rate 2% 

able at a premium. 

4-Calculated to 1959 

oe ee 
on or after earli 

urity shown and ee 

maturity at 101. 


E : 
it 


iu 


Gold Belt pekeqaeeedecss 
randview 


one 


"68 
t3 Perpet’l. 94) 
Dominion Guarant’éd Bonds 
Can. Nat'l. pret ; 


24 Jan. '46 100) 
3 May 


eter, se 
sssee 
Suet ee 


5) July "46 109) 
Ont. Hydro Commission: 


31 Feb. "53 1002 1012 b2.99 
3h Apr. ‘47 1024 104 2.63 
Prince Edward Isla: 
4 Mar. '54 1914 103 *3.68 | 4, 


i 





Halinor asset ey si 


i 


E- 


ad 
. 
>... 


8s 
E£FE= 
eS 


Hollinger ---- 
Hudson, By gucceeeesoece 


a 


oa 


at 


- ». ao Pood be 


ns 
a 
se 


SRsraszss 


. 


4) July '57 119 
3 b. 53 99 
42 June ‘55 120i 





2: 
29 $2 9 89 BO go BO ee 


3 
wo 





S, T, U, V. W, ¥ 


Unlisted Stocks 


(Furnished by A. J.-Pattison Jr. & Co., Toronto) 


Neilson, Wm., p. 
N. Meth. Lay. p. 
Ont. Tobacco, p. 
Prov. Paper, pf. 


Stand. Fuel, p. 
Do., com. w.. 


. $50 
Sutton Horsley . 





z.: 






Can. “Co-op. WL 
1.60 | Can. Indust., A. 


: gtxsubsaskaed: Saf 


Brit. Mtge. ..... 
Brockville Tr. .. 
Capital Tr. ..... 
Comm. Fin., ¢... 


Guaranty Trust. 

Guelph & O. $50 

Indust. Mtge. .. 
Loan 


Midland Loan .. 
Premier Trust . 
Sherbrooke Tr. . 


- &. 
es: 
=: 


Theatre Stocks: 


2uet 


akpSeetei 


& 
seeese 


soortianhwaSaus 


$25 
Easy Wash. p $10 





God 

Guard. Realty, p 
Guelph Carp., -c. 
Gurney Fdry., p 
Hayes Steel, c. . 
Hi’land Dairy, p 
Do., com. .... 


oe 


SSF n.S88 


Investment Trust Shares: 


Inv. Found. un, 4] 
Sec’s. Hold., pf. 
United Corp., A 


Power Issues: 


Sturgeon River ; 
ur ovcce 
Sudbury Basin ........ 
Sullivan Cons. ..csce+-> 
Gurf Inlet ... csccsseses | 
Sylvanite Gold ........ 


Acme Gas & Oil.; 
Alta. Pac, Cons... 


> BBSoa.8: 4a: 8B: : 


8 


Kingst. Ship., ¢. 
Loblaw, Inc., c. 
Minn.&Ont, P. c. 4 
M’row Screw, p. = 


Morrison Br. un 
Moirs, Ltd. ..... 


Insurance Stocks: 
Canada Life .... 


Canadian Fire . 
Confed. 30% pd. 
Cons. Fire Cas. . 


tures 
Waite Amulet .. 
Wright Harg. ».+.0+-+-+> 
Ymir Yankee é 
Paid in 1941. 


_ Dividends L 


Int. Util., $1.75 p 

Do., $3.50 pf. . 
Mtl. Isl. Pwr., p. 
Nor, Ont. Pr. p. 








Unlisted Mines 


Martin B .02 
Mat Con .10 
McMarm .05 


Angio-Can. Oil .... 
Anglo-Can. i — 
4 4 Ss 3 t 
Dona Pat :00) .014 na of gerbe 
+ Anglo-Huronian . 
Ault & Wiborg, p $1.37'2 
Beatty Bros., ist p. $1- 
B. c. El. Rly., pfd. 242% 
Bathurst Power, A 
Biltmore Hats .... 


Arjon 
Armistice .024 . 
03 E 
Nick Off 1.20 1.40 
New Rib .00) .014 


Hayes Cad 014 





Hugh P P .014 . 
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gEE E 


% 
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B. C. Tel. 
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age 


~ 8: 
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Industrial and Realty Issues: 
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Corporation Bonds (Cont'd) 
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Winnipeg Stocks 


(Transactions from June 29 to July 4) 
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Opening of New Gold Mines to’ be Suspended 
Under Mining Industry Freezing Order — : 


Opening new mines, extension 
of producing mines and continued 
operation of mines not market- 
ing output commercially at June 
30 are three things prohibited 
without a special permit from 
Metals Controller, Munitions Min- 
ister C. D. Howe announced this 
week. es 

The new order, issued by Mr. 
Bateman, carries the approval of 
R. C. Berkinshaw, chairman of 
the Wartime Industries Control 
Board, and undoubtedly repre- 
sents the most drastic order af- 
fecting the mining industry so far 
issued. 

Base Metal Plans Unaffected 

At the time of issuance it was 
made clear by Mr. Howe that “the 
new regulations will not inter- 
fere in any way with plans for in- 
creasing, wherever possible, the 
output of copper, zinc, lead and 
other metals and minerals needed 
in the war programme.” 

-As reported in The Financial 
Post last week, gold mines will 
not be allowed to treat a monthly 
tonnage in excess of the average 
treated in the first four months 
of this year. The new order 
would seem to apply to other 
metal mines as well as gold mines 
in this regard but in view of the 
statement on the need for greater 
supplies of war metals, it is be- 
lieved that the order was made to 
apply to all metal mines so effec- 
tive control over all mining oper- 
ations would be complete. 

The new. order was taken so 
that “essential mines must be pro- 
vided with adequate manpower,” 
Mr. Howe stated. Conservation of 
mine machinery and mine sup- 
plies was another objective. 

Where Development Stands 

The new order calls for only a 

normal amount of development 


Mining 


The labor “squeeze” seems to be 
on as far as gold mining is concerned. 
When the Unemployment Insurance 
Commission last week announced an 
order excluding B.C. gold mines 
from further access to the labor 
market until requirements of base- 
metal mines there were satisfied, 
gravity of the present situation for 
gold mines became obvious. 

B. C. gold operators are reported 
preparing to submit a memorandum 
to the Metals Controller and other 
Ottawa authorities presenting their 
viewpoints in the hope that the pre- 
sent restrictions may be relaxed be- 
fore long, but there does not seem 
much hope for relief. 

The point the gold miners make 
is that it has not been the gold min- 
ing industry that has caused the ex- 
isting shortage of labor at base metal 
mines. Actually British Columbia 
gold mines have released some 1,400 
men the past year and while the base 
metal mines. have lost 500 men also, 
the lost base metal miners have not 
gone to the gold mines, but chiefly to 
the shipbuilding industry. 


Higher pay for workers in base 
metal mines wouid help correct the 
present situation, the gold mining 
operators say, as this would prevent 
men from leaving the base metal 
mining industry for other more 
highly paid jobs. Depriving the gold 
mines of labor. will not necessarily 
help the base metal mines, it is sug- 
gested. 

There is no getting around the fact, 
however, that, labor supplies gener- 
ally, not only in British Columbia, 
are below requirements of the goid 
mines. It is quite possible that an 
extended transfer of labor from gold 
to base metal mines may be neces- 
sary for opening up further marginal 
and. sub-marginal mines. Canada 
is now “scraping the bottom” as far 
as mining labor is concerned, many 
quarters think. 


Copper is understood to be one of 
the metals of which greater produc- 
tion must be secured in Canada if 
thé United Nations’ war effort is not 
to be crippled. 

A source in close touch with the 
situation says that we are eating into 
our reserves now and increased pro- 
duction is just about an absolute 
necessity. 


* ” a 


War casualtits among Canada’s 
gold mines have become quite num- 
erous ih recent months. Last week, 
we noted suspension of production 
by three Zeballos producers and 
since then Tyranite, a Sylvanite sub- 
sidiary, has announced suspension of 
production for duration. 

Early this week, it was announced 
the Box mine of Consolidated 

‘ Smelters would be closed after ex- 
tensive consideration of this mine's 
position. Some time ago, it had been 
reported that the Box was to close, 
but the original decision was recon- 
sidered and it appeared for a time 
that the mine would continue to 
operate until the latest announce- 
ment was made. 

The next few months will bring 
still further suspensions, it is be- 
lieved. Yukon Consolidated Gold 
Corp., operating in the Yukon, will, 
however, not suspend production as 
. some reports have had it. 

From present indications, the more 
outlying operations seem to have 
the greatest difficulty in securing 
adequate supplies of labor and these 
may be the first to feel the brunt of 
She einemgting teber maar 


for the tonnage of ore permitted 
to be removed from the mine. 
Any shaft sinking, drifting, cross- 

cutting, raising or winzing beyond 
rormal is prohibited. ‘This ap- 
pears to mean that no develop- 
ment programmes with the object 
of expanding ore reserves exten- 
sively will be permitted in future. 

Where such development has 
been carried on, it is possible that 
men may be released for work in 
other operations considered: more 
essential to the war effort. 

All developing gold mines close 
unless it is possible to’ demon- 
strate a high content of some 
strategic metal such as tung- 


sten exists in ores. Déveloping 
base metal and strategic min- 
eral operations are not expected 
to be affected unless the’ Metals 
Controller should decide that a 
specific property failed to show 
as good possibilities as .some 
alternative property. 

“It should be made clear,” Mr. 
Howe stated, “that permission 
will not be granted to open up 
mines which have small chance 
of producing within a reasonable 
time?’ \ 

With the present order, it ap- 
pears that the individual produc- 
ing mine will find it necessary to 
keep in close touch with Ottawa 


Oil Royalties 


Producing Wells — Prices and Payments 


. June 
daily 


July 
daily 


allow. 
0. 1 ae 


Atlas No. 1 net pid,... 
Atlas-Br. D. No, 2 pid. 


Do., No. 1 gr. 
Major Oil No. i pia. . 
Do., No. 1 


Twin "Valley No. 1 gr. 
Vulcan Brown gr. .... 


75 


, No. 2 gross 43.55 
+ Approximately 20% below dealers’ bia'’p prices usually. 


Paid to 
May 30 
1% 


. Apr. 
pay. 
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Drilling Wells — Prices and Depths 


Drilling Offering 
depth price 
ft. 


pfd. 3,316 
Atlas Br. eck. 4,235 
Bonaventure, pfd. see 6,365 
Hastings, No. 1 pfd. .. 7,652 
Lion-Davies, No. 1 pfd. 2,814 
Major Oil, No. 6 pfd. . 5,630 
Major Oil, No. 6 gr. .. 5,630 
Major Oil, No. 7 pfd. . 8,384 
Major Oil, No. 7 gr. .. 8,384 
Major Oil, No. 8 he 7,323 
Major Oil, No. 8 gr 7,323 
Major Oil, No. 12 Ppta. 8,655 

*Pegged price. 


ee oe ae 


t. per rite : 
Major Oil, No. 12 gr. . 
Miracle, No. 3 pfd. .. 
Northclon., No. 1 pfd. . 
Northclon., No. 1 gr.. 
Northend, "No. 1 
Northend, No. 
Northend, No. 
Northend, No. 
Northend, No. 
Northend, No. 3 gr. 
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Yo ll find your own kind of people at 


is 
lay gol 


ain 2: people who like 
and tennis, sun-bathe, swim 


and sadli in sheltered waters. Dancing and 
eassaniaindes at the Casino. 18 and 9- 
hole golf courses, fishing, riding. No 


hay fever. 


At this friendly fireproof hotel you'll 
enjoy sparkling days ; ;.. cool, refreshing 
nights...tasty meals. < ; Canadian Pacific 
service ; ; ; congenial social life. Mod- 
erate rates from $6 per day, per person 
(double occupancy) including meals; 


For attractive booklets, rates and reservations 
communicate with hotel manager or any 


Canadian Pacific agent. 


ONT 


CATER TNL COLONY 


Cc 


ot Andrews-by-the-Sea, NB 


affairs appears: probehie RP APT 

Already one large Canadian 
mining company has been affected 
by the new order. The company 
concerned has been refused per- 
mission by: the Metals Controller 
to carry out a programme of dia- 
mond drilling on.a promising gold 
prospect. 

Effective date of the new order | co: 
is June 22. The order applies to 
all metals and minerals, concen- 
trates and ores excepting coal and 
other solid fuels, oil, steel and 
iron. 

Interest in opening ; up new min- 
ing pfoperties has now betn effec- 
tively channelled into the war 
metal and strategic mineral fields. 

Prospecting for these metals 
gets a special exemption under 
the personal income tax; looking 
for gold mines does not. New 
base metal and strategic mineral 
producer8 get a’ three-year ex- 
emption from the excess profits 
tax; the three-year exemption of 
new gold‘ producers has been 
allowed to expire (the new order 
makes it impossible for new gold 
mines to reach production any- 
way). To divert interest in the 
base and strategic metals, the 
U. S. capital assistance pro- 
gramme will do its part while 
there may be bonus metal prices 


CALGARY.—he Taber Area of (10 to 12 bbls, was flushed over the 


around for a suitable type of heavy 


| pump, and pumping equipment will 


wien placed on steady production 
on the pump, it may yield from 100 
to 150 bbls. of crude oil per day. 
With the productive horizon around 
3,200 ft., and drill-costs low com- 

pared with the deep foothills field 
of Turner Valley, such a well would 
compare favorably with the aver- 
age producer of the rich Turner 
field. 


225 Bbls. Ist Day 

After the bulk of the drijl-fluid 
had been cleared and the 3,181-ft. 
hole stood full of oil, the swabbing 
test showed a net oil recovery of 
around 225 bbls. in 24-hours, during 
which time the fluid level was. low- 
ered to a point around 1,700 ft. 
from the surface. In ‘the next 13 
hours, just over.150 bbls. of oil was 
swabbed.«Then, because the sump- 
pit was loaded, the well was tem- 
porarily shut in Friday night while 
a second pit was dug. 

- During Sunday the well was re- 
opened. and, due to accumulated 
pressure, flowed by: heads under its 
own power during: the afternoon 


o-. 


As this war goes on, it becomes obvious that 
forward thinking is an essential of success. 
Strategies based on other wars dre doomed to . 
certain failure. Of this, we have ample daily 


proof. 


And yet, much of our life’s planning MUST 
be founded on patterns of the past. We must . 
assume that in many ways history will repeat 
itself. We say of the sun tomorrow, “When” 
it rises—not “if”! We must anticipate the 
seasons’ coming and going in their regular 


order. 
future. 


The past is our yardstick for the 


So it is with insurance. Though all its dealings 
are in futures exclusively, the functioning of 
insurance is best measured by the past per- 
formance of the underwriting company—the 
past experience of its policyholders. Judged 
thus, an Employers’ policy gives to tomorrow 
that assured knowledge we already have of 


yesterday! 


EMPLOYERS’ 
ASSURANCE 


E. L. MARSHALL, Manager 
for Canada and. Newfoundland 


MONTREAL 
CALGARY 


. TORONTO 


WINNIPEG 
VANCOUVER 


Fire and Casualty Insurance 


be installed and the well placed on 
steady production as soon as pos- 
sible. Gravity of the oil now being 
recovered, incidentally, is between 
17 and 18 deg. API. This compares 
with a gravity of around 24 degrees 
API at the Plains Pete No. 2 pro- 
ducer, about three miles to the 
north and west. 


Incidently, it has now been an- 
nounced that the Standard opera- 
tions at Taber are actually a 50-50 
joint venture with Nassau Explora- 
tion Co. a group which includes 
Calgary publisher Max Bell and 
Cincinnati financier Al Bishoprick. 


May Returns High | 
‘ The Conservation Board reported 
May, 1942, Alberta production this 
week, Output of crude oil and na- 
tural gasoline totalled 876,732 bbls. 
(average of 28,282 bbls. per day), 
compared with 827,102 bbls. (26,681 
bbls. per day) in May, 1941. Rev- 
enue from oil sales reached a total 
of $1,331,925 (average $42,965 per 
day), compared with $1,042,364 
($33,625 per day) in May, 1941. 
The May return boosts Alberta 
production for the first five months 
of 1942 to a total. of 4,313,292 bbls., 
with revenue from sales totalling 
$6,620,515. This is how the return 
stacks up alongside returns for the 
same period in 1940 and 1941: 


Five Months Return 
= _ — 
Revenue ... 6,620,515 5,044,884 3,553,287 
Prdn. (bbls.) 4,313,292 3,973,192 2,952,865 
Incr.’ Incr. Incr. 
"42 ov, '41 41 ov. ’40 °42 Ps "40 
Revenue ... 1,575,631 1,491,597 3,067,228 
Prdn. (bbis.) 340,100 1,020,327 1,360,427 
May, 1942, Returns 


Turner Valley: 

Limestone Zone Oilwells 
Limestone Zone Naptha wells . 
Shallow Zone Oilwells 
Absorption Plant eens Gas. 

Total Turner Valle 

Other Fields: 
Red Coulee (7 wells) eeeeeeeesee 
Vermilicn (10 wells) ....sceeees 
Wainwright (5 wells) ..cseseses 
Taber Field (1 well) .. 
Tilley al well) eeeetecee 
Del Bonita (1 well) ..... 


July Quota Lower 

July, 1942, allotments for Turner 
Valley oil wells have been announc- 
ed by the Conservation Board. Daily 
allotment for oil wells assigned 
quota, totals 25,075 bbls., with an 
additional 111 bbls. daily for 10 
wells previously classed as oil Wells 
and now to be reclassified as gas 
wells because gas-oil ratio has risen 
above 30,000 cu. ft. per bbl. Three 
new names appear on the oil well 
list with initial allotments. Home 
Millarville No, 11 is given a quota 
of 618 bbls. per day; Major Oil In- 
vestments No. 9 a temporary quota 
of 400 bbls.; 


Barrels 
842,411 
2,024 
549 


21,691 
866,675 


872 
5,415 

841 
oe setee 


In connection with the new sched- 
ule it should be pointed out that 
the “Brown Plan” Ras been applied 
in full in determining new quotas 
for all wells in townships 20 and 21, 
while the “modified Brown Plan” is 
still applied to wells in townships 
18 and 19. The full plan will go into 
effect on Sept. 1 in townships 18 and 
19. In some cases the application of 
the full Brown Plan has resulted in 
a fairly severe cut in allotment. It 
should be remembered, however, 
that from now on the monthly de- 
creases in allotment will likely be 
much more gradual for wells now 
operating under the full plan, the 
future quotas now fully depending 
on the month-to-month conditions 
at-each well, particularly as to the 
gas-oil ratio. 

The Brown Plan, like other forms 
of conservation, is designed to main- 
tain efficient operation, and thus 
result in maximum ultimate oil re- 
covery. If this aim is achieved, the 
long-term best interests of well 
owners will be served. Incidentally, 
the operators of wells in townships 
20 and 21 were consulted fully, be- 
fore the board decided to apply the 
full plan in this area, 60 days ahead 


of the original planned — date of 
Sept. 1. 
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Oil,” and cg yee bulletin from Calgary, 
without sAiyailon 10 dll investors interested in 
keeping in touch with events. 
You are invited to write 
eect or telephone for a copy. 
_ Sponsors and Underwriters of the “MAJOR” and 
"ATLAS" OIL WELLS, 


CLIFTON C. CROSS & CO. 
(QUEBEC) LIMITED 


Suite 1700, Aldred Building, Montreal. *HArbor 1192 
_ Associate Companies in Ten Principal Cities Across Canada, 
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Yukon Consolidated 
Not to Shut Down — 


Reports that Yukon Consolidated® 


Gold Corp. would suspend produc- 
tion at the end of this season for the 
duration of the war are denied by 
C. C. Calvin, a Toronto director of 
the company, 

According to a statement issued 
by W. H. S. McFarland, general 
manager, the company not only in- 
tends to continue productior. but 
has reason to believe it- can do so. 
Supply position is described as 
quite favorablé, the Canadian gov- 
ernment having allowed a fair de- 
gree of priority for vital require- 
ments. 


Quebec Gold Output 
Higher in May 


An increase in gold production fg 


reported for Quebec in May with 
93,340 ounces of gold turned oyt 
compared with 88,127 ounces the 
same month of 1941, 


» Silver production, however, de. 


creased from 176,564 ounces in May, 
1941 to 133,980 ounces this year, 


LEITCH QUARTERLY 
The usual quarterly dividend of 
2 cents a share has been declared by 
Leitch Gold Mines payable Aug. 1§ 
to shareholders of record July 31, 
Ex-dividend date is July 30. 


PROFESSIONAL DIRECTORY 


PATENT ATTORNEYS 


_ RIDOUT & MAYBEE 
PATENTS - TRADEMARKS 
80 Richmond Street West 

Toronto - Phone Ad. 0119 


CONSULTING ENGINEERS 
Shoemaker & Burnham 


CONSULTING ENGINEERS 
Specializing in Mill Design, Metal- 
lurgy, Power and Mining Plants. 


Waverley 4466 


CHARTERED ACCOUNTANTS 
WILTON Cc. EDDIS & SONS 


Established 1895 
CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 


E. J. HOWSON 
R. S$ MePHERSON 
Licensed Trustees 


Ronald, Griggs & Co. 
Chartered Accountants 
WINNIPEG 
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Black, Hanson & Co. 
Chartered Accountants 
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FEDERAL BUILDING 
TORONTO 
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KITCHENER 


ARTHUR S. FITZGERALD 
AND COMPANY 
Chartered Accountants 
WINDSOR, ONTARIO 


DEPENDABILITY 
eIts ability to get the news and 
interpret it accurately is what 
leads wise investors in Canadian 
securities to rely each week on 


THE FINANCIAL POST 
$5 One Year — $2.50 Half Year 


RUTHERFORD WILLIAMSON & CO. 
Chartered Accountants 


Rutherford Williamson, F.C.A, 


D. J. Sales, C. A. 
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Ww. F. Gibson, C 


F. B. McCutcheon, C.A. 


CLARKSON, GORDON, DILWORTH & NASH 
CHARTERED ACCOUNTANTS 
15 Wellington Street West, Toronto 
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E. R. C. CLARKSON & SONS 
Licensed Trustees and Receivers 
15 Wellington Street West, Toronte 


MeDonald, Currie & Co. 


Chartered Accountants, 
Licensed Trustees & Receivers 
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Position of Chartered Banks of Canada as of May 30, 1942, Shown by Month); Returns to Minister of Finance 
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17,110,380 
6,164,268 


314,136,488 
71,471,617 


3,123,511 
371,055,242 


- amount, $52,7 
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62.930, 23,142,460 


834,076 


7,581,827 
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98,578,198 
55,032,756 
985,935 
9,954 
258,437,264 
8,117,237 
460,752 
2,667,985 
3,655,510 
496,110,173 


33,712 represents deposits in Canada in currencies other! than Canadian. 
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11, 1942 — 


‘By GORDON M. GRANT 


tion Finance Corporation will ad- 
vance funds for opening marginal 
and sub-marginal deposits in Can- 
ada, Ottawa has confirmed offi- 
$21 > cially completion of such a deal 
which “probably will result” in 
opening up these deposits. 

New regulations prohibiting \ ex- 
pansion of mining operations; ex- 
cept under permit, will not be al- 
lowed to interfere with plans 


G in the Land of 2000 Spertling 
hanes formulated under this agreement, 


bo Ottawa states, giving the “all 
Toronto Office: 67 Yonge St. clear” for the new expansion. 
WaAverley 7552 


How Plan.to Work 
OOOO 


wit fle in 


\ From what The Financial Post 
learns, it seems that when the 
RFC makes capital advances, the 
product will be marketed with 
‘the Metals Reserve Co., the U. S. 
mineral stock-piling agency. The 
deals with individual companies 
will be handled through the 
Metals Controller at Ottawa. It 
will be concentrates that will be 
sold to the Metals Reserve Co. as 
Canada hasn’t the smelting or 
refining capacity to handle a 
greater metat output. 

That the new development of 
marginal and sub-mirginal. de- 
posits of copper, lead and zinc will 
not be of the “hit-and-miss” var- 
iety has been indicated by a state- 
ment of Metals Controller George 
C. Bateman. Mr. Bateman pointed 
out that the new programme did 
not mean that deposits would be 
exploited which could not be 
worked advantageously. It is be- 
lieved opening up of deposits will 
be determined by the factors dis+ 
cussed in the article “When Is It 
Worth While to Mine a Deposit?” 
appearing in The Financial Rost 
last week. This article indicated 
that time required to reach pro- 
duction and low capital costs can 
be as important as a low cost per! 





Body Rested 
Mind Content 


That's the ideal combination 
for the busy man’s holiday. 

. All your heart could ask 
for ‘at Preston Springs Hotel, 
Canada’s famous health resort 
... Rates $5.50 per day and 
up, including meals. _ 


Folder on request. Phone, 
wire or write for 


reservation, 


60 MILES 
FROM TORONTO 


The 
PRESTON SPRINGS 


PRESTON, ONTARIO » 


Central Patricia Gold Mines had' 
S| estimated net profit of $121,815 or 
. = a 4.87 cents a share in the three months 
\. ended Mar. 31, 1942. This compared 
Ni} | with $184,780 or 7.39 cents a share in 
y | the corresponding period last year. 

| Lower profits resulted from.a de- 
. | crease in production and an increase 
in costs, Output for the period was 
$453,073 about $75,000 lower while 
costs were up about $30,000 at $250,- 
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lower, reflecting the decrease in op- 
erating profits, 
Travelling Public: * ¢ @ 


H OTE [ LON DON Duquesne Mining Co. has advised 


the Toronto Stock Exchange that 
3,000 shares have been issued to C. 
London, Ontario Glenn Hunter, executive vice-presi- 
dent and M, A, Sprott, assistant sec- 
meses een retary, respectively, for services 
fF rendered the company during May 
sinenine waler ond toilet, jj and June, 1942, Issued capital is 
Single room waa — > em. 4,067,977 shares, leaving 932,023 
Stevie reem with teb end mower’ 1] 22 the ae re 
pocbtc saswe "eunes hath, $4.00; Gold mi in B h Col b 
_ ’ nes in Britis olumbia 
Denhie neon ate pains Shah are feeling what a serious’ shortage 
Double room with tub and ore of labor can do. These mines under 
. her aap ne nee py > ate Sipe) Sea present regulations cannot hire any 
shower combination, $6.00. further men until base metal mines’ 
Ria in that area receive their full re- 
Soliciting your quirements of men. As labor is 
appreciated patronage. drawn more and more into war in- 
H. F. STRUCKETT, Manager dustry, it seems that gold mines 
across Canada will be faced with 
an increasingly acute labor prob- 
lem. 





| Jellicoe Mines (1939) has no plans 
| for active work in hand at present, 
| the report for the 14 months ended 
April 30, 1942, reveals. Balance sheet 
| as at April 30,.1942, shows $4,345 cash, 
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Save gasoline—travel 
by train to Gray 
Rocks for your big- * 
gest dollar's wo 

of holiday activities, 
New, improved ser- 
vice ‘by .P.R. Golf 
and all other sports, « 
Restricted clientele. 


GRAY ROCKS — 


SY. JOVITE, QUEBEC Tel. ST, JOVITE 17 





Charles Gurd 


Operations of Charles Gurd & Co. 
for the fiscal year ended Mar. 31, 
1942, showed an improvement in 
operating profit, but after special 
deductions, there was a net loss of 
$64,100, against $17,191 the year be- 
fore. 

During the year Charles Gurd & 
Co. (Maritime) Ltd. was liquidated. 
The interest here was written off 
by deducting from the profit and 
loss account $63,657 made up of 
$51,757 of amount due by the asso- 
ciated tompany, and $11,900 pro- 
vision for possible claim on the 
guarantee. This was partly offset 
by a provision of $24,149, set up in 
the previous year for contingent 
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THRIFT! liabilities. 
Income and Surplus Acceunt 
Year Ended March 31 
© : 1942 1941 

fil eet ics RE MR 
FORD HOTEL Exec. salaries ...... 3.025 12,650 
Jug MONTREAL eet tee s..i an ee 
ab | 4 Depreciation ....... 18,035 23,149 
eae Other deductions .. 92.679 41,307 
© Sinala$1 KA tn$9 SO || Net loss ....-----ceees 64,100 17,191 
RATES: Single *1.50 to®2 50 a surplus ..... 158,533 178,953 
NO Surplus forward ..... 94,433 161,762 
2 raee SAPO! Soaee guil.ere 
HIGHER Serene linbilitien |... 80.500 SR403 
e Working capital .!.... 183,137 188,621 

Balance Sheet Chan , 
Te casecd $14,770 “§ 4,456 
PORD HOTEL © Guar. a whopoteses 7 10.56T 

vt. s eeeee * 

WMAP banseuceedé 71.508 81,295 
TORONTO eee cose | Ua ae 

and in Corporate Investors 
The Corporate Investors Ltd,., manage-: 
OTTAWA aig Mel toMe) | ment type of investment ‘trust, re- 


ports net profits for the year ended 
April 30, fg equivalent to 32 cents 
a share on 183,983 shares outstand- 
ing. This compares with the same 
amount earned on 179,286 shares out- 
standing a year earlier. There was 
a net increase of 4,697 in number of 
shates outstanding during the past 
year. 

Dividends -paid last year totalled 
26% cents a share which is expected 
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RATES 
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pound for sinha out a hailed 
Following Washington’s an-| metal, under certain circum- 
nouncement that the Reconstruc- | stances. , 


power shortage and difficulties of 
obtaining mine machinery and 
supplies places a definite limit 
upon expansioh which can be 
undertaken under the new pro- 
gramme. 
ject undertaken can be controlled 
by licensing now. 


new projects, to secure attention, 
must be able to show that they 
can turn out metal at a reasonable 
cost in a ‘reasonable. length. of 
time, using not too much of U.S. 
priority material. Capital expense 
must not be too far out of line. 













Mr. Bateman "points out, 1 man- 


The type of new pro- 


It is strongly indicated now that 


Bonus Metal Prices 

Canadian mining’ men hope 
that the Metals, Reserve Co, will 
pay to new Canadian mines bonus 
prices similar to those already be- 
ing offered for “above quota” pro- 
duction in the United States. Un- 
der the U. S. plan, effective Feb. 1, 
1942, and continuing for two and 
one-half years, a price of 17 cents 
a pound for copper will be paid 
for metal produced in excess of 
ordinary production. . 

The Metals Reserve Co. also 
pays 11 cents a pound for zinc and 
9.25 cenis a pound for lead—if the 
output is “extra.” As these are 
prices in the United States—and 
for U.S. producers~approxi- 
mately 10% would have to be add- 
ed to secure the equivalent prices 
in Canadian funds. 

What Bonuses Would Mean 

These metal prices would be far 
beyond anything received by Can- 
adian producers so far in this war. 
For copper, they would«mean an 
increase of approximately 85% 
over U.K. contract prices would 
be made available for extra cdp- 
per output, about 300% would be 
added to the price for extra lead 


Mining Concentrates 


$231 of accounts receivable and $72,- 
693 of investments with market value 


of $50,424. There were no current 

liabilities but there was a contingent 

liability of $20,000 under a guaran- 

tee. Net loss was $54,190 for the year. 
es ¢ 6 > 


MacLeod-Cockshutt Gold Mines 


planned to expand mill capacity from 


650 to 1,000 tons daily but: delays 
on equipment delivery seriously 


hindered this expansion and the date 


of completion has been very much 
in doubt for months. With the freez- 
ing of milling rates, completion of 
expansion may have to wait for the 
end of the war. Preparations have 
been made to allow handling ‘a 
larger tonnage of ore and this will 
help in case of a labor shortage. De- 
velopment work can be sharply cur- 
tailed if necessary and this might 
have the effect of increasing cur- 
rent operating profits somewhat 
without an increase in mill capacity. 
The 100% excess profits tax clause, 
however, will likely skim off most 
of any excess profit. 
. a” & * 
McIntyre Porcupine Mines has de- 
clared 55% cents a share payable 
Sept. 1, 1942, to record Aug. 1. 


Paymaster Consolidated Mines has 
declared 1-cent a share payable Aug. 
15, 1942, to record Aug. 1 and an ad- 
ditional dividend of 1 cent a share 
payable Jan. 15,/1943, to sharehold- 
ers of record Dec, 31. The company 
had previously been limited in the 
dividends it could pay by lack of a 
ruling on the company’s position 
under the Excess Profits Tax but a 


favorable ruling has now been,re-|ainder way to open up five new 


ceived, 





Company Reports 


to qualify the company as a diversi- 
fied investment corporation which is 
not subject to excess profits tax, 
Portfolio at April 30 last had a 
book value of $956,195 and a market 
value of $924,400, a depreciation of 
3 1/3%. Corresponding figures at 
June 15, 1942, showed a net depreci- 
ation of $8,400, or less than 1%. A 
year ago book value was $937,766 
ahd market value $973,480. 
Investment reserve has been in- 
creased by $8,526. This is the total 

















of non-recurring revenue received : ~ § 
during the year plus the amount by | Subsid. cos. earnings . 128,605 122,096 | $899,672. rege | this plant and the 
which returns from investments in | Gross profit on goods 73.958 ¢4.412/ carburetted water-gas plant com- 
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output ies ik UK shed aid | ae ‘dint 
aver A vet to the price ot Peat! Harbor—did o 


Tir banish deiaial gelaed abe tas bet 


made available to ‘Canadian 
mines, each case may be judged 
on its own 
taken according to needs. 


with action 


Sub-Marginal Mine Status. 
Under the new budget, new 


base metal producers would be ex- 


empt from the excess profits tax 
for a period of three years from 
Jan, 1, 1943, and will have only 
the 18% corporation tax. to meet 
during that period. / 

This means that a real profit in- 
centive would be presented for 
opening further base metal mines 
should “bonus” prices be made 
available in Canada. It appears 
obvious that something extra in 
the way of price will be necessary 
for operation of sub-marginal 
mines and some form of bonus 
price’ arrangement would seem 
the answer. 

. Prospecting Out 

‘The original Washington an- 
nouncement of the financial as- 
sistance programme for Canadian 
mines said that prospecting would 
also be financed with United 
States funds. It is understood that 
this part of the Washington state- 
ment, as expected, was erroner- 
ous and that no prospecting with 
public funds, either United States 
or Canadian, is: planned. This 
work will continue to be carried 
on by private parties. 

In the U.S. a certain amount of 
secondary “prospecting” was. car- 
ried out by the U.S. Bureau of 
Mines prior to Pearl Harbor and 
a small amount of similar work 
is being done here. 

Diamond drilling was carried 
out on marginal and sub-marginal 
properties to determine the pro- 
duction of certain strategic miner- 
als that could be secured in case 



























. Preston East Dome Mines is ,re- 
ported to be one Porcupine producer 
that might have to reduce produc- 
tion due to the projected freezing 
of gold mines tonnage at the aver- 
age daily milling rate of the first 
four months of this year. Preston 
doubled mill capacity from 500 to 
1,000 tons daily not long ago and 
has only recently reached the level 
of around 1,000 tons daily: In the 
first three months of this year, an 
average of only 723 tons of ore a 
day was treated, indicating how the 
company might have to cut produc- 
tion unless special consideration 
should be forthcoming from the 
Metals Controller. 


i 


Republic Tungsten Mines plans to 
use a “bull-dozer” for stripping op- 
erations on its Grenfell Twp. prop- 
erty west of Kirkland Lake and 
this work is to be followed up by 
putting down a series of diamond 
drill holes, Silicified material taken 


out so far shows evidences of tung-|- 


sten under the ultra-violet ray 
lamp. 
+ e ze 


Senator-Rouyn turned out $461,- 


153 of gold in the six four-weekly | prev: 


periods ended June 17, it is reported. 
It is not expected that this high rate 
of production will continue but it 
has served to allow the complete 
paying off of the company’s note is- 
sue. Deep drilling below the pres- 
ent bottom level is stated to have in- 
dicated the downward extension of| the 
the ore structure and sinking is now 


‘levels down to a depth of 1,500-ft. 


shareholders of record July 31. 

Rollage sales for the past year 
slightly exceeded the previous year 
but no forecast is made of future 
operations, During the past year 
$50,000 of the 4% serial bonds were 
paid off, leaving a balance of $159,- 
000 outstanding at April 30. 

G. A. Orme is retiring as a direc- 
tor and it is proposed to nominate 
Harold Jackson to fill the vacancy. 


General Income and Surplus Account 
Years Ended April 30 
1942 1941 
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,Canada with her smaller indus- 
new | trial capacity hasn’t carried out as 
much original spade work for 
strategic minerals as the U. S., but 
the inventory of mineral resources 
now being made by the War 
Metals Advisory Committee is ex- 
pected to assist rapid develop- 
ment of any new programme. 

- "hese Jobs Impress 


- That the United States regards 
expenditure of large sums for 
making strategic minerals avail- 
able as a necessity, is evidenced 
by the work now being carried on 
in the United States. Work so far 
has been largely on the less stra- 
tegic metals but these steps are 


‘| indicative of the lengths to which 


the United States will go to secure 
‘any needed production. 

Here is what a W. P. B. article 

has to say on manganese: 

.“We used to import most of 
our manganese, producing only. 
about 30,000 tons in 1939 and 
only 40,000 tons in 1940. Then 
our shipping lanes were threat- 
ened. 

“Ten projects are under way 
to produce manganese in the 
west. Three large ore plants and 
seven small ones have been 
recommended for Federal finan- 
cing, and an annual production 
of 600,000 tons of high grade 
manganese ore is expected short- 
ly as a result. Contrast this with 
total production of 40,000 tons 
in 1940! 

“These new manganese works 
in Nevada, Montana, Utah, Ar-j 


kansas and Minnesota represent ed metal. 


U. S. Industry 
Short of Silver 


With Handy & Harman, major 
U. S; silver-working firm, unable 
to allocate any “foreign” silver 
for industrial use last month, it is 
becoming increasingly evident 
that a shortage of silver is on the 
way. 

War uses of silver and lease- 
lend orders for silver for coinage 
have been playing their part in 
making silver sup pplies in the 
world market 1 than current 
demand. In the U.S. domestic sil- 
ver is purchased at 71.11 cents-an 
‘ounce by the U. S. treasury and the 
chief dependence has been on the 
35% cents an ounce foreign prod- 
uct for industrial working. 

Several moves are afoot to have 
the.large holdings of the U. S. 
treasury made available for indus- 
trial purposes and some have 
already been loaned for “bus 
bars.” 





Sunset Profit 

A net profit of $17,398 or one cent 
a share realized by Sunset Oils in the 
year ended Mar, 31, 1942, compared 
with $41,948 or 2.6 cents a share the 
ious year. 

A 412% .decline in production 
more than offset beneficial effect of 
a 27 cents a barrel increase in the 
price of crude oil, it is noted. 

With 3 cents a share paid in divi- 
dends during the year, it is stated 
we 124% of the 25-cent par value of 

company’s stock has now been 
paid in dividends. Working capital 
as at Mar. 31, 1942, was approxi- 
mately $23,000 or 1.4 cents a share. 


Sigma Production Off 
Production of $252,019 from milling 
of 33,280 tons of ore is reported by 
Sigma Mines (Quebec) for June, 
1942. ‘Inis compares with output of 
$262,478 the previous month and 
$242,384 for June, 1941. 


despite a substantial decrease in sales 
for house heating. Gross revenues 


















20% in revenue resulting from a de- 
available to the company for re-sale, 


Close Tyranite 
As Labor Short - 


supply of experienced labor is stated: 
to be one of the chief factors lead- 


the example of several other isolat- 


says Managing Direc 
Welles V. Moot, have made it un- nal 


sales dropped 30% in volume and J 


crease in the volume of natural gas |¥# 


propane gas was installed at a cost of | ¥ 


tries while-we produced (1940) 
only about 5,000 tons. When 
Japan started throwing © her 
weight around in South China, 
it upset our tungsten cart so we 
had to send out new prospectors 
to dig up some more. 

“One of the first things 
‘was to build a new plant at 
Creek, California, which increas 
ed the output of the U. S. Vanad- 
ium Co, there about 120%. The 
Vanadium Co. and the U. S&S. 
Bureau of Mines have been 
working on-mines at Mill City 
and Golconda, Nevada, and are 
now developing and treating 
ores. During this time, produc- 
tion in the mines has more than 
doubled.” 


The Metals Reserve Co. has 
made arrangements with United 
States Vanadium Corp. to build a 
new plant at Salt Lake City for 
the treatment of low grade tung- 
sten ores, financing by Metals Re- 
serve, management by U. S. 
Vanadium, : 

According to the Washington 
and Ottawa announcements, cop- 
per, lead, zinc and graphite are 
the minerals chiefly affected by 
the United States programme in 
Canada. The examples of manga- 
nese and tungsten activities show 
the length the United States gov- 
ernment is going to secure ade- 
quate supplies of any badly-need- 


Concrete evidence of the dificulty 


old mines are experiencing in find- 
ing adequate supplies of labor is pro- 
vided in the current quarterly report 


of Cariboo Gold Quartz Mining Co., 
a leading B. C. producer. 

“All exploration work has been 
discontinued on account of the short- 
age of miners and the average 
amount of development work in the 
ore zones has been greatly reduced,” 
president and managing director R. 
Randall Rose, states in his remarks 
to shareholders. 

Gold mines in British Columbia 
have been restrained by Federal 
authorities from hiring further help 
until base metal mines in that area 
secure enough miners so no early 





High Costs Cut 


Pend Oreille Net 
But 




















Working Capital 


6-Cent Dividend 


While net receipts from ore sales 
were some $50,000 higher in the year 
ended April 30, 1942, Pend Oreille 
Mines & Metals Co. experienced 


lower profits due to increased smei- 
ter and freight charges together 
with generally higher operating 
charges. 

Earnings for the year totalled $48,- 


366 equal to 3 cents a share com- 
pared with 44 cents the preceding 
company year. After paying 6 cents 


Loeati s a share in dividends, however, the 
tion 40 Miles From company was able to show an in- 
Rail Head Makes Sec crease in working ie capital of close 


— to $90,000 at $276,854. 

Development work carried out 
during the year comprised some 1,600 
ft. of drifts, 630 ft. of raises, 230 ft. of 
incline shafts and 22,993 ft. of churn 
and diamond drilling. Taxes were 
equal to 114.79% of the net profit. 

The eee s hydro-electric “in« 
stalla’ operated dontinuously dur 
ing the year, generating 9,183,000 
kilowatt hours. 


Income and. Surplus Account 
* Years Endud@ April 30 


ing Men Difficult 
From Our Own Correspondent 
Difficulty in securing an adequate 


Tyranite is stated to be following 








“ o tions which have found dif- ‘ a 194 

Net ore sales ......... 825,476 770,232 
Add: Misc. income 47,942 45,431 
Total receipts ...:.... 873,418 815,663 

Less: Operat. exps. . 484,290 

Gen. exps. & taxes... 55,482 60,625 

. §: Depreciation ..css.. 85,152 85,238 
Profits ‘Better Later Depletion ....... we 72,013 saa60 


Complications of labor dificulties, 








Less: Dividends oe eete 97,938 


teers 


Surplus for year. ....«  *49,572 72,443 

wise to continue production now. By » surplus 161,265 8.88 

closing _— poten now wih oe Famed surplus { for’d. 111,823 161,395 
preparing r capaci prod on}. * year, 

later on, it is thought that a better "armed per Share ond Portheds Rosset 

can secured than at pres-| Paid ............. 0.06 il 

a eres Ne. ot Shs. Outstand. 1,632,308 1,632,308 


When more normal conditions r. 





$ $ 
turn it is planned to continue the} Current assets ....... 340,701 247,856 
shaft an additional 450 ft. because | Current liabilities 63,847 58,868 
diamond drilling from the bottom | working capital ..... 276,854 188, 


or 1,125 ft. level has shown ex- 
cellent results at a depth of 
1,425 ft. Three holes at a depth 
of 1,275 ft, spaced 100 feet 
apart, gave a true width of 12.5 ft. 

better than four a 
weights per ton although 
was not so wide as on the 


Paymaster Output Lower 
Slightly lower production — attri- 
butable to a slightly shorter month— 


Slinrire see tee 
17, of ore for an a e Te- 
~_ = —a is equal to| covery of $8.76 a ton. Production the 
$ gold at $35 an ounce). | previous month was $159,456 from 

Additional holes are now = 18,267 tons of ore, an average of $8.73 
put down, 

















all ages of rocks from Mesozoic down to. 


botanists’ delight. 
displayed in the Precambrian sediments. 
“The rock exposures around Minas Basin are the 


favorite hunting ground for zeolites, 


—but come just the same—the province is well 


interconnecting bus lines. 
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ne| Stop Exploration at Cariboo 4 
-|As Labor Situation Acute 


Improves After Payihg);.-h.; 
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‘The Geologists’ Paradise 
The Province of Nova Scotia.is the geologists’ 


- predominately displayed within a relatively small area. 
Fossil ferns and stems found in the coal measures are the palaeo- 


Pitching anticlines, synclines and anticlinal domes are prominently 


Shortage of gasoline and tires may curtail your proposed motor trip 
largest railway systems on the North American continent, “and 


‘THE DEPARTMENT OF MINES 
NOVA SCOTIA 




























amelioration of the Cariboo Gold 
Quartz labor situation appears in 
prospect. 

Lots of Ore On Hand 

As the company has approximately 
four years’ ore in reserve, the fact 
that it has been forced to suspend 
exploration is nét expected to have 
any serious effect on current opera- 
tions, - 

Net profit of $94,780 or 7.1 cents a ‘ 
share’ realized in the three months 
ended April 30, 1942, represented a 
small increase over the $89,337 or 
6.7 cents a share realized in the cor- 
responding period last year. 

Production from Feb. 1 to May 31, 
1942, totalled $629,597 from 39,306 
tons of ore milled. A total of 4,145.1 
ft. of exploration and development 
and 2,996 ft. of diamond drilling 
were carried out in this period. 


Some Ore in B. C. Vein 
On the 15-Main level, the third 
section of the B. C. vein, referred to 
in the annual report, was followed 
until it pinched to a width of three 


Ke <— lab. 2 rs py 7 : " 
oa er atte aetna mene erg ee nT 


Total length of 132 ft. opened up 
averaged 0.348 oz. gold per ton across 
an average width of 2,79 ft. 

In No. 1 ore zone, the crosscut on 
the 2,000-ft. level has reached the 
Rainbow zone and one promising - 
vein had already been cut. 

In the various ore zones, the de- 
velopment completed during the four 
months are reported to have given 
very satisfactory results. 
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Matual Insurance Company 
—Organized in 1896— 


Admitted Assets .. $3,310,827.04 
Write for Financial Statement 


Ask for Our Booklet 
“Farming Holds the Key” 
Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmonten, 
Saskatoon, Winnipeg, Montreal 
and Moncten. 


2,000 Agents Across Canada 






















Canadian insurance men are 
watching with interest the introduc- 
tion of a. new civilian war injury 
policy in the United States, Whether 
it will be put on the market here 
in a big way or not will depend to 
some extent on the experience in the 
American market. 

The new policy is calculated to sell 
for a premium of $5 in the United 
States and provides $5,000 accidental 
death and dismemberment indemni- 
ties and up to $500 for medical ex- 

mses, It was officially adopted at 

e annual meeting of the Nationa: 
Association of Accident & Health 
Underwriters of the United States 
at Detroit last week. The policy is 
now before the insurance depart- 
ments of several of States for ap- 
proval. If this is secured, it is ex- 
pected the new policy will be put on 
the market by the beginning of 
August. 
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Reinsurance Pool 

Present plans include arrange- 
ments for all companies desiring to 
write this type of contract to enter a 
reinsurance pool where the risk can 
be spread. 

The policy will be available to 
every man, woman and child in the 
United States. 

Insurance men in Canada, queried 
about the possibility of a policy of 
this kind, declared that similar 
coverage is available through the 
ordinary accident policies of certain 
companies offered here. 

In some cases the extra protection 
is given by an endorsement on thé 
original contract. In others it is 
stated no endorsement is necessary, 
the terms of the contract giving pro- 
tection against accidents due to war 
conditions such as blackouts, It is 


HOME 
ASSURANCE 


COMPANY OF CANADA 


Head Office: 
Lancaster Bldg., Calgary 


FIRE, AUTOMOBILE, 
HEALTH & ACCIDENT 
INSURANCE 


Application for Agencies Invited. 





D. J. Dunlop has been appointed 
assistant manager. for Canada of the 
Atlas Assurance Co. and its associ- 
ate, the Essex & Suffolk Equitable 
Insurance Society Ltd. Head office 
for Canada of the two companies is 
at Montreal. 


AGENCY INQUIRIES INVITED 
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VANCE C SMITH. Chief Agent OE ita th 
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YOU MAY TINKER 


WITH THE PLUMBING — 


BUT YOUR TYPEWRITER 
DESERVES EXPERT CARE! 


The typewriter industry has gone on “active service” for 
the duration! That means your present typewriters must 
see you through. And they will—if you take care of them. 

But typewriter maintenance is a job for an expert. There 
are over 2500 individual parts in every Standard Royal... 
and many of them are machined to a tolerance of about 
two-thousandths of an inch! Looking after a precision built 
instrument like that takes knowledge ;  : experience . . + 
special training . . . special tools. 

Let Royal’s LIFE EXTENSION PLAN keep your 
typewriters in perfect running order. Under a Maintenance 
or Service Contract issued by us or your Royal dealer, we 
inspect, clean and adjust your 
- typewriters at regular intervals 
and replace unsérviceable parts 

(except rubber parts). 


ROYAL 


STANDARD and PORTABLE 
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TYPEWRITERS 
Made in Canada 
-by Canadians ¢ for Canadians 


ROYAL TYPEWRITER COMPANY. LTD. 











I Head Vffice and Factory, 
7035 Park Ave., Montreal. 
Tell me about BR: dine Extension Plan for 
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the United States Interests Canadian Offices, 
But Market Considered Limited 


pointed out, however, that there is 
a difference between injury sus- 
tained through a pure accident due 
to war conditions and injury sus- 
tained through war conditions not 
necessarily accidental. For instance 
it has been argued that if a man 
walking the street in a blackout falls 
and sustains an injury, that is a 
pure accident and would probably 
be covered by an accident . policy. 
But if injury is sustained through 
the bursting of an enemy bomb 
there is no accident and the cover- 
age is a little different. 
Small Market Seen 

One insurance manager stated 
that he did not believe a policy of 
this kind giving specific coverage 
against all war injuries would sell 
well in central Canada but might 
meet with a good request on either 
coast. 

Another who claimed his company 
was giving definite protection 
against war injuries through 
endorsement on an accident and sick- 
ness policy, said they -were extend- 
ing this- coverage till next February 
at no cost.to the policyholder. When 


.the term of coverage expires, the 


action taken by the company as re- 
gards future contracts will depend 
on the experience. 

Should there prove to be a big 
demand in the United States for the 
new policy it is believed a similar 
one may be offered in Canada. 


Group Business 


30 Years Old 


Group insurance in the United 
States became 30 years old on Juiy 
4, the first policy being written on 
the employees of Montgomery Ward 
& Co. by the Equitable Life Assur- 
ance Society in 1912. In 1919 this 
class of business was started.in Can- 
ada. 

In that year the amount written 
was $11 millions. But in 1920 the 
peak of the years immediately fol- 
lowing the last war, the total had 
jumped to $66.7 millions. Next year 
the post war depression set in, the 
volume of new group business fell 
to $10 millions. The next three years 
were spent in putting the business 
back on its feet and in 1924 about 
$22 millions of business was sold. 

Since then growth has been ‘sub- 

ou tee and the long term trend 
upward, 

In 1941 the volume of new group 
insurance placed in Canada was $42 
millions and total insurance in force 
at Dec. 31 was $819.2 millions. 

Group insurance in Canada was 
originally written by American com- 
panies mainly but in recent years 
Canadian institutions have been 
active and the bulk of the business 
is now written by companies with 
head offices in the Dominion. 

In spite of war conditions more 
companies are buying group insur- 
ance for. their employees. ( 


Company Reports 


Insurance 


Commercial Union 
Total premiums of the Commer- 





t the end ace} 
cording 40, oe. Sables monthly re- | posits provincial 
turn of the chartered banks to the| ments were down in both 
Minister of Finance, The and yearly comparisons. 


factor. Compared with Jan. 31, sav- 
ings deposits of,$1,555.6 millions on’ 
May 31, inspite of the gain during: 
the month, were still down $164.8 
millions. But if the recovery con- 
tinues at the same rate as in May the 
decline will be made up within a 
few months. The decline from May 


‘31 last year is $139.5 millions, 


Demand deposits were down 
almost $100 millions from the pre- 
vious month but were $27 millions 
higher than a year ago. 

Government Accounts 

Dominion Government deposits 

were down $58 millions on the month 


New Insurance 


Law Invoked 


Motorist Can’t Deduct 
Injured. Person’s Insur- 


ance. From Damages 


A recent legal decision in the 
Superior Court of Quebec at Mont- 
real, under legislation put on the 
provincial statute books May: 29, is 
directly contrary to a number of 
earlier decisions given under the law 
as it stood previously. 

The circumstances of the case in 
question were: A woman sued a 
motorist for $8,280 for the death of 
her husband, fatally injured by the 
motorist’s car. The Court held the 
motorist at fault and refused to de- 
duct from the total amount of the 
damages awarded ($4,500), the sum 
of $1,000 received by the widow as 
the proceeds of an insurance policy 
carried by her late husband. 

In a number of earlier judgments 
before the new law was passed the 
contrary view had been taken. 
Where a person was awarded $2,500 
damages for an automobile accident, 
if he had an accident insurance 
policy of his own under which he 
had been paid $1,000, the motorist 
was required only to pay the differ- 
ence between the insurance money 
received and the total amount of 
damages awarded. The new law pro- 
vides ‘civil responsibility shall in no 
way be lessened or altered by the 
effect of the insurance contracts.” 


Demand Grows 
For Currency 


An increase of $6.5 millions in 
circulation shown in the statement 
of the Bank of Canada for the week 
ended July 1 is attributed in large 
part to holiday demand for cash. 
Army week saw considerable travel 
‘of both troops and civilians while 
the July 1 holiday arid the begin- 
ning of the vacation season also saw 
an increased use of currency. 

On the credit side, the main change 
was a switching of over $12 millions 
from miscellaneous items to invest- 
ments probably reflecting market 
operations of the bank. 


































¢ial Union Assurance Co. of Lon- July 1 June 24 
don, England, exclusive of life in-| yj,nuities a = 
surance in 1941 were $78.1 millions | Capita) paid-up . 5,000,000 5,000,000 
an increase of about $6 millions ac- | Notes in circ. .... 541,243,862 534,722,557 
cording to the annual statement. Bapaaer weed setee a a aren 
Figures are calculated at £1 equal|” Banks :......... 221,306,046" 200,281,904 
to $5. Other ....e.eeee 26,695,174 23,764,224 
Total fire premiums were $29 mil- Sr 
lions while claims paid and out- ee ees ase oas a eenes 
standing amounted to $12.7 millions, —_—— * ——_— 
equal to 43.98% of premiums. Com- | Total liabs. ....... 842,973,143 814,903,208 
mission and management expenses | tn Sterling & Uv. Ss. 944,075 181,496 
were 46.71% and net underwriting | Subsid. coin ...... 412,469 402,661 
profit 7.52%. eae ae. eaitiiein ie hae 
Premium income in the accident] Other Dont. gov. 322,131,284 318.201.256 
department was $1.7 millions. sgepetctinie |i testament 
Claims paid and outstanding were | 70ta! invest. ..... eines ee on2,44e,008 
$20.1 millions. The profit was over| An other assets .. 23,944,479 9,040,289 
$3.7 millions or 9.02% of premiums. —<— s ————_ 
Motor income is stated to have been | Total assets ...... 842,973,143 814,908,208 
well ens om rene eee a hcsan ahd aBb sae oaks ah c= ee 
and civil defense vehicles now re- 
present. a ‘considerable portion of Insurance N otes 


the business. New restrictions on| Charles G. Taylor Jr. has been 


the use of private cars and motor | elected vice-pres a 
cycles are expected to reduce in-|politan Life See ae oo 
come in that class further in 1942.| previously 2nd vice-president and 

Net marine premiums were $7.3| succeeds Frederick W. Ecker, who 
millions and claims paid $3.4 mil-| resigned to become special assistant 


lions. t 
New life insurance written during pboresrne an in Wekieee E.R. 
He mm ” 


the year was $19 millions, an in- 


crease of $4.5 millions. ee a) 
Total assets of the company at|.“fred Kinch and William T. 


Dec. 31, according to the consolidat- Thorpe have been appointed man- 


‘agers of agencies of the -Manufac- 
ed balance sheet, were $378.3 mil- | turers Life Insurance Co. Mr, Kinch 


joined the company in 1914 and Mr. 


“FENN ees Thorpe in 1919. Previous to these 
Insurance appointments, both men were agency 

superintendents, Mr, Kirtch being in 
Problems charge of the United States Division 


and Mr. Thorpe in charge of the 
Policy Loans in Quebec a Division, which territories 
What is the situation now as |” — poner ee 
regards policy loans in Quebec 
province? About a year ago the 
life insurance companies discon- 
tinued making loans on policies 
where the beneficiary was the 
wife of the insured. This I un- 
derstand was changed later. Are 
such loans legal in Quebec now? 


Total paid business obtained by the 
Canada Life Assurance Co. in its 
recent six weeks spring drive ex- 
ceeded the previous high mark 
reached in 1941 by over $500,000. The 
New Brunswick-P.E.I. branch under 
Manager John MacKinnon was the 
trophy tray vc the second year 
Policy loans may now be made in |i" Succession. This trophy is awarded 
Garber eo on policies where quota of pal ‘Smueios od wal < 
canal just cept aay ote earn quality and size of individual con- 

tracts. Manager R. J, Trenouth’s 
The action of the companies.in dis- Toronto City branch was the w 
continuing loans on these policies tor pander ine Sor Over aoe 
ee Se in a case lion busines is the evied Third 
the Quebec Sindee Teast eon te in standing was the Vancouver 
Quebec Court of Appeal both in-|>Tanch of which R. A, Sanderson is 
nereeiad the inscrence | laws in = = Soo cima tetial 

rovince ° ’ 

on a policy of this kind villess: \branch, was individual winner for 

Last December, however, when | Volume with paid for business ex- 
the Que ernment announced | °¢®ding $100,000 in the six weeks. 
its intention of clarifying this law 
and removing all doubt and making 
such loans legal, the companies re- 
sumed making policy loans. 

Subsequently, the decision of the 
Quebec Court of Appeal ‘was ap- 
pealed again to the Supreme Court 
of Canada. This court reversed the 








seem to be closed. 


Meanwhile the Quebec Legisla- 
ture as promised has amended the 
Husbands’ and Parent’s Life Insur- 
re aoe Staton the provincial 
egisiation w the 
previous decisions and declared the eas and the seusdenin othe 
odes loan em | Unless further | provincial legislation there Saal - 

wppeal is taken to the Privy Coun-' to be no doubt now'as to 


A < ; 
















Ss 
cil, the whole Larocque case would 


by. 

Victory bonds. Depite the decline 
for the month they were $83 millions 
higher than & year ago. Industrial 
demand for loans has not been| demand 


fer teccd. 











Call loans in Ganada continued to higher than a year ago. 


Use of Bank Credits 
(in Millions of Dollars) 








May April "May 
1942 1942 Change 1941 

Loan B ssssvces teeteeetereeteneee 1,243.8 1,283.6 —39.8 1,161.1 ott 
Investments ...secccescccvececes 1,877.5 1,898.9 —21.4 1,812.0 tees 
Webad a5s a idivcdenensebecticas SORLS 3,182.5 —61.2 2,973.1 +148.2 
Depos its eeeeee Sete eeeneeeeer ase 2,688.4 2,769.4 —81.0 2,800.3 —111.9 
Credit index* ..... geeceve 42.5% 42.8% «0.3% 37.9% +4.6% 

*Ratio of current and call loans ir Canada to demand and savings Sy: in ae 

. ASSETS 
Immediately Available Liquid Assets 
f May April ' May 
ng — —— = oe 

Canadian coin ...,.. 6,197,810 < pay 441 —1,201,631 5,903,1 + 294,615 
Bk. of Can, notes .. 92,898,356 873,592 975,236 75,463,359 -+-17,434,997 
Bk. of Can. depos... 185,983, ner 755 —28,788,431 239,788,992 53,805, 
Benk’s cash .....45 285,079,490 322,044,788 36,965,298 321,155,546 36,076,056 
Other banks’ notes . 2,698,353 366 -+607,987 3,925,417 —327;, 
Gold, sub. coin abd. 2,567, 2,747,180 —179,697 2,999,0 _ —431 
Foreign banks ..... 169,016,255 79,718,977 —10,702,722 191,612,674 —22,596,419 
Foreign currency ... 36,837,163 33,940,233  -+-2,896,930 29,817,122 -++-7,020,041 
Gov. sec. short term 702,538,527 707,155,952 —4,617,425 767,009,084 64,470,557 

Do., long term ... 915,111,395 834,7 —18,723, 793,738,897 +-121,372,498 
CaN loans. abroad ... 62,434,294 52,819,463 -+-9,614,831 41,948,599 -+-20,485, 


—_- oe. er oe —_— 
2,176,282,960 2,234,351,689 —58,068,729 2,151,306,354 -+ 24,976,606 
Loans and Other Securities Other Than Those of Canadian Government 


Municipal secs. ..... 78,429,167 82,128,373 —3,699,206 (91,367,405 —12,938,238 
Public secs.é ...+- Ss "552,300 89,828,652 +6,725,648 — 63, +33,389,717 
Other secs. ..... SN 94/364564 86,006,535 —1,141,971 97,139,927 —12,275 
Can. call loans ..... | 29,026,820 _ 31,827,364 —2,800 29,456,579  —429,759 
Current loans +2... 1,115,096,158 1,155,818,008 40,721,850 1,031,765,466 -+83,330,692 
Loans abroad ...... 138,773,258 141,983,471 1 335,039  -+4,438,219 
Prov. loans ...cccs++ 16,560,114 10,399,135 +6,160,979 12,154,057 +4,406,057 
Mun, loans ..... Lilt 83/156,268 85,537,543 —2,381,275 87,676,943 —4,520, 

1,642,458,649 1,683,527,061 —41,068,432 °1,547,057,999 +95,400,650 

Other Assets ‘ 

Non-current loans .. 4.175.068 4,200,119 — 94.086 5,555,092 —1,380,029 
Real estate ......... 6.119.135 6,219,847 —100,712 — 6,835,783  —716,648 
Mortgages «....+.++4 3,427,371 3,403,999 +23, 3,566,019 ~ —138,648 
Premises ........+2 69,611559 69,641.534 29,975 70,559,799 
Letters of credit'.'. 122,936,292 124,484,031 —1,547,639 "331,030 +-35,605,362 
Loans to comp. « 11,098,740 10,712,229 +384,511 —:11,089,807 +6933 
C adr deake 2,050,653 159,564 —108,911 2,008,429 +42,224 

219,416,913 220,890,323 —1,478,410 196,945,959 -+32,470,954 
a ee .. 4,038,158,522 4,138,769,093 —100,610,571 3,885,310,312 +152,848,210 
Note circ. dep. ..... 4,503,923 4,501,297 +2626 4.846.948 —343,025 
Int. bank bal. ......, 139,728,322 176,328,451 —36,602,129 124,371,894 +15,354,428 
Gross ...... sseaceees 4,182,388,767 4,319,598,841 —137,210,074 4,014,529,154 + 167,859,613 

LIABILITIES 
To the Public 
74,059,133 73,795,475 +263,658 


Circulation ....eccee 
Dom, je eeeeeeee 


83,282,285 —9,223,152 
152,675,171 +-218,380,071 
Prov. Govt. eereeeee 58,226,922 


92,011,177 —33,784,255 


371,055,242 429,881,731 58,826,489 
62,948,472 —4,721,550 
Deposits apt Public 


1,132,679,645 1,232,245, —989,566,293 
1,555,675, 615 1, 537, aaa +-18,530,891 


2,688,355,260 2,769,390,662 81,035,402 
496,110.173 486,303,305 +9,806,868 


Due to Banks abroad, Etc. 


United Kingdom ... 23,566,224 21,680,512 -+1,885,712 
Foreign ....-.seees . 33,009,121 .S +-527,031 
Bills payable ...... . 37,349 +9,330 


Demand dep. ..ccoce 
Savings dep. .. 


1,105,175,452 -+-27,504,193 
1,685,182,121 —139,506,506 


2,800,357,573 —112,002,313 
434,098,620 -+-62,011,553 


To ital seer eeetee eeerce 
Foreign - evceced 





20,532,749  +-3,033,475 
30,369,303 +2, 639,818 


Letters of credit .... 936,392 124,484,031 —1,547,639 87,331,030 +35;605,362 
Other liabs. ....... ; 4,417,745 4,093,453  +324:292 5,016,313 —598,570 
3,871,773,561 4,005,087,750 —133,314,189 3,705,681,333 -++-166,092,228 


— pub. liabs. ... 
ie bet banks .... 11,702,902 17,495,634 —5,792,732 


: Liability te Shareholders 


Dividends ...ssseeee 2,225,092 2,785,739 —560,647 2,272,430 —43,338 |e 
Reserve ...seosseess 124,750,000 134,750,000 seeeeees 133,750,000  -+1,000,000 
Capital ..csscccoeese | 145,500,000 145,500,000  ....... . 45,500,000 eeresees 
GLOSS «.-ceseees sees 4,165,951,555 4,305,619,123 —139,667,568 3,998,000,419 + 167,951,136 


ee than Canadian. 





Canadian Income Taxes 


Still Well Above U.S. 


Mr. Ilsley’s sharp increases in the | children and an income of, say, $2,000 
Canadian income tax leave the Do-| has had his total tax increased from 
minion’s levy below that for Britain, | $175 to a total of $431, of which $200 
but substantially higher than in the ; is compulscry saving. The total in- 
United States even atthe proposed | crease is almost 150%. 
new rates. Changes in exemptions are im- 
A married man with no children | portant. No exemption is allowed for 
and an income of $2,000 pays in Can- | the flat rate tax, except that a single 
ada a net tax after allowing for re- | person with an income of less than 
fund of compulsory savings of $231. | $660 and a married person with an 
In the United Kingdom it would be | income less than $1,200 does not pay 
$377, in United States at the proposed | the flat rate tax and the tax.must 
rates, $80. If compulsory savings are | not reduce incomes below these 
added the total tax in Canada would | points. For the graduated, tax there 
be $431 and in the United Kingdom | is now but one exemption, $660 for 
$504. The Canadian tax scale is near- ,both married and single persons. 
er the British than that of the United | But married people may deduct, a 
States. flat amount of $150 from the total 
amount of tax payable, while a de- 
duction of $80 from the actual tax 
payable is allowed for each de- 
pendent, 


Other Differences 


With the new budget Canada as 
well as Britain has the compulsory 
savings feature. The United States 
has none. Exemptions in Canada 
have been substantially reduced 
nearer to the British level. Reduc- 
tions in exemptions in the United 
States are more moderate. 

In both Canada and Britain pres- 
ent scales are designed to reach the 
lower paid groups more than in the 


United States. : for each dependent. 
A Canadian married man without' . Some comparisons follow: 


SINGLE PERSONS—NO DEPENDENTS 


Refund > Net Total Rettna Presen 
' ‘0 » Net 
2,000 601 160 441 624 107 517 li? 


In Britain ‘ 

In the United Kingdom the exemp- 
tion for a single person is $320 and 
for a married person $560 with ™ 
for each dependent. ° 

In the United States the oun 
tions proposed under the new rates 
are $500 for a single persons and 
$1,200 for a married one with $400 


— United States — 
No Forced 














4000 1,594 320. 1,274 1,524 173 1351 7 
10,000 5112 800 4312 4624 240 iene ‘oan ams 
20,000 11,829 800 11,029 11,349 240 11109 4929 662i 
MARRIED—TWO DEPENDENTS 
2,000 215 108 107 305 * * 
5,000. 1,662 600 1,062. 1655. * . 2712540 
10,000 4546 1,200 3346 4305 * . 1,117 . 1,800 
20,000 11,063 1,200 9863 11029 * *. 4287 5.856 


*Figures not available. 





Weekly Bank Clearings Monthly Bank Clearings 


July2 Change Juné 25 


142 Year Ago 1942 nme CURR <tr 
$ % $ 1942 1941 
Halifax Sys 3.400.315 $0.03 4,005,318) $ $ 
nm M se , +13.0 2,568,123 | Halifax ....eeeeee02 17,821,429 524, 
Moncton . 1,346,654 +-35.4 1,159,989 | Saint John ........ 11,195,324 oer 
Sherbrooke . 1,043,915 +63.0. ‘874,170 | Moncton ........... 5,073 4,356,988 
\Quebec ..,.. 5,471,751 —3.4 4,918,759 | Sherbrooke ........ oo 4,090,891 
Montreal .., 114,102,847 +-6.3 109,285,302 | Que sieecseccese 24,287,351 - 22 
Ottawa ..... 909, —25.0 42,238,953 | Montreal .......+... 517,050,016 483,410,849 
Kingston ... 648,597 —6.8 754,055 | Ottawa ...., eeéeeees 211,907,971 341,635,255 
Peterborough 684,595 —7.0 860,348 | Kingston ...... ecces 3,417,113 
Toronto .... 127,692,259 +8.9 142,001,719 | Peterborough: ...... 3,860,424 . 3,171,896 
Hamilton ... 6,003,109 —14.6 7,008,628 | Toronto ........ sees + 620,125,010 531,880,744 
St. Catharines 1,261,946 --5,8 1,275,396 | Hamilton ..... éveas 141,1 29,854,087 
Kitchener ,, 1,198,946 +5.5 1,309,652 | St. Catha eleaé 718 5,900,014 
Brantford . 945,316 —23.9 1,260,678 | Ki P eseueenes 8,710,419 5,316,874 
London ...., 2,768,418 4.4 3,266,990 | Brantford sercesesee . 4,093,166 casaas 
Chathain ... 648,584 —16.6 693, London secvececcsess 13,990,833 
Windsor . 4,376,207 +12.0 4,657,974 Chatham eveceeeeee 2,987,365 
Sarnia steer 375,589 —19.4 542,120 Windsor eerrrroeeeee 18,811,953 wares 
judbury 966,673 —20.0 1,176,434) Sarnia ......ccedese 2,216,576 pee 
ee ghueees iG chan se ‘William eoseeen 5,118,454 
a " nipeg a seeweeee 40,611,978 
Brandon 430,717 —6.3 440,878 | Brandon ......ses0s 2,105,310 a tare 
Regina . 3,762,414 —29.9 4,203,186 ina . eteeceeeee 20,7 06,761 
Moose Jaw . 616,396 -—2.2 638,779 Jaw . veweeeeee 
Saskatoon 1,491,566 —14.8 1,376,855 HOON sscccvecee 
Prince Albert 443,515 42.7 425,712 | Prince Albert eevee 2,957,500 
Edmonton rane a sees = Edmonton cesses 25,005, 
lgary err 's' , . , , Calgary eee eeeeee 29,54 
Lethbridge 200 «3.0 603,392 Lethbridge” dic chin odes mean eis 
Medicine Hat 238,897 —26.7 621 | Medicine seeses 1,269,437 
. Ww $ 961 +12.0 1,020,462 Westminster. 086,497 
Vancouver .. 370 +4+-25,.7 27,644,161 Yee eeebevees 4 
”' Victoria ooee = 2,141,133 eecedaoccece 


ee 
¢ 












NOVA SCOTIA 


Established 1832 — Over @ Century of Service 





A. MACKENZIE E. S. MACFARLANE 

Following 26 and 39 years of service, respectively, Alexander Mackenzie, 
Assistant General Manager and Manager of Agencies, and Edmond S. 
Macfarlane, Assistant Manager and Executive Secretary, have retired from 
Tke Manufacturers Life Insurance Company. Both officers are widely known 
in financial circles in Canada and the United States, and have served in 
important capacities in various associations connected with the life insurance 
business. 


BANK of NEW SOUTH WALES 


! Head Office: Sydney, Australia 
General Moneger : SIR ALFRED DAVIDSON, K.B.£. 
Assets of £150 millions. London Offices at 
Over 870 branches in Australia, 29 Threadneedle St., E.C.2. 
New Zealand & Pacific Islands. | and 47 Berkeley Square, W.1. 


Agency arrangements with Banks throughout Canada. 


VE CANADIAN COMPANY 









MORDEN, HELWIG & FERRIE LIMITED 


Insurance Adjusters 


ees on Fire and Allied Lines, Inland Marine 
HAMILTON, NDON, WINDSOR, KITCHENER, 
ST. CATHARINES, SARNIA, CHATHAM, OWEN SOUND 




















Invest $5 and receive immedi- twelve poste $5 cheques 
hich’ an contract —one — cath. NO 
w : 1. Pay off your need, to remember your 
mr eae, = wi ucate your mee payments — your 
monthly income oryourwife — 
happened to 

you, or 4, Help to build up a cere ora 
Grensentanmaaee rreelf. ae and more profitable 


Under this plan “you give deals end the coupen. 
Your life assurance dollars are invested In Victory 


=, NORTH AMERICAN | LIFE 


HEAD OFFICE: 112 Kiag Sige, W~ Terentes Du 
Special conc Buoges Peeg Woes with tree Vest Pocket Budgsting (:f 
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